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 STATE OF OKLAHOMA 
 

1st Session of the 51st Legislature (2007) 
 

SENATE BILL 386 By: Rice 
 
 
 
 
 

AS INTRODUCED 
 

An Act relating to revenue and taxation; defining 
terms; providing motor fuel tax credit for sale of 
specified fuel; authorizing refund claim; prescribing 
procedures for refund; providing for credit against 
income tax for costs associated with specified motor 
vehicle conversion; limiting credit; permitting 
carryover of credit; requiring Oklahoma Tax 
Commission to promulgate certain rules; providing for 
codification; and providing an effective date. 
 
 
 
 
 

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA: 

SECTION 1.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 500.10-2 of Title 68, unless 

there is created a duplication in numbering, reads as follows: 

A.  As used in this section: 

1.  “Biodiesel” means a fuel derived from animal fats, grain 

components, coproducts or byproducts which may be used alone or 

blended with other fuels; and 

2.  “Retail dealer” means the type of dealer described by 

paragraph 55 of Section 500.3 of Title 68 of the Oklahoma Statutes. 
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 B.  There shall be allowed as a credit against the tax levy 

imposed pursuant to paragraph 1 of subsection A of Section 500.4 of 

Title 68 of the Oklahoma Statutes in the amount of one and six-

tenths cents ($0.016) for each gallon of biodiesel which is 

contained in motor fuel sold by a retail dealer. 

C.  Notwithstanding any other provision of the Motor Fuel Tax 

Code to the contrary, the retail dealer described by subsection A of 

this section may make the claim for refund from the Oklahoma Tax 

Commission.  The refund claim process for the credit authorized by 

this section shall be substantially the same as the refund claims 

process authorized by the Motor Fuel Tax Code for other refunds 

provided by law. 

D.  Each claim for refund filed pursuant to this section shall 

be accompanied by such documentation as may be required by the Tax 

Commission that the retail dealer reduced the retail price for each 

gallon of biodiesel which is contained in motor fuel sold, and for 

which the credit authorized by this section is claimed, by one and 

six-tenths cents ($0.016) and that such cost savings was 

economically provided to the purchaser of the biodiesel fuel. 

SECTION 2.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 2357.68 of Title 68, unless 

there is created a duplication in numbering, reads as follows: 

A.  For taxable years beginning after December 31, 2007, there 

shall be allowed a credit against the tax imposed by Section 2355 of 
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 Title 68 of the Oklahoma Statutes for the cost of modifications 

necessary to allow a motor vehicle engine to utilize biodiesel fuel.  

The credit shall be equal to the cost of such modifications to the 

taxpayer but in no event shall the amount of the credit exceed Five 

Hundred Dollars ($500.00) per vehicle for each taxpayer. 

B.  In no event shall the amount of the credit exceed the amount 

of any tax liability of the taxpayer. 

C.  Any credits allowed but not used in any tax year may be 

carried over, in order, to each of the four (4) years following the 

year of qualification. 

D.  The Oklahoma Tax Commission shall promulgate such rules as 

may be necessary to implement the provisions of this section.  

SECTION 3.  This act shall become effective November 1, 2007. 
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