STATE OF OKLAHOMA
2nd Session of the 49th Legislature (2004)
COMMITTEE SUBSTITUTE

FOR
HOUSE BILL NO. 2692 By: Ferguson

COMMITTEE SUBSTITUTE

An Act relating to public retirement systems;
requiring cost-of-living increases for specified
public retirement systems to be approved by board of
trustees; requiring certain funded ratio for approval
of cost-of-living increase; defining terms; requiring
analysis of normal cost information related to
certain retirement benefit design modifications;
requiring certain action by boards of trustees of
public retirement systems; providing for actuarial
analysis; prescribing procedures for increase in
employee contribution rate; requiring certain
communications to Governor, Speaker of the Oklahoma
House of Representatives, President Pro Tempore of
the State Senate, Office of State Finance and State
Treasurer regarding increases in employee
contribution rates; providing for effect of
modifications adopted by board of trustees of
retirement system; enacting the Oklahoma Elected
Official Defined Contribution Retirement Plan Act;
defining terms; providing for scope of act; requiring
certain elected officials to participate in Oklahoma
Elected Official Defined Contribution Retirement
Plan; providing for employee contribution; providing
for matching employer contribution amount; providing
for vesting of certain amounts; providing for
eligible retirement dates; providing for
distributions in the event of death; providing for
cessation of contributions; authorizing maintenance
of managed account for certain period of time;
requiring Board of Trustees of Oklahoma Public
Employees Retirement System to provide for investment
options; authorizing contracts for management
services; requiring range of investment options;
specifying requirements related to managed accounts;
authorizing changes in options; authorizing private
letter ruling for purposes of retirement plan
qualification; enacting the Pension System Dedicated
Revenue Reallocation Act of 2004; defining terms;
providing for reallocation of certain dedicated
revenues to certain public retirement systems;
prescribing period for reallocation of revenues;
prescribing methodology for determination of
reallocation period; providing for continuation of
reallocation process; providing for termination of
reallocation of dedicated revenue based upon funded
status of retirement systems; amending 11 O0.S. 2001,
Section 49-100.3, which relates to the Oklahoma
Firefighters Pension and Retirement System; amending
11 0.S. 2001, Section 50-103.1, as amended by Section



1, Chapter 51, 0.S.L. 2003 (11 O0.S. Supp. 2003,
Section 50-103.1), which relates to the Oklahoma
Police Pension and Retirement System; amending 47
0.S. 2001, Section 2-303, which relates to the
Oklahoma Law Enforcement Retirement System; amending
70 0.5. 2001, Section 17-106, which relates to the
Teachers’ Retirement System of Oklahoma; amending 74
0.S. 2001, Section 905, which relates to the Oklahoma
Public Employees Retirement System; modifying
composition of board of trustees for retirement
systems; modifying certain appointments by Speaker of
the Oklahoma House of Representatives; modifying
certain appointments by President Pro Tempore of the
State Senate; modifying certain appointments by
Governor; modifying certain appointments by other
entities; providing for ex officio and nonvoting
status of Director of Office of State Finance;
providing for continuation of existing terms of
office; providing for timing of certain appointments
by Speaker of the Oklahoma House of Representatives,
President Pro Tempore of the State Senate and the
Governor; providing for selection of certain trustees

by various entities; providing for codification;
providing an effective date; and declaring an
emergency.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 1001.1 of Title 62, unless there
is created a duplication in numbering, reads as follows:

A. Any cost-of-living increase for retired members of the
Oklahoma Firefighters Pension and Retirement System, Oklahoma Police
Pension and Retirement System, Uniform Retirement System for
Justices and Judges, Oklahoma Law Enforcement Retirement System,
Teachers’ Retirement System of Oklahoma or the Oklahoma Public
Employees Retirement System shall require the prior approval, by
majority vote, of the board of trustees of the retirement system
affected by legislation providing such increase.

B. No cost-of-living increase, whether based upon a percentage
increase to a retired member’s benefit amount, adjustment to final
average salary or compensation or otherwise, shall be paid from

retirement system assets without the prior approval of the
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respective board of trustees and shall not receive such approval if
the funded ratio of the affected retirement system, after payment of
the cost-of-living increase, would be less than seventy percent
(70%) .

C. As used in subsection B of this section, “funded ratio”
means the figure derived by dividing the actuarial value of assets
of the retirement system by the actuarial accrued liability of the
retirement system.

SECTION 2. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 1001.2 of Title 62, unless there
is created a duplication in numbering, reads as follows:

A. As used in this section:

1. “Public retirement system” means the:
a. Oklahoma Firefighters Pension and Retirement System,
b. Oklahoma Police Pension and Retirement System,
c. Uniform Retirement System for Justices and Judges,
d. Oklahoma Law Enforcement Retirement System,
e. Teachers’ Retirement System of Oklahoma, and
f. Oklahoma Public Employees Retirement System;
2. “Normal cost” means an amount calculated under an actuarial

cost method required to fund accruing benefits for members of a
defined benefit retirement plan during any year in the future;

3. M“Retirement benefit design modification” means a change in
the statutory provisions governing one of the public retirement
systems that increases the amount of retirement benefit for a
retired member or that would represent an increase in retirement
benefits to be received by an active member of the retirement system
who has not yet retired or any other modification that would
increase the unfunded actuarial accrued liability of a public
retirement system unless provisions were enacted to ensure that the
modification is to be funded at normal cost for the affected

retirement system; and
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4. “Unfunded actuarial accrued liability” means the excess of a
defined benefit retirement plan’s actuarial liabilities at any given
point in time over the value of its cash and investments on that
same date.

