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Bill Analysis 

 

SB 1306 prohibits insurers from modifying an insured’s coverage of a prescription drug if drug 

has been previously preauthorized for coverage by the insurer or was listed on the formulary of 

the insurer at the time the insured was prescribed the drug by his or her practitioner, the insured 

has already received the drug, and a practitioner continues to prescribe the drug. Modification 

shall include increasing the premium or co-pay, denying coverage, moving the drug to more 

restrictive coverage, and replacing the brand-name drug with a generic drug after the insured 

qualified for the brand-name drug. If the Food and Drug Administration (FDA) has issued a 

statement calling into question the clinical safety of the drug or the manufacturer has notified the 

FDA of a manufacturing discontinuance or potential discontinuance of the drug, the provisions 

of the measure shall not apply. The measure subjects insurers that violate the provisions of this 

measure to a civil penalty in an amount to be determined by the Insurance Commissioner. 
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