ENGROSSED SENATE
BILL NO. 1429 By: Monson of the Senate

and

Cox of the House

An Act relating to insurance, the Health Maintenance
Organization Act of 2003, and the Risk-based Capital
(RBC) for Health Maintenance Organizations Act of
2003; amending Sections 37 and 46, Chapter 197,
O0.S5.L. 2003 (36 0.S. Supp. 2003, Sections 6937 and
6946), which relate to the Risk-based Capital (RBC)
for Health Maintenance Organizations Act of 2003;
providing for exemption of certain health maintenance
organizations from the provisions of the Health
Maintenance Organization Act of 2003; modifying
application of and providing for exemption from the
Risk-based Capital (RBC) for Health Maintenance
Organizations Act of 2003; providing for
codification; and providing an effective date.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 6903.1 of Title 36, unless there
is created a duplication in numbering, reads as follows:

Domestic health maintenance organizations that contract with the
Oklahoma Health Care Authority to provide basic health services to
Medicaid recipients and that do not provide basic health care
services to any other group of persons shall be exempt from the
provisions of Sections 6911, 6913, 6914, 6915, 6932 and 6937 of
Title 36 of the Oklahoma Statutes.

SECTION 2. AMENDATORY Section 37, Chapter 197, 0.S.L.
2003 (36 0.S. Supp. 2003, Section 6937), is amended to read as
follows:

Section 6937. A. This act shall be known and may be cited as
the "Risk-based Capital (RBC) for Health Maintenance Organizations

Act of 2003".



B. Domestic health maintenance organizations that contract with

the Oklahoma Health Care Authority to provide basic health services

to Medicaid recipients and that do not provide basic health care

services to any other group of persons shall be exempt from the

provisions of the Risk-based Capital (RBC) for Health Maintenance

Organizations Act of 2003.

SECTION 3. AMENDATORY Section 46, Chapter 197, 0.S.L.
2003 (36 0.S. Supp. 2003, Section 6946), 1is amended to read as
follows:

Section 6946. A. The provisions of the Risk-based Capital
(RBC) for Health Maintenance Organizations Act of 2003 are
supplemental to any other provisions of the laws of this state, and
shall not preclude or limit any other powers or duties of the
Insurance Commissioner under such laws including, but not limited
to, Articles 18 and 19 of the Insurance Code and promulgated rules
related to health maintenance organizations in hazardous financial
condition.

B. The Commissioner may adopt reasonable rules necessary for
the implementation of this act.

C. The Commissioner may exempt from the application of this act
a domestic health maintenance organization that:

1. Writes direct business only in this state; and

2. Assumes no reinsurance in excess of five percent (5%) of

direct premium written.

D Domeatrt e e T el pnod o s oo B L N S N N A S SRR S S I S 2N
= DUTITC O T 1O IO T CTT MMM T TT O CTTITOTIT OO UJ_&(_/LJ.J._LL.(_/L CTTOUTThO CITTO T A\ i R U iy &P B Wy wy W I CTT
+ 1 Oklabemas Haal+lh oo o At 7 4 Brasrid oot T4l oo
LS i Ny N T OTITOUTITE 1T T CTT &% g S wy ﬂLAL_LLUJ__LL__Y (i tJJ_UV_LkA.\_/ TS 108 ITT T T CTT AP @ i S )
Azl Ao Medioaa A oo s g Nt A A PN S NS P T I | bhboaoaios bhaol+h ~o o
[ T O°TO \a [ A WL W i S WPy @ R SR W J_C\/_LtJ_LCLlL,O (e yaw s \w awy ITTOCT tJJ_U N W B ) TTOS T ITCTOO T CIT c OO T
Azl Ao+ SNz +haor -~ n £f v o171 PN R N S =
[ T O°TO \a ().Ll_y O CITC I \jJ_UL/ltJ A\ tJCJ_ [SAWE Yy [SSJ 9 § @ i g LA = CllltJL, 1T 1 OTIT LSS i By
nroszrl o1 ne £ QA+ o N 11 12 14 15 2D A 27 £ +1 HoeaTl+1Nh
tJJ_UV_LQ_LUJ.J.Q A oo T ITUTTO J S = —— S S 4 = [~ [Eyyawy 7 A LS i iy 1T CIT

SECTION 4. This act shall become effective November 1, 2004.
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Passed the Senate the 25th day of February, 2004.

Presiding Officer of the Senate

Passed the House of Representatives the day of ’

2004.

Presiding Officer of the House
of Representatives
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