B. If the Legislature enacts a retirement benefit design
modification with respect to any public retirement system and no
corresponding modifications are made to employer contributions,
employee contributions or other sources to fund the retirement
benefit design modification at normal cost, the board of trustees of
the affected public retirement system shall impose an increase in
the employee contribution rate for the applicable retirement system
by an amount, based upon the analysis of the retirement benefit
design modification by an actuary engaged by the board of trustees
for such purpose, which is sufficient to prevent the retirement
benefit design modification from adding to any unfunded actuarial
accrued liability of the retirement system.

C. The board of trustees shall adopt a resolution reciting the
relevant provisions of law that require the increase in employee
contributions to fund the normal cost of the benefit being provided
and shall include the analysis of the actuary underlying the
recommendation for the increase in such employee contribution in the
resolution supporting the employee contribution rate increase.

D. The board of trustees shall transmit a certified copy of the
resolution after its adoption to the Governor, the Speaker of the
Oklahoma House of Representatives, the President Pro Tempore of the
State Senate, the Office of State Finance and the State Treasurer.
The employee contribution rate identified in the respective
resolution shall be effective as law unless modified by statute.

E. Notwithstanding any enumerated employee contribution rate as
prescribed or authorized by any other law, the employee contribution

rate as adopted by the board of trustees in the manner prescribed by
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this section shall be the legally enforceable employee contribution
rate for the retirement system until subsequently modified by law.

SECTION 3. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 913.4-1 of Title 74, unless
there is created a duplication in numbering, reads as follows:

Sections 3 through 11 of this act shall be known and may be
cited as the “Oklahoma Elected Official Defined Contribution
Retirement Plan Act”.

SECTION 4. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 913.4-2 of Title 74, unless
there is created a duplication in numbering, reads as follows:

As used in the Oklahoma Elected Official Defined Contribution
Retirement Plan Act:

1. “Contribution” means the percentage of compensation
prescribed by subsection B of Section 6 of this act made by an
elected official for deposit into a managed account;

2. “Compensation” means the amount of salary received by an
elected official incident to performance of the duties of the office
to which such person is elected, but exclusive of any payment made
for reimbursement of expenses incurred by such official, such as
travel reimbursement, honoraria, stipends, gifts or other forms of
value not prescribed by law as salary for performance of the
official duties of the office;

3. “Elected official” means an official elected to statewide
office, state legislator or county elected official;

4. “Managed account” means one of the options for accumulation
of employee contributions, matching contributions, earnings and
other sources of accumulation as authorized by law; and

5. “Matching contribution” means the amount prescribed by
subsection C of Section 6 of this act made on behalf of an elected

official for deposit into a managed account.
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SECTION 5. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 913.4-3 of Title 74, unless
there is created a duplication in numbering, reads as follows:

A. For elected officials whose first term of office as an
elected official begins on or after November 1, 2004, the provisions
of Section 913.4 of Title 74 of the Oklahoma Statutes shall not be
applicable for computation of retirement benefits for such elected
official and the elected official shall have only such retirement
benefits as authorized pursuant to the Oklahoma Elected Official
Defined Contribution Retirement Plan Act.

B. The provisions of Section 913.4 of Title 74 of the Oklahoma
Statutes shall be fully applicable to elected officials who retire
from the Oklahoma Public Employees Retirement System if such elected
official has elected official service occurring prior to November 1,
2004, and other requirements of law applicable to the receipt of
retirement benefits pursuant to Section 913.4 of Title 74 of the
Oklahoma Statutes are met.

SECTION 6. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 913.4-4 of Title 74, unless
there is created a duplication in numbering, reads as follows:

A. An elected official subject to the provisions of this act
shall become a participant in the Oklahoma Elected Official Defined
Contribution Retirement Plan.

B. An elected official subject to the provisions of this act
shall make an employee contribution in an amount not greater than
ten percent (10%) of compensation received by such elected official.
Such contribution shall be deposited to the credit of the managed
account selected by the elected official for the applicable period.

C. A matching contribution equal to the contribution required
by subsection B of this section of the compensation paid to an

elected official shall be made to the Oklahoma Public Employees
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Retirement System for deposit into the elected official managed
account.

D. An elected official shall be fully vested to the extent of
contributions made to an elected official managed account by the
elected official.

E. An elected official shall be fully vested to the extent of
matching contributions made to an elected official managed account
pursuant to subsection C of this section after a period of six (6)
years.

SECTION 7. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 913.4-5 of Title 74, unless
there is created a duplication in numbering, reads as follows:

An elected official subject to the provisions of the Oklahoma
Elected Official Defined Contribution Retirement Plan shall be
eligible for retirement as provided for in Section 902 of Title 74
of the Oklahoma Statutes.

SECTION 8. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 913.4-6 of Title 74, unless
there is created a duplication in numbering, reads as follows:

Upon the death of an elected official having a managed account
as authorized by the Oklahoma Elected Official Defined Contribution
Retirement Plan Act, the contributions made by such official,
together with accumulated earnings, shall be paid to the designated
beneficiary of the elected official.

