STATE OF OKLAHOMA
2nd Session of the 47th Legislature (2000)

SENATE BILL 1212 By: Fair

AS INTRODUCED

An Act relating to motor vehicles; amending 47 O.S.
1991, Sections 1133.1, as last amended by Section 1,
Chapter 19, 0.S.L. 1994, 7-601.1 and 7-602, as
amended by Section 4, Chapter 232, 0.S.L. 1999 (47
0.S. Supp. 1999, Sections 1133.1 and 7-602), which
relate to the Oklahoma Vehicle License and
Registration Act and compulsory liability insurance;
requiring submission of security verification form
indicating commercial business insurance coverage as
condition of registration as commercial vehicle;
modifying contents of security verification form;
requiring type of insurance policy to be consistent
with type of vehicle registration and requiring
verification prior to processing registration or
renewal application; and providing an effective date.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. AMENDATORY 47 0.S. 1991, Section 1133.1, as
last amended by Section 1, Chapter 19, 0.S.L. 1994 (47 O0.S. Supp.
1999, Section 1133.1), i1s amended to read as follows:

Section 1133.1 A. Any vehicle, including a station wagon as
defined in paragraph 22 24 of Section 1102 of this title, which has
a combined laden weight of eight thousand (8,000) pounds or less and
is used primarily for business or commercial purposes may be
registered, pursuant to Section 1133 of this title, as a commercial
vehicle having a combined laden weight over eight thousand (8,000)
pounds and less than fifteen thousand and one (15,001) pounds. Said
The registration application shall state that such vehicle or
station wagon is used for business or commercial purposes. Such
vehicles or station wagons registered pursuant to this section shall
be assessed the license fees for such commercial vehicle pursuant to

Section 1133 of this title.
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B. Any person claiming the right to register a vehicle or
station wagon pursuant to subsection A of this section shall sign an
affidavit attesting to the fact that such person conducts a business
or commercial enterprise or is employed by a person conducting a
business or commercial enterprise that uses safd the vehicle or
station wagon primarily for the use of that business or commercial
enterprise. Any person who signs satd an affidavit as required by
this subsection when such person does not believe the information in
sa+d the affidavit is true or knows that it is not true, upon
conviction, shall be guilty of perjury and shall be punished as
provided for by law.

C. Upon initial registration by a person of a vehicle or
station wagon pursuant to the provisions of this section, and upon
transfer of ownership of any such vehicle or station wagon, any
person claiming the right to register a vehicle or station wagon
pursuant to subsection A of this section shall make further proof
that the person does in fact conduct a business or commercial
enterprise or is employed by a person conducting a business or
commercial enterprise that uses said the vehicle or station wagon
primarily for the use of that business or commercial enterprise by
presenting a permit to do business pursuant to Section 1364 of Title
68 of the Oklahoma Statutes or a Federal Employers Identification
Number or, if a sole proprietor, a copy of Schedule C from #£heix the
most recent federal income tax return. Any person claiming the
right to re-register a vehicle or station wagon identified by the
words "Commercial Vehicle" pursuant to subsection D of this section
shall offer the same proof required by this subsection for initial
registration or transfer of ownership. Such proof shall not be
necessary if the name of the business or commercial enterprise is
permanently and prominently displayed upon the outside of said

vehicle or station wagon.
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D. Upon initial registration by a person of a vehicle or
station wagon pursuant to the provisions of this section, and upon
transfer of ownership of any such vehicle or station wagon, the

Oklahoma Tax Commission or its motor license agents shall physically

inspect such vehicles or station wagons to verify that the name of
the business or commercial enterprise is permanently and prominently
displayed upon the outside of seid the vehicle or station wagon or
sa3d the vehicle or station wagon 1s identified by the words
"Commercial Vehicle" permanently and prominently displayed upon the
outside of the vehicle or station wagon in letters not less than two
(2) inches high and two (2) inches wide. Such letters shall be in
sharp contrast to the background and shall be of sufficient shape
and color as to be readily legible during daylight hours from a
distance of fifty (50) feet while the vehicle or station wagon is
not in motion. The Tax Commission or its motor license agent shall
receive the fee provided for in paragraph & 7 of Section 1102 of
this title for making such inspection.

E. The failure of any owner of a vehicle or station wagon to
properly label the vehicle or station wagon or to properly utilize
the vehicle or station wagon for the purposes required by this
section shall result in the issuance of a new license plate at the
rate specified in Section 1132 of this title and in addition a
penalty of fifty percent (50%) of the cost of such license shall be
assessed against the owner.

F. 1In addition to the requirements of Section 1133 of this
title, any commercial vehicle having a combined laden weight over
eight thousand (8,000) pounds and less than fifteen thousand and one
(15,001) pounds shall be subject to the requirements of this
section.

G. Any person claiming the right to register a vehicle pursuant

to this section shall supply to the Tax Commission or a motor

license agent a security verification form as required pursuant to
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Sections 7-601.1 and 7-602 of this title clearly setting forth on

the face of the security verification form that the vehicle being

registered is covered by a commercial business insurance policy.

SECTION 2. AMENDATORY 47 0.S. 1991, Section 7-601.1, is
amended to read as follows:

Section 7-601.1 A. Every carrier, upon issuing an owner's
policy, a renewal thereof, or a binder, shall supply a security
verification form in duplicate to an owner for each insured vehicle
on a form approved by the Insurance Commissioner.

