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Summary
HB1577 prohibits Developmental Disability Services Division (DDSD) from imposing any requirements on service providers that would result in additional costs or a reduction in the amount of funding available.  The DDSD of the Department of Human Services (DHS) would monitor the costs by using the uniform cost reports completed by the service providers.  The bill does not apply to requirements established pursuant to state or federal law or regulations.
Analysis
DHS/DDSD routinely reviews uniform cost reports completed by service providers each year to determine the adequacy of rates.  Based on analysis of the cost reports, DHS/DDSD recommends rate increases through the DHS budget request process.  The Legislature determines the level of funding to be appropriated related to the specific request.  Calculating the fiscal impact of HB 1577 would require specific details and analysis pertaining to each unique situation.
Long Term Considerations
	DDSD of the DHS has the following concerns regarding HB 1577:

1. The bill prohibits the State from reducing the amount of funding that is available to contract providers under any circumstance.  In years past, revenue shortfalls necessitated funding reductions, which would not be possible under HB 1577.  This provision appears to violate Article 10, Section 15 of the State Constitution that prohibits pledging the credit of the State.

2. The bill prohibits DHS/DDSD from imposing new requirements that may prove costly, under any circumstances, even if a rate increase is given.

3. DHS/DDSD believes this bill places unnecessary restrictions on our ability to set fixed rates and offer contracts to qualified providers.  The rates are set in advance of contracts being issued, and providers have the right to refuse to provide services that they do not believe are appropriately reimbursed.  Further, provider groups know under the current OKDHS leadership that opportunities exist to discuss conditions of service delivery and reimbursement.

4. This bill could lead to other provider groups offering DHS services and potentially providers in other state agencies to request the same exemption.