SECTION 9. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 913.4-7 of Title 74, unless
there is created a duplication in numbering, reads as follows:

A. Upon conclusion of a term of office authorizing an elected
official to participate in the Oklahoma Elected Official Defined
Contribution Retirement Plan, or upon termination from elected

official service for any other reason, all contributions to the
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managed account maintained for the benefit of such elected official
shall cease.

B. An elected official may maintain a managed account created
for such official’s benefit pursuant to law for a period of one (1)
year after the last date upon which the elected official made a
contribution to a managed account maintained pursuant to the
provisions of this act.

SECTION 10. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 913.4-8 of Title 74, unless
there is created a duplication in numbering, reads as follows:

A. The Board of Trustees of the Oklahoma Public Employees
Retirement System shall provide for investment options for elected
officials who participate in the Oklahoma Elected Official Defined
Contribution Retirement Plan.

B. The Board of Trustees shall not have any direct
responsibility for the investment of funds contained in any elected
official managed account.

C. The Board of Trustees of the Oklahoma Public Employees
Retirement System may contract for such investment management
services as may be required in order to provide investment options
for management of the Oklahoma Elected Official Defined Contribution
Retirement Plan.

D. If the Board of Trustees contracts for the investment
management services, the provider or providers of such services
shall be required to offer a range of options for investment
containing a reasonable variety of managed accounts to allow an
elected official to manage investment risk in a manner consistent
with the standard for funds management applicable to a fiduciary.

E. The options for investment should include portfolios
consisting of fixed income securities, equity securities and such
other investments as may be conducive to the accumulation of wvalue

for purposes of exercising the options available to the elected
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official upon reaching a normal retirement date or upon such other
qualifying event as may authorize the distribution of funds from a
managed account.

F. An elected official participating in the Oklahoma Elected
Official Defined Contribution Retirement Plan shall have the option
to change the managed account maintained for the benefit of the
official at least one time each calendar quarter.

SECTION 11. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 913.4-9 of Title 74, unless
there is created a duplication in numbering, reads as follows:

The Board of Trustees of the Oklahoma Public Employees
Retirement System shall take such action, including, but not limited
to, a request for a private letter ruling from the Internal Revenue
Service, in order to ensure that the defined contribution retirement
plan established by this act, is a qualified plan pursuant to
Section 401 (a) and other applicable provisions of the Internal
Revenue Code of 1986, as amended.

SECTION 12. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 1005 of Title 62, unless there
is created a duplication in numbering, reads as follows:

Sections 12 through 14 of this act shall be known and may be
cited as the “Pension System Dedicated Revenue Reallocation Act of
2004".

SECTION 13. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 1006 of Title 62, unless there
is created a duplication in numbering, reads as follows:

As used in this act:

1. “Dedicated revenue” means those portions of the insurance
premium tax, motor vehicle registration fees, or other revenue
source, whether in existence as of the effective date of this act,
or enacted subsequently, apportioned by law to any one of the public

retirement systems;
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2. “Funded ratio” means the relationship expressed by dividing
the value of a public retirement system’s assets by its unfunded

actuarial accrued liability and expressed as a percentage; and

3. “Public retirement systems” means:

a. the Oklahoma Firefighters Pension and Retirement

System,

b. the Oklahoma Police Pension and Retirement System,

c. the Uniform Retirement System for Justices and Judges,

d. the Oklahoma Law Enforcement Retirement System,

e. the Teachers’ Retirement System of Oklahoma, and

f. the Oklahoma Public Employees Retirement System.
SECTION 14. NEW LAW A new section of law to be codified

in the Oklahoma Statutes as Section 1007 of Title 62, unless there
is created a duplication in numbering, reads as follows:

A. Effective July 1, 2004, and thereafter, any dedicated
revenue source apportioned to one of the public retirement systems
shall be apportioned to the public retirement system having the
lowest funded ratio as of the June 30 valuation date occurring in
the preceding calendar year as determined by the actuarial analysis
prepared by the public retirement system.

B. The dedicated revenue that would otherwise be apportioned to
the retirement systems designated by law for receipt of such
revenues shall be deposited to the credit of the retirement system
described by subsection A of this section for a period of at least
one (1) year and for such additional years as may be required until
the funded ratio of the first such retirement system to receive all
of the reallocated dedicated revenue reaches a funded ratio equal to
or greater than that of the public retirement system having the next
lowest funded ratio. For purposes of this subsection, the funded
ratio of each public retirement system shall be determined as of the

preceding June 30 valuation date.
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C. If the number of public retirement systems receiving
dedicated revenue as prescribed by subsection B of this section is
two, the reallocated dedicated revenues shall be divided in half and
apportioned equally between the two affected public retirement
systems.

D. If there are three or more public retirement systems
receiving reallocated dedicated revenue pursuant to this section,
the reallocated dedicated revenues shall be divided equally among
the public retirement systems receiving such dedicated revenues.

E. The process for reallocating dedicated revenues prescribed
by this section shall continue for each fiscal year until all of the
public retirement systems have a funded ratio equal to or greater
than seventy percent (70%).

F. The provisions of this section shall be applicable for any
fiscal year during which the funded ratio of any of the public
retirement systems is less than seventy percent (70%).

G. After all of the public retirement systems have a funded
ratio of at least seventy percent (70%), any dedicated revenue shall
be apportioned in the manner otherwise provided by law prior to the
reallocation required by this section.

