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THE STATE SENATE 1 
Monday, April 2, 2007 2 

ENGROSSED 3 

House Bill No. 1696 4 

As Amended 5 

ENGROSSED HOUSE BILL NO. 1696 - By: MORGAN of the House and COATES 6 
of the Senate. 7 

[ state government - Oklahoma State Bureau of Investigation 8 
- oil field equipment - codification - effective date ] 9 

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA: 10 

SECTION 1.     AMENDATORY     74 O.S. 2001, Section 152.3, is 11 

amended to read as follows: 12 

Section 152.3  In addition to the other powers and duties of the 13 

Oklahoma State Bureau of Investigation provided by law, the Bureau 14 

shall have the power and duty to: 15 

1.  Review records from any oil reclaimer to ensure that oil is 16 

not stolen; and 17 

2.  To enter upon any public or private property to conduct 18 

inspections at reasonable hours to ensure that any operation of an 19 

oil reclaiming facility is not a conduit for unlawful oil and for 20 

the purpose of investigating oil or gas theft operations and to take 21 

necessary action if any operation is found to be a conduit for 22 

stolen oil or gas; and 23 
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3.  Advise, consult, and cooperate with other agencies of this 1 

state, the federal government, other states and interstate agencies, 2 

and with affected groups and political subdivisions concerning oil 3 

reclaiming operations, the transportation of unlawful oil and 4 

unlawful gas and stolen oil field equipment; and 5 

4.  Institute and maintain or intervene in any action or 6 

proceeding where deemed necessary by the Bureau to ensure that any 7 

operation of an oil reclaiming facility is not a conduit for 8 

unlawful oil or for the purpose of prosecuting persons involved in 9 

oil field equipment theft; and 10 

5.  Conduct investigations of organized oil or gas theft rings 11 

and stolen oil field equipment rings; and 12 

6.  Determine sources and outlets for unlawful oil or unlawful 13 

gas or stolen oil field equipment; and 14 

7.  Stop any vehicle transporting or appearing to transport any 15 

oil or, gas or, salt water or oil field equipment, for the purpose 16 

of inspecting, measuring, and taking samples of the cargo and 17 

inspecting load tickets to ensure that such vehicle is not 18 

transporting unlawful gas or, unlawful oil, or stolen oil field 19 

equipment; and 20 

8.  Investigate any theft of oil or gas or oil field equipment 21 

of which the agency receives notice; and 22 
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9.  Arrest or cause the arrest of any person when reasonable 1 

grounds exist to believe such person has unlawful oil, unlawful gas 2 

or stolen oil field equipment; and 3 

10.  Coordinate the efforts of this state to reduce oil, gas and 4 

oil field equipment theft with local, state, and federal law 5 

enforcement agencies; and 6 

11.  Develop educational programs on detection and prevention of 7 

oil, gas and oil field equipment theft; and 8 

12.  Exercise all incidental powers necessary and proper for the 9 

administration and enforcement of the provisions of this act. 10 

SECTION 2.     AMENDATORY     74 O.S. 2001, Section 152.6, is 11 

amended to read as follows: 12 

Section 152.6  A.  Each agent of the Oklahoma State Bureau of 13 

Investigation, each agent of the Federal Bureau of Investigation, 14 

each highway patrolman and each sheriff in this state is authorized 15 

to stop any vehicle transporting or appearing to transport oil or, 16 

gas or, salt water or oil field equipment, for the purpose of 17 

inspecting, measuring, and taking samples of the cargo and 18 

inspecting the load ticket of such vehicle to ensure that the cargo 19 

conforms to such load ticket.  Except as authorized in subsection B 20 

of this section, upon stopping any vehicle pursuant to this section, 21 

such patrolmen, agents, or sheriffs are not authorized to take any 22 
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samples of the cargo of such vehicle until the vehicle arrives at 1 

its destination as indicated on its load ticket. 2 

B.  Such patrolmen, agents, or sheriffs may take samples of the 3 

cargo of such vehicle if the vehicle has an out-of-state destination 4 

as indicated on its load ticket or if no destination is indicated on 5 

the load ticket. 6 

C.  A rebuttable presumption that the cargo is unlawful oil or 7 

unlawful gas and probable cause for the arrest of any person 8 

transporting oil or gas or salt water and the seizure of the vehicle 9 

and the oil or gas transported in the vehicle pursuant to Section 7 10 

152.8 of this act title shall be established if: 11 

1.  The person transporting oil or gas or salt water fails to 12 

produce the load ticket upon proper request therefor; 13 

2.  The load ticket does not contain such information so as to 14 

describe or otherwise evidence the cargo as required by state or 15 

federal laws; or 16 

3.  The inspection, measuring, or taking samples of said oil or 17 

gas or salt water reveals that the contents of the vehicle are not 18 

the same as those described in the load ticket. 19 

SECTION 3.     NEW LAW     A new section of law to be codified 20 

in the Oklahoma Statutes as Section 152.11 of Title 74, unless there 21 

is created a duplication in numbering, reads as follows: 22 

As used in Sections 3 through 6 of this act: 23 
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1.  “Pipeline equipment” means all pipes, fittings, pumps, 1 

