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STATE OF OKLAHOMA
lst Session of the 51st Legislature (2007)

HOUSE BILL 1594 By: Jones

AS INTRODUCED

An Act relating to schools; creating the School
District Administrative Efficiency Act; directing the
State Department of Education to work with certain
entities to establish buying boards; amending 70 0O.S.
2001, Section 18-124, as amended by Section 16,
Chapter 434, O0.S.L. 2003 (70 O0.S. Supp. 2006, Section
18-124), which relates to administrative service
costs; deleting obsolete language; providing certain
definition; authorizing Risk Management Administrator
to provide insurance for certain school districts;
establishing guidelines for the insurance coverage;
providing exemptions to liability; stating
legislative intent; creating the Risk Management
School District Revolving Fund; specifying
requirements for fund; providing for deposit of
certain monies in the fund; authorizing certain
expenditures from fund; providing for
noncodification; providing for codification;
providing an effective date; and declaring an
emergency.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:
SECTION 1. NEW LAW A new section of law not to be

codified in the Oklahoma Statutes reads as follows:

This act shall be known and may be cited as the “School District

Administrative Efficiency Act”.
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SECTION 2. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 5-117c of Title 70, unless there
is created a duplication in numbering, reads as follows:

The State Department of Education shall work with school
districts, the Department of Central Services, and private
educational organizations to establish buying boards to allow for
statewide, countywide, or regional purchasing of supplies,
equipment, and materials by school districts that elect to
participate.

SECTION 3. AMENDATORY 70 O.S. 2001, Section 18-124, as
amended by Section 16, Chapter 434, O.S.L. 2003 (70 O.S. Supp. 2006,
Section 18-124), is amended to read as follows:

Section 18-124. A. Any school district with an average daily
attendance (ADA) of more than one thousand five hundred (1,500)
students for the preceding year which expends for administrative
services in the 26685606 school—year—-or any school year thereafter,
less expenditures for legal services, more than six percent (6%) of
the amount it expends for total expenditures, less expenditures for
legal services, shall have the amount which exceeds the six percent
(6%) withheld the following year from the Foundation and Salary
Incentive Aid for the school district.

B. Any school district with an average daily attendance (ADA)
of more than five hundred (500) students but not more than one

thousand five hundred (1,500) students for the preceding year which
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expends for administrative services in the 2668506 school —yearor

any school year thereafter, less expenditures for legal services,
more than eight percent (8%) of the amount it expends for total
expenditures, less expenditures for legal services, shall have the
amount which exceeds the eight percent (8%) withheld the following
year from the Foundation and Salary Incentive Aid for the school
district.

C. Any school district with an average daily attendance (ADA)
of five hundred (500) or fewer students for the preceding year which
expends for administrative services in the 2665066 ——school—year—-or
any school year thereafter, less expenditures for legal services,
more than ten percent (10%) of the amount it expends for total
expenditures, less expenditures for legal services, shall have the
amount which exceeds the ten percent (10%) withheld the following
year from the Foundation and Salary Incentive Aid for the school
district.

D. For purposes of this section, “administrative services”
means costs associated with:

1. Staff for the board of education;

2. The secretary/clerk for the board of education;

3. Staff relations;

4. Negotiations staff;

5. Staff for the superintendent;
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6. Any superintendent, elementary superintendent, or assistant
superintendent;

7. Any employee of a school district employed as a director,
coordinator, supervisor, or who has responsibility for
administrative functions of a school district; and

8. Any consultant hired by the school district.

E. If an employee of a school district is employed in a
position where part of the employee’s time is spent as an
administrator and part of the time is spent in nonadministrative
functions, the percentage of time spent as an administrator shall be
included as administrative services. Except for a superintendent
who spends part of the time teaching in the classroom, the total
amount of time a superintendent of a school district spends
performing services for a school district shall be included as
administrative services even if part of the time the superintendent
is performing nonadministrative service functions and the total
amount received by a superintendent from the school district as
salary shall be recorded under the code for superintendent salary as
provided for in the Oklahoma Cost Accounting System.

F. Each school site within a school district shall take steps
to ensure that the administrative costs for the school comply with
the expenditure limits established for school districts in this

section.
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G. Funds withheld pursuant to the provisions of this section
shall be distributed through the State Aid formula to the districts
not so penalized.