SECTION 15. AMENDATORY 11 0.S. 2001, Section 49-100.3,
is amended to read as follows:

Section 49-100.3 A. There shall be an Oklahoma Firefighters
Pension and Retirement Board which shall be composed of +£hirteen

432> fourteen (14) members as follows:

1. ¥iwe Four members shall be appointed by the Board of

Trustees of the Oklahoma Firefighters Association;

2. One member shall be the President of the Professional Fire
Fighters of Oklahoma or his designee. The designee shall be a
member of the Professional Fire Fighters of Oklahoma;

3. One member shall be the President of the Oklahoma State

Retired Fire Fighters Association or his designee. The designee
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shall be a member of the Oklahoma State Retired Fire Fighters
Association;

4. Ope—member Two members shall be appointed by the Speaker of

the House of Representatives and neither person shall be either an

active member or a retired member of the System. Appointments made

by the Speaker of the House of Representatives pursuant to this act

on or after November 1, 2004, shall be made after the official

selection of legislative officers occurring after the general

election in November 2004;

5. One—member Two members shall be appointed by the President

Pro Tempore of the Senate and neither person shall be either an

active member or a retired member of the System. Appointments made

by the President Pro Tempore of the Senate pursuant to this act on

or after November 1, 2004, shall be made after the official

selection of legislative officers occurring after the general

election in November 2004;

6. Fwo—members One member shall be appointed by the Governor

and such person shall not be an active member or a retired member of

the System. Appointments made by the Governor pursuant to this act

shall be made after the Governor takes the oath of office

administered in January 2007;

7. One member shall be appointed by the President of the

Oklahoma Municipal League and such person shall not be either an

active member or a retired member of the System;

+ 8. One member shall be the State Insurance Commissioner or

kis designee and such designee shall not be either an active member

or a retired member of the System; and

8+ 9. One member shall be the Director of State Finance or his

designee, who shall be an ex officio and nonvoting member of the

Board.
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Thereafter;—+the The terms of office of the members of the State
Board appointed by the President of the Oklahoma Municipal League

shall be four (4) years.

2. The termof officeof the member members appointed to the
State Board by the Speaker of the House of Representatives and +he

+ £
cCTItt —OT

tee—of +themember members appointed to the State Board by

the President Pro Tempore of the Senate wheo—are members—eof the State
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1989 — The members—therecafter appointed shall serve terms of office

of four (4) years.

3. The term of office of the member appointed to the State

Board by the Governor shall be for a period of four (4) years and

shall be coterminous with the term of office of the appointing

authority.

4. Vacancies shall be filled for the unexpired term of office in
the same manner as the original appointment was made.

C. Those members appointed to the State Board by the President
of the Oklahoma Municipal League, the Speaker of the House of
Representatives, ana the President Pro Tempore of the Senate, the
Governor or who are designees of an ex officio member of the State

Board shall:
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1. Have demonstrated professional experience in investment or
funds management, public funds management, public or private pension
fund management or retirement system management; or

2. Have demonstrated experience in the banking profession and
have demonstrated professional experience in investment or funds
management; or

3. Be licensed to practice law in this state and have
demonstrated professional experience in commercial matters; or

4. Be licensed by the Oklahoma State Board of Public
Accountancy to practice in this state as a public accountant or a
certified public accountant.

The appointing authorities, in making appointments that conform
to the requirements of this subsection, shall give due consideration
to balancing the appointments among the criteria specified in
paragraphs 1 through 4 of this subsection.

D. No member of the State Board shall be a lobbyist registered

in this state as provided by law.

£ +1h mamh
TIT TS

persons serving a term of office on the effective date of this act

shall be allowed to serve the remainder of such term.

F. The State Board shall elect one of its members as Chairman
Chair at its annual meeting. The Shairman Chair shall preside over
meetings of the State Board and perform such other duties as may be
required by the State Board. The State Board shall also elect
another member to serve as Vice €hairman Chair, and the Vice
Shatrman Chair shall perform duties of Shairmean the Chair in the
absence of the latter or upon the &hairmen's Chair’s inability or

refusal to act.
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SECTION 16. AMENDATORY 11 0.S. 2001, Section 50-103.1,

as amended by Section 1, Chapter 51, 0.S.L. 2003 (11 0.S. Supp.
2003, Section 50-103.1), is amended to read as follows:

Section 50-103.1 A. There shall be an Oklahoma Police Pension

and Retirement Board which shall be composed of £hirteen—{3+3)

fourteen (14) members as follows:

1. Seven Six members shall be elected as follows:

a. One member shall be elected to represent State Board
District 1. State Board District 1 shall include that
area of the state, except for any area comprising
Oklahoma City, that is north of Interstate Highway 40
and west of Interstate Highway 35;

b. One member shall be elected to represent State Board
District 2. State Board District 2 shall include that
area of the state, except for any area comprising
Oklahoma City, that is south of Interstate Highway 40
and west of Interstate Highway 35;

c. One member shall be elected to represent State Board
District 3. State Board District 3 shall include that
area of the state, except for any area comprising
Oklahoma City or Tulsa, that is north of Interstate
Highway 40 and east of Interstate Highway 35;

d. One member shall be elected to represent State Board
District 4. State Board District 4 shall include that

area of the state, except for any area comprising
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Oklahoma City, that is south of Interstate Highway 40
and east of Interstate Highway 35;

e. One member shall be elected to represent State Board
District 5. State Board District 5 shall include that
area of the state comprising the City of Tulsa; and

f. One member shall be elected to represent State Board
District 6. State Board District 6 shall include that
area of the state comprising the City of Oklahoma

