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 STATE OF OKLAHOMA 
 

1st Session of the 51st Legislature (2007) 
 
HOUSE BILL 2188 By: Shannon 
 
 
 
 
 

AS INTRODUCED 
 

An Act relating to public finance; enacting the 
Oklahoma National Defense Industrial Authority; 
stating legislative intent; providing that the 
Authority shall establish necessary guidelines for 
implementing Base Realignment and Closure 
recommendations and planning for possible future 
military expansions; creating the Oklahoma Military 
Strategic Response Fund; authorizing award of grant 
monies; defining terms; providing requirements for 
grant applicants; providing factors to be considered 
for grant awards; providing for payment of certain 
expenses; authorizing issuance of obligations; 
specifying limited nature of obligations; providing 
for codification; providing for noncodification; and 
providing an effective date. 

 
 
 
 
 
BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA: 

SECTION 1.     NEW LAW     A new section of law not to be 

codified in the Oklahoma Statutes reads as follows: 

This act shall be known and may be cited as the “Oklahoma 

National Defense Industrial Authority Act”. 

SECTION 2.     NEW LAW     A new section of law not to be 

codified in the Oklahoma Statutes reads as follows: 
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 A.  It is the intent of the Legislature to provide the necessary 

means to assist communities, including municipalities, counties, and 

school districts, with military installations that would be 

adversely affected by federal base realignment and closure actions.  

It is further the intent to encourage communities to initiate a 

coordinated program of response and plan of action in advance of 

future actions of the federal Base Realignment and Closure 

Commission (BRAC).  It is critical that closure-vulnerable 

communities develop such a program to preserve affected military 

installations.  The Legislature hereby recognizes that the state 

needs to coordinate all efforts that can facilitate the retention of 

all remaining military installations in the state.  The Legislature, 

therefore, declares that providing such assistance to support the 

defense-related initiatives is a public purpose for which public 

money may be used. 

B.  The Oklahoma National Defense Industrial Authority is 

designated as the organization to ensure that Oklahoma, its resident 

military bases and missions, and its military host communities are 

in competitive positions as the United States continues its defense 

realignment and downsizing.  The Authority is established to respond 

to the need for this state and defense-dependent communities in this 

state to develop alternative economic diversification strategies to 

lessen reliance on national defense dollars in the wake of base 

closures and reduced federal defense expenditures and the need to 
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 formulate specific base reuse plans and identify any specific 

infrastructure needed to facilitate reuse.  The Authority shall 

serve as an overall advisory body for defense-related activity and 

may receive funding from appropriations made for these purposes 

administered by the Oklahoma Military Strategic Response Fund. 

C.  The Speaker of the Oklahoma House of Representatives and the 

President Pro Tempore of the State Senate shall appoint community 

members from affected communities to aid the Authority in reviewing 

grant applications and distributing grant monies. 

D.  The Authority shall establish guidelines to implement and 

carry out the purposes and intent of this section. 

SECTION 3.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 280 of Title 62, unless there is 

created a duplication in numbering, reads as follows: 

A.  There is hereby created a fund to be designated as the 

“Oklahoma Military Strategic Response Fund”. 

B.  The Oklahoma National Defense Industrial Authority shall 

coordinate the development of the Oklahoma Military Strategic 

Response Fund. 

C.  The Authority is authorized to award grants from any funds 

available to it to support activities related to the retention of 

military installations potentially affected by federal base closure 

or realignment. 
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 The term “activities” as used in this section means studies, 

presentations, analyses, plans, and modeling.  Staff salaries are 

not considered an “activity” for which grant funds may be awarded.  

Travel costs and costs incidental thereto incurred by a grant 

recipient shall be considered an “activity” for which grants may be 

awarded. 

D.  The Authority shall require that a grant applicant: 

1.  Represent a local government with a military installation or 

military installations that could be adversely affected by federal 

base realignment or closure; 

2.  Agree to match at least thirty percent (30%) of any grant 

awarded for BRAC expansion opportunities occurring after December 

31, 2008; 

3.  Prepare a coordinated program or plan of action delineating 

how the eligible project will be administered and accomplished; and 

4.  Provide documentation describing the potential for 

realignment or closure of a military installation located in the 

community of the applicant and the adverse impacts such realignment 

or closure will have on the community. 

E.  In making grant awards, the Authority shall consider, at a 

minimum, the following factors: 

1.  The relative value of the particular military installation 

in terms of its importance to the local and state economy relative 

to other military installations vulnerable to closure; 
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 2.  The potential job displacement within the local community in 

the event that the military installation be closed; and 

3.  The potential adverse impact on industries and technologies 

which service the military installation. 

F.  Payment of administrative expenses shall be limited to no 

more than ten percent (10%) of any grants issued pursuant to this 

section. 

G.  The Authority shall be authorized to issue bonds or other 

evidences of its obligations.  Such obligations shall be special and 

limited obligations of the Authority and shall not be a general 

obligation of the State of Oklahoma. 

H.  The Authority shall establish any additional guidelines that 

may be needed to implement and carry out the purposes and intent of 

this section. 

SECTION 4.  This act shall become effective November 1, 2007. 
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