STATE OF OKLAHOMA
2nd Session of the 55th Legislature (2016)

SENATE BILL 1416 By: Smalley

AS INTRODUCED

An Act relating to renewable energy; amending 17 0O.S.
2011, Section 190.4, which relates to the Joint
Electric Utility Task Force; deleting reference to
Joint Electric Utility Task Force; transferring
certain duties to the Corporation Commission relating
to Oklahoma Energy Security Act; modifying intent;
providing for use of certain Oklahoma produced
qualified renewable resources for certain purposes;
deleting obsolete language and requirements for task
force; modifying framework for Commission relating to
renewable energy; authorizing Commission to
promulgate rules establishing certain distribution
access fee; stating restriction; amending 17 O.S.
2011, Section 287, which relates to development of
wind energy; modifying legislative intent relating to
transmission and distribution grid; extending date
for certain reports; amending 17 O0.S. 801.3, 801.4,
as amended by Section 1, Chapter 101, 0.S.L. 2015 and
801.6 (17 O0.S. Supp. 2015, Section 801.4), which
relate to the Oklahoma Energy Security Act; modifying
definitions; defining terms; modifying legislative
intent; extending date for certain renewable energy
standard goal; deleting reference to certain
renewable resource; requiring submission of certain
energy conservation measurements to be submitted to
the Corporation Commission by certain date; declaring
certain interconnection to electric distribution
system to be in the public interest; stating
restrictions; stating legislative intent relating to
development of certain charges; providing for
codification; and providing an effective date.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:
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Section 190.4, is

2011,

17 O.sS.

AMENDATORY

SECTION 1.

amended to read as follows

To ensure an the orderly and equitable

A.

Section 190.4.

operation and management of the electric utility

Section
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the goals outl
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the Legislature hereby directs the

of this title,

396-2 801 et seq.

1

ISE LD LT
STtutry

-

Tr

ri ol

EEESWA|

o

ot~ T2 1 247 Mool T

Toint+ 1
o Ot

@ i e

O

A S R S i e m mp iy w7 TTooIK T O CT cOoO—UorraCc T CcaoK

g

14 +=xz

N

IerS
| N U S S L_,_Y

3o
-

+1h 1 ot g

CIT

1 ey

o S S
o OO

+

ney

-
ToCcTIity

3 o cvag
T oo O

Izt
vVorirc

uwg

-

coOL Iy

cO

J oo

o

+h

Tt a4

i g g 1y i gy w3

Nt
ITOT

ISEEE S

EIR A I I B
T T oSy

ot o+

n +ha o

K

Tnddiriad g
TG STy

Lo o UT O

CITOo

cO7

A\

TOCT

CIT IO o CcAC

LTIt

P U B N R,

D N AN A o

Nz
Y

o a2 A A A
oIIra—C

o
=}

+h o

n

-, I

o
=}

|\ U e ) [ o e e 4

-

CTCTTTOTITy

JE S U i W i R i CTITLT O

3

1 ahomo

£ 01

1 Q4 o
CTT

] £
WO

T

£

IR SR —E RN RSNy
o OO

+
T

Airat g
TSty

1

TIT

T O OTC

[ e o CcToC E)

T L CIItr

coOL Iy

fo ke Pt e B
TS O

+

|5 = S S e = e e

DN NN s o

A Ao
[Cavav sy wre e

ah~11
[SF ¥ 4 & nu mpu m

PPN
T-OT

Tl
o T

+ 5z

N

N

11+ ]
S S e my gy

ot g~
1

+ ]
T

1
T O TITC

T

A s
(ST saws

+

ma ]

onma et 9+ 9 g

-
(= (=9 — UTH

NN I S PN

n rdar] <z
o OToCT Ty

Sz

W]
o CT

Ty

|3

TIrcr & Ix

cTrcI Vv

CTrallo L CLTUTr

n o
Lo ITIUTTO

Sza o

EVAN N 2
T ML

IR P I n +h EEECANE S I TN 1 e o~ +h
OGO —cO Tt |\ 2 s o S o o LI citto att Ottt

K
It

R R |
THCTTS

noda +
coO—CxPCaTcC

et ot
BN AW S (.A.t/t/J—Ut/J—-L(.A.L.\./

NN

= A

Qo 7y

o
T T T o ooy

a moor
\Tawawrais

+ o o akh 11
cTo T TOoOT CC—STaT L

+ 1
cII

o

Th

o

N

ah
o CC—=

r

n o1

o

PP S RN £1.7 17

+ 1

Corporation Commission

T

COoOTToTIntT =T

S > e e

cO

CLrolto L CTOIT

|F 5 a

in achieving the goals outlined in

o
[ S N S W)

£

ol
CTOoIY

+h
I

shaldt to assist

+ 1 TADNEV S NN NS |
O pPpOTao Ot

o

Natimar ~h o
CoT=CC7

+ £277

N

t/\_,r_l_uu

o

TP I SR

+ 1

I

COoOTToTIntT =T

S > e e

cO

CLrolto L CTOIT

|F 5 a

.