City—and
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The members elected to represent State Board Districts 1 through 6
shall be active members of the System and work for a participating

municipality whose police department is physically located within

the State Board District. Themembereleected to—represent—State
BoagrdDbistriet—Fshall bea retiredmemberof +the Systems Elections

for the State Board Districts shall be held within six (6) months of
the date of the expiration of the term of office of a member or of
the date a vacancy occurs on such dates that are set by the State
Board. The initial term of office for State Board Districts 2, 5
and 7 shall begin on July 1, 1989. The initial term of office for
State Board Districts 3 and 6 shall begin on July 1, 1990. The
initial term of office for State Board Districts 1 and 4 shall begin
on July 1, 1991. The term of office of the elected members shall be
three (3) years. Only members of the System working for a
participating municipality whose police department is physically
located within the respective State Board Districts may participate

in the election process for State Board Districts 1 through 6. onty
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2. ©onre—member Two members shall be appointed by the Speaker of

the House of Representatives and neither person shall be either an

active member or a retired member of the System. Appointments made

by the Speaker of the House of Representatives pursuant to this act

on or after November 1, 2004, shall be made after the official

selection of legislative officers occurring after the general

election in November 2004;

3. ©Onpemember Two members shall be appointed by the President

Pro Tempore of the Senate and neither person shall be either an

active member or a retired member of the System. Appointments made

by the President Pro Tempore of the Senate pursuant to this act on

or after November 1, 2004, shall be made after the official

selection of legislative officers occurring after the general

election in November 2004;

4. One member shall be appointed by the Governor and such

person shall not be an active member or a retired member of the

System. Appointments made by the Governor pursuant to this act

shall be made after the Governor takes the oath of office

administered in January 2007;

5. One member shall be appointed by the President of the

Oklahoma Municipal League and such person shall not be an active

member or a retired member of the System;

6. One member shall be the State Insurance Commissioner or his

designee and such designee shall not be an active member or a

retired member of the System; and

7. One member shall be the Director of State Finance or his

designee, who shall be an ex officio and nonvoting member of the

Board.
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members £hereafter appointed by the Speaker of the House of

Representatives and by the President Pro Tempore of the Senate shall

serve terms of office of four (4) years.
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shatl—expire—onJanvary—+4—3991- The members thereafter appointed

by the Governor shall serve a term of office of four (4) years which
is coterminous with the term of office of the office of the

appointing authority.

3 Th

3 3
. TIrC LTIrLT

D a2 Aar+
e =] oL ITC

Hh
ar

1= O]
T

T

LA, . P, PN | e
_Lt/u_l_ J_l\.,u\.ju\., [SSJ5 &> iy Epm =y Ay t/_LJ_\./ 1T

39908~ The members +£hereafter appointed by the President of the
Oklahoma Municipal League shall serve terms of office of four (4)
years.

4. Any vacancy that occurs shall be filled for the unexpired
term in the same manner as the office was previously filled.

C. The members appointed to the State Board by the Speaker of
the House of Representatives, the President Pro Tempore of the
Senate, the Governor and the President of the Oklahoma Municipal
League or who are designees of an ex officio member of the State
Board shall:

1. Have demonstrated professional experience in investment or
funds management, public funds management, public or private pension
fund management or retirement system management;

2. Have demonstrated experience in the banking profession and
have demonstrated professional experience in investment or funds
management;

3. Be licensed to practice law in this state and have

demonstrated professional experience in commercial matters; or
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4. Be licensed by the Oklahoma Accountancy Board to practice
in this state as a public accountant or a certified public
accountant.

The appointing authorities, in making appointments that conform
to the requirements of this subsection, shall give due consideration
to balancing the appointments among the criteria specified in
paragraphs 1 through 4 of this subsection.

D. No member of the State Board shall be a lobbyist registered

in this state as provided by law.
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persons serving a term of office on the effective date of this act

shall be allowed to serve the remainder of such term.

F. The State Board shall elect one of its members as Chairman
Chair at its annual meeting. The €hairman Chair shall preside over
meetings of the State Board and perform such other duties as may be
required by the State Board. The State Board shall also elect
another member to serve as Vice €hairman Chair, and the Vice
Shatrman Chair shall perform duties of Shairman the Chair in the
absence of the latter or upon the &hairmen's Chair’s inability or
refusal to act.

SECTION 17. AMENDATORY 47 0.S. 2001, Section 2-303, 1is
amended to read as follows:
Section 2-303. A. There shall be an "Oklahoma Law Enforcement

Retirement Board" to administer the fund of the System. The Board

shall be composed of theAssistant Commissionerof Publice—Safetys

1. The Director of State Finance or kis designee, £hree—3) who

shall be an ex officio and nonvoting member of the Board;
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2. Three members to be appointed by the Governor eme none of

whom shall be an active member or a retired member of the Systems

n (1) Mmoo
Ot T emote T,

3. Two members to be appointed by the Speaker of the House of

Representatives—eone—{+}—member neither of whom shall be an active

member or a retired member of the System. Appointments made by the

Speaker of the House of Representatives pursuant to this act on or

after November 1, 2004, shall be made after the official selection

of legislative officers occurring after the general election in

November 2004;

4. Two members to be appointed by the President Pro Tempore of

the Senate;—twe—2)> neither of whom shall be an active member or a

retired member of the System. Appointments made by the President

Pro Tempore of the Senate pursuant to this act on or after November

1, 2004, shall be made after the official selection of legislative

officers occurring after the general election in November 2004;

5. Two members of the Highway Patrol Division and—ene—(I);

6. One member of the Communication Division of the Department

of Public Safety;—ene—{);

7. One member of the Oklahoma State Bureau of Investigations
ere—1);

8. One member of the Oklahoma State Bureau of Narcotics and
Dangerous Drugs Control amd—emne—+); and

9. One member of the Alcoholic Beverage Laws Enforcement
Commissiony. All members specified pursuant to paragraphs 5 through

9, inclusive, of this subsection shall be elected by and from the

membership of the System.
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(4) years.
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Vacancies shall be filled for the unexpired term of office

4

in the same manner as the original appointment was made.

