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Research Analysis

Not required.
Prepared By: Marcia Goff

Fiscal Analysis

SB1047 has been reviewed and determined to have a significant impact on state revenues.
According to the Department of Labor, and Oklahoma Employment Security Commission
statistics, the total cost of implementation would come to approximately $14,858,208. Please see
the layout of proposed costs below:

Expense Amount
Software S 150,000
Hardware S 12,000
Funriture/Cubicles S 6,000
12 FTE Salary and Fringe S 857,770
Overhead S 56,500
Participant Stipend ($240 p/ completion) S 8,030,400
Participant W/Comp Coverage S 3,487,176
Participant OSBI Background Check S 1,361,659
Participant Drug Screening S 896,702
TOTAL S 14,858,207

Note: January 2014 OESC pbulished a 5.2% unemployment rate equal to
94,350 people. ODOL used an 80% particiaption rate for this impact.
However, after speaking with OESC, | revised the figures provided by the
ODOL. They are still based on an 80% completion rate, but have been
changed to reflect an unemployment rate equal to 33,460 (which OESC
advised would be a more accurate portrayal).

Prepared By: Joshua Maxey

Other Considerations

According to OESC, in 2013 they received about 142,000 initial claims for unemployment,
however the majority of those claimants were declared ineligible for benefits and thus would not



be eligible for the training programs under this bill — only a little over 66,000 people received
any unemployment insurance benefit at all.

Additionally, if you exclude occupations employed primarily by the state and federal
governments, and those classified as “common unskilled manual labor,” it would eliminate
almost half (47%) of the expected job openings each year. From 63,280 to 33,460.
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