o

T er Stz aa ]

pPromoarrgo oIty alty

tod Loy ol e 4 o

N

SN

Sraocalsz ol

o

n =1

1T aaa

mmm
TUMMIIT T OO LU

[ S g E) Wy ) o=

S CTXpPTroT ooy promrrorcTt T UIr

1abaom ¥ o

£ N1

1 ey
Lot Ut tul 11Ty A -

o P ST

e

+h

r o 1 = ney

+d

LN E]
Lo o Uiy darlry AW B W i W S }

1 o1 a oy

U TOTTIUTTTCE =}

T

\a

T TraocTity

+1h

n I~z

O

SN
O CITO T T 2T CITTUIlT

faWal

Z1r
TR T o0

r

nr1
P TTOoOT

114

w1+

Tt s
TGS Tty

P R I g

oty q o~
A\ S W g e w7

1

I

~Y

WL CIrfoocT

| 3 e mm mp w7

Oktahoma—State—Fegistature Oklahoma Energy Security Act.

2

5

2

4

5

7

1

2

Page 2

2629

No.

Reqg.



B. It is the intent of the Legislature that the following
principles and directives be adhered to in developing a framework

for a restrwetured reliable and safe electric utility industry:

1. Reliability and safety. Appropriate rules shall be
promulgated, in accordance with the provisions of this act, ensuring

that reliable and safe electric service is maintained;

+ 1 Sgraoatroact foant ~~oco-h] Rzl o+t ~ar o1 A oy S o
CTT 3J_ T [ T ITC t/\./uu—LJ\J—L . Y 3\A_L(.A.L.,_L\JJ.J. [CEFAWAw LW § =] 1=V [ ye) (=5
ISR TN S I~ = Alsz 1 +1 o PR VLR L Wl NP NT < TR 22 WL caomuat 4+ 2 n oA+
o oo C I CTOCT |\ o g =TT CITTOWO C LTI CUITo TTUITCS [=J WIT - \./\Jlllt./ C I CTIOTT COTITTro T
Broszid roacirlt+a +h ot oty +h hoaot 4mntnraat o £ 11 oA climAa o e
t—/J_\JV_L\.A. E- [SAY = =peyw) 3 By &y wy =} 1=V CIT Ly [ LTTCT E- ATyl A - | S e COTHOSOTIT 107
3= Consumer choice. Consumers shall be allowed to eheoese—ameng
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apd—aRnovatvemarkets acquire qualified renewable resources, as

defined in Section 4 of this act and which are produced in this

state, from wholesale suppliers to supplement but not totally

replace energy provided by their retail electric supplier. A

process should be established whereby all retail consumers are

permitted to eheese utilize the distribution of their retail

electric energy suppliers to deliver wholesale electricity from

qualified renewable resources produced in this state by July 1, 2662

2017. Consumer choice means that retail electric consumers shall be

allowed to purchase different levels and quality of wholesale

renewable electric supply from a—varietyofretail ecleetrie energy

supptiers generation produced by qualified renewable resources in
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Oklahoma and that every sedtdter buyer of such renewable electric

generation in the retail market shall have nondiscriminatory open

access to the electric distribution system of ewery their retail

to—this—aet for delivery of

ot

PR
ULALJ_J\/\./L,

electric service distributors

The Corporation Commission

such qualified renewable resource.

should ensure that unnecessary duplication of distribution

facilities does not occur and that consumer confusion will be

minimized and consumers will be well informed about changes
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SECTION 2. AMENDATORY 17 0.5. 2011, Section 287, is

amended to read as follows:
Section 287. A. The Legislature declares that it is in the
public interest to promote the development of a robust transmission

and distribution grid and reduce duplication of facilities to

facilitate delivery of Oklahoma-produced renewable energy and

improve reliability of the electric transmission and distribution

system. It is further in the public interest, in cooperation with

electricity transmission and distribution entities and the Southwest

Power Pool, to promote wimd— renewable energy development in the
state to the extent that the renewable energy generated from wind

and other qualifying renewable resources can be utilized in every

part of the state and also exported to other states.
B. The Legislature and the Corporation Commission shall work

with electricity transmission and distribution entities and the

Southwest Power Pool to develop a plan to expand transmission

capacity and the use of distribution systems in the state and

Reg. No. 2629 Page 11




monitor the construction of new transmission facilities +n—the state

and the use of the state's distribution systems annually through the

year 2020. The Commission shall report on the progress in expanding
transmission eapaeity by Jangary—+—=203+4—=and facilities and the use

of distribution systems by January 1, 2017, with a final report

issued by January 1, 2626 2021.