The members appointed to the Board by the Speaker of the

C.

by the President Pro Tempore of the Senate

House of Representatives,
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and by the Governor or a member who is a designee of an ex officio
member of the Board shall:

1. Have demonstrated professional experience in investment or
funds management, public funds management, public or private pension
fund management or retirement system management; or

2. Have demonstrated experience in the banking profession and
have demonstrated professional experience in investment or funds
management; or

3. Be licensed to practice law in this state and have
demonstrated professional experience in commercial matters; or

4. Be licensed by the Oklahoma State Board of Public
Accountancy to practice in this state as a public accountant or a
certified public accountant.

The appointing authorities, in making appointments that conform
to the requirements of this subsection, shall give due consideration
to balancing the appointments among the criteria specified in
paragraphs 1 through 4 of this subsection.

D. No member of the Board shall be a lobbyist registered in

this state as provided by law.
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term of office on the effective date of this act shall be allowed to

serve the remainder of such term.

F. Every two (2) years, one of the members of the Board shall
be selected by the Board as president and another member as
secretary of the Board.

G. Any member of the Board elected by the membership of the
System may be recalled for cause at a special election held for that
purpose by the members of the System. Such an election shall be

called and held by the president and secretary of the Board upon a
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written request therefor signed by not less than one-third (1/3) of
the members of the System and shall be held pursuant to notice given
to all members of the System stating the date for such election
which shall not be less than ten (10) days from the date of the
issuance of such notice. All members of the System shall be
entitled to vote by secret ballot and, if two-thirds (2/3) or more
of the membership of the System vote for his recall, the elected
member of the Board designated in such request, notice and secret
ballot shall cease to be a member of the Board and the president and
secretary of the Board shall call and hold a special election by the
members of the System to fill the remainder of the term of the
member so recalled.

H. The Oklahoma Law Enforcement Retirement System shall retain
an Executive Director and shall establish the Executive Director's
compensation. The Executive Director shall be the managing and
administrative officer of the System and as such shall have charge
of the office, records and supervision and direction of the
employees of the System. The Executive Director shall be
responsible for the overall operations and to perform duties
specified in Section 2-300 of this title and as specified by the
Board. The Executive Director shall be subject to the policy
directions of the Board and may employ such persons as are deemed
necessary to administer the System.

SECTION 18. AMENDATORY 70 0.S. 2001, Section 17-106, is
amended to read as follows:

Section 17-106. (1) The general administration and
responsibility for the proper operation of the retirement system and
for making effective the provisions of the act are hereby vested in
a Board of Trustees which shall be known as the Board of Trustees
and shall be organized immediately after a majority of the trustees
provided for in this section shall have qualified and taken the oath

of office.
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(2) The Board shall consist of the following members:

(a) TheStateSuperintendent—of Publie Fnstruetion;—ex—officior

4> The Director of State Finance or a designee, who shall be

an ex officio and nonvoting member of the Board.
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3893, none of whom shall be either active or retired members of the

retirement system. Appointments made by the Governor pursuant to

this act shall be made after the Governor takes the oath of office

administered in January 2007. The members £hereafter appointed by

the Governor shall serve a term of office of four (4) years which is

coterminous with the term of office of the office of the appointing

authority.
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3= (c) Four members to be appointed by the President Pro Tempore

of the Senate. Of the four appointments, one of the members shall

be a representative of a state-supported school of higher education

in Oklahoma whese—termeof—-eoffice—shall initially be—-onre—{l)—years

aae—2. Of the remaining appointments, the appointees shall either

be active or retired members of the retirement system. Appointments

made by the President Pro Tempore of the Senate pursuant to this act

on or after November 1, 2004 shall be made after the official

selection of legislative officers occurring after the general

election in November, 2004. The term of office for such appointee

shall be for a period of four (4) years.

(d) Four members to be appointed by the Speaker of the House of

Representatives. Of the four appointments one of the members shall

be a member of the System of the nonclassified optional personnel
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Persons who are appointed to the Board of Trustees by the

(3)

one of the persons appointed by the Speaker of the House

Governor,

of Representatives and one of the persons appointed by the President

(c) and (d)+

(b) ,

Pro Tempore of the Senate pursuant to paragraphs

of this section shall

of subsection (2)

(]
vt

S Al
STV

{ex)
7

( £\
T

have demonstrated professional experience in investment or

(a)

public or private pension

public funds management,

funds management,

or

4

fund management or retirement system management

have demonstrated experience in the banking profession and

(b)

have demonstrated professional experience in investment or funds

or

.
4

management

be licensed to practice law in this state and have

(c)

or

4

demonstrated professional experience in commercial matters
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(d) be licensed by the Oklahoma State Board of Public
Accountancy to practice in this state as a public accountant or a
certified public accountant.