H. For the 266304 and 20604065 school year—school distriets
shall report—+tothe State Departmentof Fduecationthe <costs

. S it S . . e ] hool i .

defined in subsecetion bof this seetioen For purposes of this

section, “total expenditures” means expenditures made from state,

county, and local funds of the school district.

SECTION 4. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 85.58Q of Title 74, unless there
is created a duplication in numbering, reads as follows:

A. The Risk Management Administrator, pursuant to the
provisions of this section and Section 85.58A of Title 74 of the
Oklahoma Statutes, may obtain or provide insurance coverage for any
school district as defined in Section 1-108 of Title 70 of the
Oklahoma Statutes. Insurance coverage may address or relate to any
services provided by school districts. Coverage available through
the Comprehensive Professional Risk Management Program may include
but is not limited to:

1. Vehicle Liability and Tort Liability corresponding with the
Governmental Tort Claims Act;

2. Commercial Property Insurance;

3. Educators Legal Liability Insurance;
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4. Employment Practices Liability Insurance; and

5. Other coverage as the Risk Management Administrator may deem
necessary to cover all of the school districts employees,
volunteers, board members, and officials.

B. The Risk Management Administrator is authorized to determine
eligibility criteria for participation in the Comprehensive
Professional Risk Management Program by school districts and its
employees, volunteers, board members, and officials. In addition,
the Risk Management Administrator is authorized to establish
equipment and safety standards as well as a system to allocate
insurance, self-insurance and program costs to pay for insurance and
self-insurance coverage and program expenses for the school district
program.

C. School districts choosing to participate in this program
shall submit a written application to the Risk Management
Administrator for consideration for program participation and shall
provide any and all information the Risk Management Administrator
may require for participation in the program. All program
participants shall meet all equipment and safety standards for
admittance to the program and provide any and all information
requested in order to continue participating in the program.

D. Any insurance or indemnity coverage shall be obtained or
provided solely from funds available in the shared risk pool

authorized in this section. Any coverage limits shall be based on
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the liquidity of the shared risk pool resulting from the annual
payments made pursuant to Section 85.58M of Title 74 of the Oklahoma
Statutes and any interest accrued thereon after deduction of such
sums as may be necessary to pay all overhead and administrative
expenses associated with the pool.

E. The limited indemnity coverage provided for errors and
omissions pursuant to the provisions of this section shall only
cover errors or omissions made by an official or employee of a
school district occurring on or after the effective date of this act
and the effective date of any insurance coverage provided or
obtained.

F. DNotwithstanding the provisions of the Governmental Tort
Claims Act, the state is not liable, directly or indirectly, for the
errors and omissions of any official or employee of any school
district in the performance of official duties pursuant to law. The
state is not liable, directly or indirectly, for the negligence of
any school district, its employees, volunteers, board members, or
officials.

G. In providing risk management services for any school
district or for any official or employee of a school district, it is
the intention of the Legislature to provide coverage solely to the

extent of assets in the shared risk pool authorized in this section.
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H. Any liability insurance coverage obtained or provided may
include expenses for legal services obtained or provided by the Risk
Management Administrator.

SECTION 5. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 85.58R of Title 74, unless there
is created a duplication in numbering, reads as follows:

There is hereby created in the State Treasury, a revolving fund
for the Department of Central Services, to be designated the “Risk
Management School District Revolving Fund”. The fund shall be a
continuing fund, not subject to fiscal year limitations, and shall
consist of any monies transferred thereto by an act of the
Legislature and any fees collected by the Department of Central
Services in accordance with the provisions of this act and Section
85.58M of Title 74 of the Oklahoma Statutes. All monies accruing to
the credit of the fund are hereby appropriated and may be budgeted
and expended by the Department of Central Services for the purposes
of the Comprehensive Professional Risk Management Program provided
for in Section 85.58A of Title 74 and insurance for school districts
as provided for in Section 4 of this act, including the salaries and
administrative expenses of support staff responsible for
administering the fund and expenses the Department incurs to support
program operations. Expenditures from the fund shall be made upon

warrants issued by the State Treasurer against claims filed as
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prescribed by law with the Director of State Finance for approval
and payment.
SECTION 6. This act shall become effective July 1, 2007.
SECTION 7. It being immediately necessary for the preservation
of the public peace, health and safety, an emergency is hereby
declared to exist, by reason whereof this act shall take effect and

be in full force from and after its passage and approval.

51-1-5683 KB 01/15/07
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