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Research Analysis 
 

Committee substitute for SB1623 reduces the top individual income tax rate to 4.75% over a two 

year period and reduces the top corporate income tax rate to 5.5% effective January 1, 2013. It 

also amends current law by removing the transferability of tax credits after January 1, 2013. 

 

The bill further eliminates numerous exemptions and tax credits effective with the 2014 tax year 

including: 

 

 Recycling, reuse and reduction of hazardous waste tax credits 

 Child care tax credits 

 Manufacturing gas consumption tax credits 

 Business tax credits for investment or increase in full-time employees 

 Coal production transferable tax credits 

 Investment in agricultural processing cooperatives, ventures and marketing associations 

tax credits 

 Employer child care services tax credits 

 Child care center tax credits 

 Small business tax credits 

 Manufacturers of small wind turbines tax credits 

 Tax credits for immunization against Hepatitis A 

 Tax credits for rehabilitation expenditures of certified historic structures 

 State earned income tax credits 

 Donation to independent biomedical or cancer research institute tax credits 

 Tax credits for contractor expenditures for construction of energy efficient residential 

properties 

 Tax credits for eligible wages paid and workplace modification expenses for injured 

employees 

 Investment in recycling facilities tax credit 

 Investment incentive tax credits for ad valorem taxes 

 Transportation of poultry litter tax credit 

 Tax credits for investment in film or music projects 

 Tax credits for cost of dry fire hydrant or water storage 



 

 Tax credits for railroad reconstruction or replacement expenditures 

 Specialty trained canines expenditures tax credits 

 Personal exemptions for single individuals making more than $30,000.00 and married 

individuals making more than $60,000.00 

 Additional personal exemption for blind individuals 

 Additional personal exemption for individuals 65 years or older 

 Deduction of modification expenses for individuals with a physical disability  

 Interest and dividend exemption amount 

 Deductions for adoption expenses 

 Deductions for contributions under the Oklahoma College Savings Plan Act 

 Deductions for political contributions 

 Rural economic development loan tax credits 

 Stafford loan origination fee tax credits 

 Disabled persons or persons 65 or older property tax relief reduced from $200.00 to 

$100.00 per year for tax year 2013 and subsequent 

 Elimination of Oklahoma Film Enhancement Rebate Program 

 Sales tax exemption relief for low income households reduced from $40.00 per 

exemption to $20.00 per exemption for tax year 2013 and subsequent 

 Tax credits for new employees in the business of computer services, data processing or 

research and development  

 

 

The bill further increases taxable income by the adding back the state income taxes deducted on 

one’s federal tax return. 

 

 

Prepared By: Aron Storck 

 

Fiscal Analysis 

 

The measure reduces the top marginal individual income tax rate to 5.00 percent in tax year 2013 

and to 4.75 percent in tax year 2014, reduces the corporate income tax rate to 5.00 percent 

beginning on or after January 1, 2013. In addition, the measure modifies, then eliminates 

numerous credits and limits numerous deductions and exemptions (from the Tax Commission): 

 

 
 

 



 

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 



 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 



 

 
 

 
 

 
 

 

 

 

 
 

 



 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
 



 

 
 

 
 

 
 

 
 

 

 

 



 

 

 
Prepared By: Mark Tygret  

 

Other Considerations 
 

See Fiscal Summary 

 

 

 

 

 