The appointing authorities, in making appointments that conform
to the requirements of this subsection, shall give due consideration
to balancing the appointments among the criteria specified in
paragraphs (a) through (d) of this subsection.

(4) No member of the Board of Trustees shall be a lobbyist

registered in this state as provided by law.

f+themember—expiress All

persons serving a term of office on the effective date of this act

shall be allowed to serve the remainder of such term.

(6) If a vacancy occurs in the office of a trustee, the wvacancy
shall be filled for the unexpired term in the same manner as the
office was previously filled.

(7) Each of the trustees, except those who are state officials
serving ex officio, shall receive travel expenses in accordance with
the State Travel Reimbursement Act.

(8) Each trustee shall, within ten (10) days after his
appointment or election, take an ocath of office that, so far as it
devolves upon him, he will diligently and honestly administer the
affairs of the Board of Trustees and that he will not knowingly
violate or willingly permit to be violated any of the provisions of
law applicable to the retirement system. Such oath shall be
subscribed to by the member making it, certified by the officer
before whom it is taken, and immediately filed in the office of the

Secretary of State.
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(9) Each trustee shall be entitled to one vote on the Board of
Trustees. Seven votes shall be necessary for a decision by the
trustees at any meeting of said Board.

(10) Subject to the limitations of this act, the Board of
Trustees shall, from time to time, establish rules and regulations
for the administration of the funds created by this act and for the
transaction of its business. Provided that such rules and
regulations may include rules and regulations providing for the
withholding from the retirement allowance due a retired person under
the provisions of this act an amount requested in writing by the
retiree for the purpose of paying:

(a) monthly premiums on group hospital and surgical insurance
programs to which such retiree belongs, and for the transmitting of
the sums so withheld to the insurance carrier designated by the
retiree; and

(b) membership dues in any statewide association limited to
retired educator membership with a minimum membership of one
thousand (1,000) dues-paying members and for the transmitting of the
sums so withheld.

(11) The Board of Trustees shall elect from its membership a
chairman, and by a majority vote of all of its members shall appoint
a secretary-treasurer, who may be, but need not be, one of its
members. The Board shall employ an executive secretary and shall
engage such actuarial and other service as shall be required to
transact the business of the retirement system. The compensation of
all persons engaged by the Board and all other expenses of the Board
necessary for the operation of the retirement system shall be paid
at such rates and in such amounts as the Board shall approve.

(12) The members of the Board of Trustees, the Executive
Secretary and the employees of the System shall not accept gifts or
gratuities from an individual organization with a value in excess of

Fifty Dollars ($50.00) per year. The provisions of this section
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shall not be construed to prevent the members of the Board of
Trustees, the Executive Secretary or the employees of the System
from attending educational seminars, conferences, meetings or
similar functions which are paid for, directly or indirectly, by
more than one organization.

(13) The Board of Trustees shall keep in convenient form such
data as shall be necessary for actuarial valuation of the various
funds of the retirement system and for checking the experience of
the system.

(14) The Board of Trustees shall keep a record of all of its
proceedings which shall be open to public inspection. It shall
publish annually a report showing the fiscal transactions of the
retirement system for the preceding school year, the amount of the
accumulated cash and securities of the system, and the last balance
sheet showing the financial condition of the system by means of an
actuarial valuation of the assets and liabilities of the retirement
system and a detailed accounting of its administrative expenses.

(15) The Board of Trustees shall retain an attorney who is
licensed to practice law in this state. The attorney shall serve at
the pleasure of the Board of Trustees for such compensation as may
be provided by the Board of Trustees. The attorney shall advise the
Board of Trustees and perform legal services for the Board of
Trustees with respect to any matters properly before the Board of
Trustees. When requested by the Board of Trustees, the Attorney
General of the state also shall render legal services to the Board
of Trustees. 1In addition to the above, the Board of Trustees may
employ hearing examiners to conduct administrative grievance
hearings under the provisions of the Oklahoma Administrative
Procedures Act, Sections 301 through 325 of Title 75 of the Oklahoma
Statutes.

(16) Suitable offices shall be furnished by the Department of

Central Services. Upon the failure or inability of the Department
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of Central Services to provide adequate facilities, the Board of
Trustees may contract for necessary office space in suitable
quarters.

(17) The Board of Trustees shall designate a Medical Board to
be composed of three physicians not eligible to participate in the
retirement system. The physicians so appointed by the Board of
Trustees shall be legally qualified to practice medicine in Oklahoma
and shall be physicians of good standing in the medical profession.
If required, other physicians may be employed to report on special
cases. The Medical Board shall pass upon all medical examinations
required under the provisions of this act and shall investigate all
essential statements and certificates by or on behalf of a member in
connection with an application for disability retirement and shall
report in writing to the Board of Trustees its conclusion and
recommendation upon all the matters referred to it. The Board of
Trustees shall adopt such rules and regulations as may be necessary
to properly administer this benefit.

(18) The Board of Trustees shall designate an actuary who shall
be the technical advisor of the Board of Trustees on matters
regarding the operation of funds created by the provisions of this
act and shall perform such other duties as are required in
connection therewith.

(19) At least once each five (5) years the actuary shall make
an actuarial investigation of the experience of the retirement
system, including the mortality, service and compensation experience
of members and beneficiaries. Based on the results of such
investigation the actuary shall recommend for adoption by the Board
of Trustees such tables and rates as are required for the operation
of the retirement system and for the preparation of annual actuarial
valuations.

