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 STATE OF OKLAHOMA 

 

1st Session of the 55th Legislature (2015) 

 

SENATE BILL 585 By: Shortey 

 

 

 

 

 

AS INTRODUCED 

 

An Act relating to wine; allowing certain private 

label wine for certain purpose; permitting private 

label wines for charitable organizations; directing 

the ABLE Commission to promulgate rules and forms; 

allowing contract between Oklahoma winemaker and 

certain charitable organizations for private label 

wine; requiring certain licenses; granting authority 

under certain license; providing certain distribution 

and use authority; limiting certain distribution 

methods; requiring self-distribution license of 

winemaker; directing certain monthly reports; 

providing procedure for exceeding volume limit; 

setting certain options after exceeding volume limit; 

setting penalty for certain violations; providing for 

codification; and providing an effective date. 

 

 

 

 

 

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA: 

SECTION 1.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 537.4 of Title 37, unless there 

is created a duplication in numbering, reads as follows: 

A.  Notwithstanding any statutory provision of law to the 

contrary, beginning July 1, 2016, a licensed Oklahoma winemaker may 

elect to sell all or part of its wine produced to a licensed and 

approved charitable organization existing in this state under one or 
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 more licensed private labels.  Each licensed private label wine 

produced shall be designated exclusively to a licensed charitable 

organization pursuant to the provisions of this act.  The ABLE 

Commission shall promulgate rules and forms necessary to carry out 

the provisions and intent of this act. 

B.  A licensed and approved charitable organization existing in 

this state may contract with a licensed Oklahoma winemaker to 

develop a private label wine for its exclusive use and distribution 

in generating funds for the administration and operation of the 

charitable organization or for its approved events.  All charitable 

organizations seeking a private label wine must first qualify and 

obtain a license for the charitable organization and a license for 

the private label wine from the ABLE Commission, and shall meet all 

requirements established by law or rule before any private label 

wine may be obtained for use or distribution by the charitable 

organization.  Nothing in this act shall authorize the distribution 

of private label wine outside the State of Oklahoma. 

C.  A qualified, licensed and approved charitable organization 

may auction, sell, advertise or distribute its licensed private 

label wine within this state as provided by law or rule established 

pursuant to this act.  Distribution of licensed private label wine 

obtained by a qualified, licensed and approved charitable 

organization may be made as follows: 
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 1.  Only in the original unopened container and packaging from 

the winemaker: 

a. by on-premise sale at the principle office of the 

licensed charitable organization in this state or at 

the location of an approved event within this state, 

b. by mail order with delivery either by U.S. mail or by 

commercial ground delivery service within this state; 

provided, the private label wine remains in its 

original unopened container and packaging and is 

mailed or placed into the custody of a commercial 

ground delivery service by an officer or employee of 

the licensed charitable organization, or 

c. by direct mail within this state initiating from the 

licensed Oklahoma winemaker upon the written order 

from its licensed charitable organization who receives 

its licensed private label wine from such winemaker.  

Such direct mail delivery method shall consist only of 

direct shipment to the purchaser of the licensed 

charitable organization and shall not authorize any 

purchase by or shipment directly to any person other 

than the winemaker's licensed charitable organization, 

or 

2.  For on-premise consumption at an approved event, including 

samples offered to persons twenty-one (21) years of age or older. 
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 D.  All licensed private label wines produced by an Oklahoma 

winemaker shall be deemed the property of the licensed charitable 

organization who sought the private label, and shall not be resold 

or distributed by the winemaker to any other person or entity, 

except as authorized in Section 2 of this act. 

SECTION 2.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 537.5 of Title 37, unless there 

is created a duplication in numbering, reads as follows: 

A.  Every winemaker or winery electing to directly sell its 

wines to a licensed and approved charitable organization under 

private label must obtain a winery self-distribution license and pay 

the applicable license fee and shall register its products and post 

its prices with the state in the same manner required of the holder 

of a nonresident seller license. 

B.  Every winemaker or winery electing to directly sell its 

wines to a licensed and approved charitable organization under 

private label shall report all sales to charitable organizations in 

this state to the Oklahoma Alcoholic Beverage Laws Enforcement 

(ABLE) Commission  and to the Oklahoma Tax Commission at least 

monthly, or in accordance with such regulations as such agencies 

shall adopt and shall pay to the Tax Commission all excise and other 

taxes imposed by this state upon such wine in the same manner 

required of the holder of a nonresident seller license. 
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 C.  Any self-distributing winemaker within this state who shall, 

in any calendar year, exceed the production volume limit provided 

for in subsection C of Section 521 of Title 37 of the Oklahoma 

Statutes, shall immediately notify the ABLE Commission of such fact 

and shall thereafter sell such private label beverages only to 

licensed wholesale distributors or cease to sell its products in 

this state. 

D.  All winemakers who conduct business in this state shall be 

prohibited from creating, forming or participating in any kind of a 

cooperative or pooled transportation or distribution arrangement for 

private label wines. 

E.  Any licensed winemaker or winery that sells or distributes 

its wine to an unlicensed charitable organization or directly to a 

licensed charitable organization in this state after having exceeded 

the production volume limit provided for in subsection C of Section 

521 of Title 37 of the Oklahoma Statutes in any calendar year shall 

be subject to a fine of Ten Thousand Dollars ($10,000.00).  In 

addition, if the violation is a second or subsequent violation, the 

winemaker or winery shall not be allowed to sell wine under private 

label for three (3) years from the date of the second or subsequent 

violation. 

SECTION 3.  This act shall become effective November 1, 2015. 
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