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Bill Summary

Fiscal Summary

Fiscal Analyst: Diane Thomas
HB 1046 relates to calculating the excise tax on vehicles. Generally, the tax is calcul ated:

e New vehicle- multiplying the tax rate (3.25%) times the purchase price; and

e Used vehicle - $20 on the 1st $1,500 of value and then 3.25% times the remainder of the

purchase price.

This measure modifies the requirement that the actual sales price on the vehicle must be within
20% of the average retail price of the vehicle. Under the provisions of this PSS for HB 1046
allows vehicles with over 100,000 to be within 70% of the average retail price.

Fiscal Analysis

This measure would allow the purchase price of avehicle to be within 70% of the average retall
priceif the vehicle has accrued 100,000 miles or more. The Tax Commission (OTC) anticipates
adecrease in the motor vehicle excise tax for FY 10 of $2.5 million under the provisions of this
proposed subcommittee substitute.

Long Term Fiscal Consider ations

None
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