
 

Memo

State of Oklahoma
SB 0326

To: Joe McCoy, CPA 

Dana Webb 

From: Trey Sarsfield, ASA, MAAA 

cc: Kelly Wilson, CPA 

Frank Wilson, CPA 

Timothy Nimmer, FSA, MAAA  

Justin Kindy, FSA, MAAA 

Colleen Huber, FSA, MAAA 

Jennifer Becker 

Date: February 11, 2009 

Re: SB 0326 

 
Dear Mr. McCoy and Ms. Webb,   
 
Per your request, Aon reviewed the proposed Senate Bill 0326, related to colorectal cancer coverage 
and screening in the State of Oklahoma.   
 
As per the bill specifications, all individuals over the age of 50, and individuals considered high risk 
under age 50 would require some type of screening for colon cancer.  The cost of implementing 
coverage in accordance with this bill is a minimum of $2.3M for the least expensive treatment option, 
if all members who fell within the coverage specifications received the Fecal Occult Blood Test 
(FOBT) within the first year.  The most expensive treatment option is the Colonoscopy, which has the 
potential to cost the plan up to $146M within the first year if all members within the coverage 
specifications were to receive this screening.  Below is the estimated cost impact by screening: 
  

Aon Cost Estimates:   
FOBT  0.3%-0.6% 
Flexible Sigmoidoscopy 0.9%-2.4% 
Double Contrast Barium Enema 1.8%-6% 
Colonoscopy 4.8%-19.3% 

 
 
Based on Aon's recent projection of $755 million for calendar year 2009 Medical and Prescription 
Drug claims, the estimated dollar impact varies by treatment from $2.3M to $146M, or 0.3% to 19.3%.  
Please note that the legislation could result in lower costs than this figure, particularly considering the 
reduction in costs associated with diagnosing colon cancer at an early stage; we simply feel this is the 
minimum estimate we can provide as responsible actuaries and stewards of OSEEGIB's health plans. 
 
The wide range of potential costs is a result of a lack of specificity in the Bill's wording.  If the Bill were 
restated to more narrowly define the intended procedures, frequency, and costs, we would be able to 
provide a tighter range of estimates.  
 
If you need further information or have any questions, please do not hesitate to contact us. 
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Thanks,  

 
Leonard (Trey) Sarsfield III, ASA, MAAA 
Assistant Vice President 
Aon Consulting 
4100 E. Mississippi Ave, Suite 1500 
Denver, CO  80246 
Ph:  303-782-3328 