(20) On the basis of such tables and rates as the Board of

Trustees shall adopt, the actuary shall prepare an annual actuarial
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valuation of the assets and liabilities of the retirement system and
certify the rates of contribution payable by the state under the
provisions of law concerning the Teachers' Retirement System.

(21) Subject to the funds available under the provisions of
Section 1004 of Title 68 of the Oklahoma Statutes, the employer
contributions to the retirement system for the fiscal year beginning
July 1, 1987, and for each fiscal year thereafter, shall be
determined by the Board of Trustees on the basis of the most recent
actuarial valuation, which amount shall be calculated as the sum of
the normal cost for the fiscal year plus the payment required to
amortize the unfunded accrued liability at a rate of level dollar
payments not to exceed forty (40) years.

SECTION 19. AMENDATORY 74 0.S. 2001, Section 905, is
amended to read as follows:

Section 905. (1) There shall be a Board of Trustees which

shall consist of £hirteen <33} fourteen (14) members as follows:

Th Ch g v o £ +1h Corrnarodt o N Oeamrma oo g n +h ANAmana ot vt Ao £ +1h
IT 70 U L @ Ry B iy ) § @ B o 3 A - CIT \./\JJ_t./\JJ_LaLl__L\JLL \./\Jllllll_LOO_L\JLl, CIT I I 10 T CTOoOr A\ - CIT
OFfF- ~ £ DArao nr ] Monrnsoroaman + + 1 (QE N ITrnao ramrm o~ CAamm= oo o n r
[ S S E N ) g J S NP D ) N N I A ) N Llulluv\_,lll\_,l.lk,, T T CT T TTT O UL TOTITICOT Vllllll_Lg_)g_)_l_vJ.J.\_,J_,

(a) The Director of State Finance or a designee who shall be an

ex officio and nonvoting member of the Board—a—memberof +the State

LELESY 3 oo g o ] o d bz +1 Q4 o+ LN RSN OAamm T oo n + 1
Tt Ot S o TToT— STttty cCrrCc—ocaocc To™ Ottt oo Tt Oty C

(b) Three members appointed by the Governor, eme none of whom

shall be either an active member or a retired member of the System;

(c) One member appointed by the Supreme Court;—twe;
(d) Two members appointed by the Speaker of the House of

Representatives amd—twe, none of whom shall be either an active

member or a retired member of the System. Appointments made by the

Speaker of the House of Representatives pursuant to this act on or

after November 1, 2004, shall be made after the selection of

legislative officers occurring after the general election in

November 2004;
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Two members appointed by the President Pro Tempore of the

(e)

neither of whom shall be either an active member or a

State Senate,

retired member of the System.
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Appointments made by the President Pro Tempore of the

paaary

Oy o C

shall be

2004,

Senate pursuant to this act on or after November 1,

made after the selection of legislative officers occurring after the

14

general election in November 2004

One member to be selected by the active employees of the

)

f

Department of Human Services

.
’

One member to be selected by the active employees of the

(9)

14

Department of Corrections

One member to be selected by the active employees of the

(h)

.
’

State Department of Health

One member to be selected by the active employees of the

(1)

and

.
’

Department of Transportation

One member to be selected by the Oklahoma Public Employees

(J)

Association to represent state employees at large.
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of the House of Representatives and by the President Pro Tempore of

the Senate shall serve terms of office of four (4) years.
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orroact

appointed by the Governor shall serve a term of office of four (4)
years which is coterminous with the term of office of the office of

the appointing authority.

(5) ©ne—of—+the The members appointed to the Board by the
Speaker of the House of Representatives, and by the President Pro
Tempore of the Senate and two—members appointed—teo—the Board by the
Governor shall:

(a) have demonstrated professional experience in investment or
funds management, public funds management, public or private pension
fund management or retirement system management;

(b) have demonstrated experience in the banking profession and
have demonstrated professional experience in investment or funds
management;

(c) Dbe licensed to practice law in this state and have
demonstrated professional experience in commercial matters; or

(d) be licensed by the Oklahoma State Board of Public
Accountancy to practice in this state as a public accountant or a
certified public accountant.

The appointing authorities, in making appointments that conform
to the requirements of this subsection, shall give due consideration
to balancing the appointments among the criteria specified in
paragraphs (a) through (d) of this subsection.

(6) No member of the Board of Trustees shall be a lobbyist
registered in this state as provided by law.

(7) Any vacancy that occurs on the Board of Trustees shall be
filled for the unexpired term in the same manner as the office was

previously filled.
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All persons serving a term of office on the effective date of

this act shall be allowed to serve the remainder of such term.

(9) The Board shall elect one of its members as Chairman Chair
of the Board at its annual meeting. #He The Chair shall preside over
meetings of the Board and perform such other duties as may be
required by the Board.

(10) The Board shall also elect another member to serve as Vice
Shairman Chair, and the Vice Chairman Chair shall perform duties of
Shatrman the Chair in the absence of the latter or upon kis the
Chair’s inability or refusal to act.

SECTION 20. This act shall become effective July 1, 2004.

SECTION 21. It being immediately necessary for the preservation
of the public peace, health and safety, an emergency is hereby
declared to exist, by reason whereof this act shall take effect and

be in full force from and after its passage and approval.

49-2-8526 MAH 02/16/04
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