SECTION 3. AMENDATORY 17 0.S. 2011, Section 801.3, is
amended to read as follows:

Section 801.3. As used in the Oklahoma Energy Security Act:

1. "Commission" means the Corporation Commission;

2. "Demand side management" means the management by the
customer of customer consumption of electricity, or the demand for
electricity, through the implementation of:

a. load management or demand resource technologies,
management practices or other strategies 4w developed
by residential, commercial, industrial, institutional

or government customers, including tribal utility

authorities, that shiff adjust their electric loads

from periods of higher demand to periods of lower

demand and promote the use of Oklahoma-produced

qualified renewable resources in facilities which are

owned, operated, or leased or otherwise utilized by

the customer, and/or

Reg. No. 2629 Page 12




b. industrial by-product technologies consisting of the
use of a by-product from an industrial process,
including the reuse of energy from exhaust gases or
other manufacturing by-products that are used in the
direct production of electricity at the facility of a
customer; and

3. "Energy efficiency" means technologies, management practices
or other strategies 4w used by residential, commercial,

institutional, or government customers, including tribal utility

ar

AEEWS laoao
ottt —CCC

rieity—ase which promotes the use of

authorities, +ha

1
1

Oklahoma-produced qualified renewable resources, creates job growth,

enhances economic development, and are used by those consumers.

4. "Tribal utility authority" means a tribal business or entity

created by the legislative body of a federally recognized Indian

tribe located in the State of Oklahoma organized to provide service

to its own facilities, businesses located on tribal lands and tribal

members living or doing business in facilities or housing

constructed by an Indian tribe.

SECTION 4. AMENDATORY 17 0.5. 2011, Section 801.4, as
amended by Section 1, Chapter 101, 0.S.L. 2015 (17 O0.S. Supp. 2015,
Section 801.4), is amended to read as follows:

Section 801.4. A. The Legislature declares that it is in the

public interest to promote renewable energy development and its use

Reg. No. 2629 Page 13




by consumers in this state in order to best utilize the abundant

natural resources found in this state.

B. It is hereby declared the intent of the State of Oklahoma to
increase the use of renewable energy in the state by setting a
renewable energy standard that will serve as a goal to be reached by
the year 2645 2020.

C. There is hereby established a renewable energy standard for
the state that will serve as a goal for the year 2645 2020. The

(e}

renewable energy standard shall be a goal that fifteen pereent—{15%)

twenty percent (20%) of all installed capacity of electricity

generation within the state by the year 2645 2020 be generated from

renewable energy sources and used by retail consumers in this state.

D. For purposes of this seetien act, qualifying renewable
energy resources shall include:

1. Wind;

2. Solar;

3. Photovoltaic;

4. Hydropower;

5. Hydrogen;

6. Geothermal;

7. Biomass, which projects may include agricultural crops,
wastes, and residues, wood, animal and other degradable organic

wastes, municipal solid waste, and landfill gas;
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8. Distributed generation from an eligible renewable energy
resource where the generating facility or any integrated cluster of
such facilities has an installed generating capacity of not more
than five (5) megawatts;

9. Other renewable sources approved by the Commission; and

10. Demand side management and energy efficiency as provided in

Section 6—ef+thisaet 801.6 of this title.
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£. The annual renewable energy percentage shall be determined
by dividing all installed capacity of renewable electricity
generation in Oklahoma by the total installed capacity of all
electricity generation in Oklahoma. Every electricity generating
entity or company operating electricity generation facilities in
Oklahoma shall report to the Commission by March 1 each year the
installed capacity of each of its generating facilities, the number
of kilowatt hours generated by each facility in Oklahoma and from
which source of energy the electricity was produced.

SECTION 5. AMENDATORY 17 0.S. 2011, Section 801.6, is
amended to read as follows:

Section 801.6. Energy efficiency and demand side management are
important components to maximizing the energy resources of our

state. Therefore, every electricity generating entity in Oklahoma
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may use energy efficiency and demand side management measures to
assist the state in meeting its renewable energy standard.
Provided, however, that demand side management may not be used to

meet more than twenty-five percent (25%) of the overall £fifteen

pereent—1+5%)r goal of twenty percent (20%) renewable energy standard

for the state. Energy conservation measures shall be described, and

quantified, and submitted to the Corporation Commission on March 1

annually. The Commission shall make the final determination of the
amount of generation capacity the electricity generating entity
conserved and determine to what degree that will count toward
meeting the renewable energy standard for the state.

SECTION 6. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 801.8 of Title 17, unless there
is created a duplication in numbering, reads as follows:

A. Interconnection to, and operating in parallel with the
electric facilities of any electric distribution system of any
entity providing retail electric service to customers in this state
to utilize Oklahoma-produced qualified renewable resources 1is
declared to be in the public interest. Such interconnection shall
be in compliance with the rules of the Corporation Commission, the
Federal Energy Regulatory Commission and the safety standards
established by the national Electric Safety Code.

B. Such interconnection and use of the distribution system for

delivery of Oklahoma-qualified renewable resources is restricted to
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providing Oklahoma-qualified renewable resources to a customer's own
facility or facilities, and to serve, in the case of a tribal
utility authority, facilities located on federal trust lands or
state lands, or for serving new facilities not currently receiving
service from any entity.

C. It is the intent of the Legislature to allow only the
recovery of actual costs for such use of an entity's distribution
system. The Corporation Commission is charged with the
responsibility of development of charges for the use by a customer
of any entity's electric distribution system to distribute owned or
leased Oklahoma-qualified renewable energy resources.

SECTION 7. This act shall become effective November 1, 2016.
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