STATE OF OKLAHOMA
2nd Session of the 47th Legislature (2000)

SENATE BILL 1584 By: Monson

AS INTRODUCED

An Act relating to public health and safety; amending
Sections 3 and 5, Chapter 201, 0.S.L. 1999 (63 0.S.
Supp. 1999, Sections 5030.3 and 5030.5), which relate
to the Medicaid Drug Utilization Review Board powers
and duties and drug prior authorization programs;
requiring Board to allow public comment period at
specified times; requiring statement of impact with
regard to placement of a drug on prior authorization
be distributed at specified time; and providing an
effective date.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. AMENDATORY Section 3, Chapter 201, 0O.S.L.
1999 (63 0.S. Supp. 1999, Section 5030.3), is amended to read as
follows:

Section 5030.3 A. The Medicaid Drug Utilization Review Board
shall have the power and duty to:

1. Advise and make recommendations regarding rules promulgated
by the Oklahoma Health Care Authority Board to implement the
provisions of this act;

2. Oversee the development, implementation and assessment of a
Medicaid retrospective and prospective drug utilization review
program, including making recommendations regarding contractual
agreements of the Oklahoma Health Care Authority with any entity
involved in processing and reviewing Medicaid drug profiles for the
drug utilization review program in accordance with the provisions of
this act;

3. Develop and apply the criteria and standards to be used in
retrospective and prospective drug utilization review. The criteria

and standards shall be based on the compendia and federal Food and
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Drug Act approved labeling, and shall be developed with professional
input;

4. Provide a period for public comment on each meeting agenda.
As necessary, the Medicaid Drug Utilization Review Board may include
a public hearing as part of a meeting agenda to solicit public
comment regarding proposed changes in the prior authorization
program and the retrospective and prospective drug utilization
review processes. Notice of proposed changes to the prior
authorization status of a drug or drugs shall be included in the
monthly meeting agenda at least thirty (30) days prior to the
consideration or recommendation of any proposed changes in prior
authorization by the Medicaid Drug Utilization Review Board.

Following such notice period the Medicaid Drug Utilization Review

Board shall allow a period of public comment of at least thirty (30)

days prior to any final vote on any proposed changes;

5. Establish provisions to timely reassess and, as necessary,
revise the retrospective and prospective drug utilization review
process;

6. Make recommendations regarding the prior authorization of
prescription drugs pursuant to the provisions of Section & 5030.5 of
this aet title; and

7. Provide members of the provider community with educational
opportunities related to the clinical appropriateness of
prescription drugs.

B. Any party aggrieved by a decision of the Oklahoma Health
Care Authority Board or the Administrator of the Oklahoma Health
Care Authority, pursuant to a recommendation of the Medicaid Drug
Utilization Review Board, shall be entitled to an administrative
hearing before the Oklahoma Health Care Authority Board pursuant to

the provisions of the Administrative Procedures Act.
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SECTION 2. AMENDATORY Section 5, Chapter 201, 0.S.L.
1999 (63 0.S. Supp. 1999, Section 5030.5), is amended to read as
follows:

Section 5030.5 A. Any drug prior authorization program
approved or implemented by the Medicaid Drug Utilization Review
Board shall meet the following conditions:

1. The Medicaid Drug Utilization Review Board shall make note
of and consider information provided by interested parties,
including, but not limited to, physicians, pharmacists, patients,
and pharmaceutical manufacturers, related to the placement of a drug
or drugs on prior authorization;

2. Any drug or drug class placed on prior authorization shall
be reconsidered no later than twelve (12) months after such
placement;

3. The program shall provide either telephone or fax approval
or denial within twenty-four (24) hours after receipt of the prior
authorization request; and

4. In an emergency situation, including a situation in which an
answer to a prior authorization request is unavailable, a seventy-
two-hour supply shall be dispensed, or, at the discretion of the
Medicaid Drug Utilization Review Board, a greater amount that will
assure a minimum effective duration of therapy for an acute
intervention.

B. In formulating its recommendations for placement of a drug
or drug class on prior authorization to the Oklahoma Health Care
Authority Board, the Medicaid Drug Utilization Review Board shall:

1. Consider the potential impact of any administrative delay on
patient care and the potential fiscal impact of such prior
authorization on pharmacy, physician, hospitalization and outpatient
costs. Any recommendation making a drug subject to placement on
prior authorization shall be accompanied by a statement of:

a. the cost and clinical efficacy of such placement, and
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b. the impact of such placement which shall be

distributed to interested parties at least thirty (30)

days prior to a final decision to place such drug

under prior authorization;

2. Provide a period for public comment on each meeting agenda.
Prior to making any recommendations, the Medicaid Drug Utilization
Review Board shall solicit public comment regarding proposed changes
in the prior authorization program in accordance with the provisions
of the Oklahoma Open Meeting Act and the Administrative Procedures
Act; and

3. Review Oklahoma Medicaid specific data related to
utilization criterion standards as provided in subdivision a of
paragraph 2 of Section 4 5030.4 of this aef title.

C. The Oklahoma Health Care Authority Board may accept or
reject the recommendations of the Medicaid Drug Utilization Review
Board in whole or in part, and may amend or add to such
recommendations.

SECTION 3. This act shall become effective November 1, 2000.
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