telephone and telegraph lines, and all other material and equipment 2 

used as part of or incident to the construction, maintenance, and 3 

operation of a pipeline for the transportation of oil, gas, water, 4 

or other liquid or gaseous substance; 5 

2.  "Oil and gas equipment" means equipment and materials that 6 

are part of or incident to the exploration, development, 7 

maintenance, and operation of oil and gas properties and includes 8 

equipment and materials that are part of or incident to the 9 

construction, maintenance, and operation of oil and gas wells, oil 10 

and gas leases, gasoline plants, and refineries; 11 

3.  "Used materials" means pipeline equipment or oil and gas 12 

equipment after the equipment has once been placed in the use for 13 

which it first was manufactured and intended; 14 

4.  "Dealer" means every person whose primary business is 15 

buying, selling, or otherwise dealing in used materials and who has 16 

a fixed, designated place or places of business within the  17 

state; 18 

5.  "Broker" means every person whose primary business is 19 

buying, selling, or otherwise dealing in used materials as agent  20 

for the seller of the used materials, or as agent for the buyer of  21 

the used materials, or as agent for both; and 22 
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6.  "Peddler" means every person who is not a dealer or broker 1 

and whose primary business is buying, selling, or otherwise dealing 2 

in used materials. 3 

SECTION 4.     NEW LAW     A new section of law to be codified 4 

in the Oklahoma Statutes as Section 152.12 of Title 74, unless there 5 

is created a duplication in numbering, reads as follows: 6 

A.  Before purchasing or acquiring by exchange used materials, a 7 

dealer, broker, or peddler shall require that a bill of sale for the 8 

used materials be executed by the seller or the person who exchanges 9 

the materials.  The dealer, broker, or peddler shall keep a copy of 10 

each bill of sale at his or her place of business. 11 

B.  The bill of sale shall include: 12 

1.  The name and address of the dealer, broker, or peddler; 13 

2.  The serial number, if any; 14 

3.  The kind, make, size, weight, length, and quantity of the 15 

used materials purchased or acquired by exchange; 16 

4.  The date of the purchase or acquisition by exchange, if 17 

different from the date of the bill of sale; 18 

5.  The name and address of the seller or person who exchanged 19 

the materials; 20 

6.  The place of location of the property at the time purchased 21 

or acquired by exchange; and 22 
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7.  The driver license number of the seller or person who 1 

exchanged the materials. 2 

C.  A dealer, broker or peddler under this chapter shall keep at 3 

his or her regular place of business all records required to be kept 4 

pursuant to this section for two (2) years after the date of the 5 

purchase or acquisition by exchange of the materials. 6 

SECTION 5.     NEW LAW     A new section of law to be codified 7 

in the Oklahoma Statutes as Section 152.13 of Title 74, unless there 8 

is created a duplication in numbering, reads as follows: 9 

A person, dealer, peddler or broker who violates the provisions 10 

of Section 4 of this act shall, upon conviction, be punished by a 11 

fine of not less than Five Hundred Dollars ($500.00) for each 12 

violation. 13 

SECTION 6.     NEW LAW     A new section of law to be codified 14 

in the Oklahoma Statutes as Section 152.14 of Title 74, unless there 15 

is created a duplication in numbering, reads as follows: 16 

A.  Any agent of the Oklahoma State Bureau of Investigation, any 17 

agent of the Federal Bureau of Investigation, any commissioned 18 

officer of the Department of Public Safety, and each sheriff in this 19 

state may enter the business premises of a dealer, broker or peddler 20 

during normal business hours to inspect the premises and the records 21 

of the dealer, broker or peddler to determine whether the dealer, 22 

broker or peddler is in compliance with Section 4 of this act. 23 
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B.  A dealer, broker or peddler must allow and shall not  1 

interfere with inspections conducted pursuant to this section. 2 

C.  Each inspection conducted under this section shall be 3 

commenced and completed with reasonable promptness and shall be  4 

conducted in a reasonable manner. 5 

SECTION 7.  This act shall become effective November 1, 2007. 6 

COMMITTEE REPORT BY: COMMITTEE ON ENERGY & ENVIRONMENT, dated 7 
3-29-07 - DO PASS, As Amended. 8 
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