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Research Analysis 
 

Engrossed SB1571 provides for an allocation of 1% of Oklahoma sales taxes collected to the Ad 

Valorem reimbursement Fund effective July 1, 2013..   

 

The bill further modifies the Oklahoma income tax rates for single and married individuals filing 

separately or jointly for the years January 1, 2012 through January 1, 2021 with the income tax 

being eliminated effective January 1, 2022.   

 

The bill further provides that effective January 1, 2013 and all subsequent years , no individual 

taxpayer may claim any credit, deduction, exemption or exclusion against the Oklahoma income 

tax except for: (1) income received by any person from the United States as salary or 

compensation in any form, other than retirement benefits, as a member of any component of the 

Armed Forces of the United States, (2) retirement income not to exceed $10,000.00 for amounts 

received by an individual  from the civil service of the United States, the Oklahoma Public 

Employees Retirement System, the Teachers’ retirement System of Oklahoma, the Oklahoma 

Law Enforcement retirement system, the Oklahoma firefighters Pension and Retirement System, 

the Oklahoma Police Pension and Retirement System, the employee retirement systems created 

by counties, the Uniform Retirement System for Justices and Judges, the Oklahoma Wildlife 

Conservation Department Fund, the Oklahoma Employment Security Commission Retirement 

Plan, or the employee retirement systems created by municipalities, (3) Social Security benefits, 

(4) lump-sum distributions from employer plans of deferred compensation which are not 

qualified plans, (5) retirement income not to exceed $10,000.00 for individual retirees, (6) 

retirement benefits received by individuals from any component of the Armed Forces of the 

United States, and (7) retirement benefits received by federal civil service retirees, including 

survivor annuities, paid in lieu of Social Security benefits. 

 

  

 

Prepared By: Aron Storck 

 

Fiscal Analysis 

 

Tax Commission analysis: 
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Other Considerations 
 

Tax Commission analysis examines the effects of the changes in tax rates and the elimination of 

deductions, exemptions and credits. Macroeconomic effects of the reduction and elimination of 

the individual income tax are not fully provided in their analysis.  

 

 

 

 

 


