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STATE OF OKLAHOMA
lst Session of the 51st Legislature (2007)

HOUSE BILL 1939 By: McMullen

AS INTRODUCED

An Act relating to oil and gas; amending 52 0O.S.
2001, Section 570.12, which relates to royalty
payments; modifying information required to be given
to interest owners; amending 68 0.S. 2001, Section
1024, which relates to the Oklahoma Tax Commission;
removing requirement for certain affidavit; providing
an effective date; and declaring and emergency.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. AMENDATORY 52 0.S. 2001, Section 570.12, is
amended to read as follows:

Section 570.12 A. The following information for each property
and month of sale shall be included with each payment made to an
interest owner from the sale of oil or gas:

1. Lease or well identification;

2. Month and year of sales included in the payment;

3. Total barrels or MCF attributed to such payment;

4. Price per barrel or MCF, including British Thermal Unit

adjustment of gas sold;
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5. Total amount attributed to such payment of severance and
other production taxes, with the exception of windfall profit tax;

6. Net value of total sales attributed to such payment after
taxes are deducted;

7. Owner's interest, expressed as a decimal, in production from
the property;

8. Owner's share of the total value of sales attributed to such
payment prior to any deductions;

9. Owner's share of the sales value attributed to such payment
less owner's share of the production and severance taxes; and

10. A specific listing of the amount and purpose of any other
deductions from the proceeds attributed to such payment due to the
owner upeorn—reguest—bytheowner.

B. For purposes of the Production Revenue Standards Act:

1. All revenue decimals shall be calculated to not less than
the nearest sixth decimal place, which is the nearest part in one
million; and

2. Gas volumes reported to any owner shall be measured as
required by Section 474 of Title 52 of theOklahoma—Statutes this
title.

SECTION 2. AMENDATORY 68 0.S. 2001, Section 1024, is
amended to read as follows:

Section 1024. A. The Oklahoma Tax Commission may upon written

request, release to any person the volume of production, during any
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specified available period of time, of any substance taxable
pursuant to the provisions of this article from any lease lawfully
plugged, pursuant to the laws of this state after certification of
said plugging by the 6klahema Corporation Commission.

B. The Tax Commission may, upon oral or written request,
release the lease name, legal description, Oklahoma Tax Commission
assigned production unit number for any lease or unit in this state
and the Oklahoma Tax Commission assigned purchaser or producer
reporting number and purchaser or producer name to any person.

C. The Tax Commission may, upon written request, release the
volume of production, producing formation and well classification,
active or inactive, on a lease by lease basis to any person.

D. The Tax Commission shall, upon written request, release
information provided in the Reclaimer's and Transporters Monthly Tax
Report of Lease Production Stored and Sold, OTC Form 323A-7-81, or
any form succeeding this form, to any person.

E. The Tax Commission shall, upon written request, release the

following information to any person exeeuwting an aoffidavit—under

] c . _ deed . : : . . :
We%e&&e-e%‘%ﬁe%ﬂh&elﬂ-&e%ﬂ-ﬁeﬂ%@w } } } } } .

1. The gross, exempt and net volumes and values of production,
tax reimbursements, additional wvalues and taxes remitted thereon,

during any available period of time of any substance taxable
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pursuant to the provisions of this article or the Petroleum Excise
Tax of this state.

2. The lease name, legal description, industry or company well
or lease unigque number, Oklahoma Tax Commission assigned production
unit number for any lease or unit in this state and the Oklahoma Tax
Commission assigned purchaser or producer reporting number and
purchaser or producer name.

3. The producing formation and well classification, active or
inactive, on a lease by lease basis and if available, on a well by
well basis, and British Thermal Unit content, NGPA classification,
gas code, gravity, tier, category and oil class.

F. It is specifically provided that:

1. The Tax Commission shall establish a schedule of costs for
the furnishing of the information in accordance with the provisions
of subsections A amd, B and E of this section and shall collect said

costs; provided however, that a person requesting information

pursuant to subsection E of this section who executed an affidavit,

under penalty of perjury, declaring that the person is an interest

owner in the well, lease or unit for which the information is

requested, shall be provided the information without cost;

2. No civil or criminal liability shall attach to any member of
the Tax Commission, or to any agents, servants, or employees of the
Tax Commission for any error or omission in the preparation and

publication of the requested information;
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3. No costs shall be charged to the oklakema Corporation
Commission Oil and Gas Conservation Division or Energy Conservation
Services Division or to the Oklahoma Geological Survey for
examination of the files and records of the Tax Commission; and

4. All funds collected pursuant to the provisions of this
section shall be paid to the State Treasury and deposited to the
credit of the Tax Commission Revolving Fund.

G. A duly authorized agent of the oklahema Corporation
Commission Oil and Gas Conservation Division or Energy Conservation
Services Division or of the Oklahoma Geological Survey may examine
necessary records and files of the Tax Commission relating to the
gross production tax for the purpose of estimating or forecasting
reserves or production of oil or gas. Such examination shall be
limited to information of volume of production, producing formation
and well classification, active or inactive, on a lease by lease
basis.

H. A duly authorized agent of the Commissioners of the Land
Office may examine necessary records and files of the Tax Commission
relating to the gross production tax for the purpose of determining
the amount of erroneous payment of gross production tax made to the
Oklahoma Tax Commission after January 1, 1978.

I. The provisions of this section shall be exceptions to the
provisions of Sections 205 and 205.1 of this title and said sections

shall be strictly construed against the disclosure of any other
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information contained in the records and files of the Tax Commission
except as otherwise provided by law.

J. Any violation of the provisions of this section shall
constitute a misdemeanor and shall be punishable as provided for in
Section 205 of this title.

SECTION 3. This act shall become effective July 1, 2007.

SECTION 4. It being immediately necessary for the preservation
of the public peace, health and safety, an emergency is hereby
declared to exist, by reason whereof this act shall take effect and

be in full force from and after its passage and approval.

51-1-5981 CJB 01/05/07
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