1. The owner's security verification form shall contain the
following minimum information:

a. the name and address of the carrier,

b. the name and address of the agent or office where the
existence of security may be verified, if other than
the carrier,

c. the name of the named insured,

d. a notice that an owner's liability insurance policy
has been issued pursuant to the Compulsory Insurance
Law of this state,

e. the year of manufacture, make and at least the last
three 433 digits of the vehicle identification number
of each insured motor vehicle,

f. the inclusive dates the motor vehicle liability
insurance is in effect, and

g. a warning to the owner that state law:

(1) requires a current copy of the owner's security
verification form must be surrendered to the
motor license agent or other registering agency
upon application or renewal for a motor vehicle
license plate, and

(2) requires the other copy of the owner's security

verification form to be carried in the motor
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vehicle at all times, and produced by any driver
of the vehicle upon request for inspection by
any peace officer or representative of the
Department of Public Safety. In case of a
collision, the security verification form shall
be shown upon request of any person affected by
the collision, and

h. the type of insurance issued for the motor vehicle.

The security verification form shall not include the address of the
named insured.

2. The owner's security verification form shall contain the
following statement: "Examine policy exclusions carefully. This
form does not constitute any part of your insurance policy."

3. When a carrier issues an owner's policy providing blanket
liability coverage for a fleet of motor vehicles, the year of
manufacture, make and at least the last three 33 digits of the
vehicle identification number specified in subparagraph e of
paragraph 1 of this subsection may be deleted. The security
verification form shall bear the term "Fleet Coverage" and otherwise
meet the provisions of Section 7-600 et seqg. of this title.

4., In the event the effective dates within an owner's policy
exceed one (1) year, the carrier shall furnish the owner a copy of
the owner's security verification form at least annually in addition
to the time of issuance or renewal in order for the owner to submit
such copy for motor vehicle registration purposes.

5. In the event an owner's policy also provides liability
coverage which meets the requirements of an operator's policy, the
carrier may also issue to each person entitled thereto an operator's
security verification form as provided in this section.

B. Every carrier, upon issuing an operator's policy, a renewal
thereof, or a binder, may issue to the insured person a written

operator's security verification form of a size which may
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conveniently be carried upon the person, containing the following
minimum information:

1. The name and address of the carrier;

2. The name and address of the person or office where an
inquiry may be made to verify the existence of security;

3. The name of the named insured;

4. A notice that in accordance with the Compulsory Insurance
Law of this state, liability coverage has been issued for the named
insured;

5. A statement reflecting the form may be carried in lieu of
an owner's form pursuant to the Compulsory Insurance Law while
operating a motor vehicle. Such form shall be produced upon reqguest
of any peace officer or representative of the Department of Public
Safety. In case of a collision, the form shall be shown upon
request of a person affected by a collision with a vehicle operated
by the insured; and

6. The inclusive dates of liability coverage.

C. A carrier may provide any additional information consistent
with the Compulsory Insurance Law of this state in an owner's or
operator's security verification form, but shall not be required to
list the actual amounts of liability coverage thereon. The security
verification form shall not constitute nor be construed as any part
of an insurance policy, renewal or binder.

SECTION 3. AMENDATORY 47 O0.S. 1991, Section 7-602, as
amended by Section 4, Chapter 232, O0.S.L. 1999 (47 0.S. Supp. 1999,
Section 7-602), is amended to read as follows:

Section 7-602. A. 1. The owner of a motor vehicle registered
in this state shall carry in such vehicle at all times a current
owner's security verification form listing the vehicle or an
equivalent form which has been issued by the Department of Public
Safety and shall produce such form upon request for inspection by

any law enforcement officer or representative of the Department and,
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in case of a collision, the form shall be shown upon request to any
person affected by the collision.

2. Every person registering a motor vehicle in this state,
except a motor vehicle which is not being used upon the public
highways or public streets, or a manufactured home while on a
permanent foundation, at the time of registration of such vehicle,
shall certify the existence of security with respect to such vehicle
by surrendering to a motor license agent or other registering agency
a current owner's security verification form or an equivalent form
issued by the Department. A motor license agent or other
registering agency shall require the surrender of such form prior to

processing an application for registration or renewal. The type of

insurance policy shall be consistent with the type of registration

for the vehicle, and the motor license agent shall verify this fact

prior to processing the application for registration or renewal.

3. Fleet vehicles operating under the authority of the
Corporation Commission, the Federal Highway Administration, or
vehicles registered pursuant to the provisions of Section 1120 of
this title, shall certify the existence of security with respect to

such vehicle at the time of registration by submitting one of the

following:
a. a current owner’s security verification form verifying
the existence of security as required by Section 7-600
et seq. of this title, or
b. a permit number verified by the Oklahoma Tax

Commission indicating the existence of a current
liability insurance policy. Provided, in the event
the Tax Commission is unable to verify the existence
of such insurance as provided herein in a prompt and
timely fashion, the Tax Commission may accept a
current single state registration form issued by the

Corporation Commission or any other regulating entity
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with which the Corporation Commission has entered into
a reciprocal compact or agreement regarding the
regulation of motor vehicles engaged in interstate or
foreign commerce upon and over the public highways.

4. The following shall not be required to carry an owner's or
operator's security verification form or an equivalent form from the
Department during operation of the vehicle and shall not be required
to surrender such form for vehicle registration purposes:

a. any vehicle owned or leased by the federal or state
government, or any agency or political subdivision
thereof,

b. any vehicle bearing the name, symbol, or logo of a
business, corporation or utility on the exterior and
which is in compliance with the provisions of Sections
7-600 through 7-610 of this title according to records
of the Department of Public Safety which reflect a
deposit, bond, self-insurance, or fleet policy,

C. fleet vehicles maintaining current vehicle liability
insurance as required by the Corporation Commission or

any other regulating entity,

d. any licensed taxicab, and
e. any vehicle owned by a licensed used motor vehicle
dealer.
5. Any person who knowingly issues or promulgates false or

fraudulent information in connection with either an owner's or
operator's security verification form or an equivalent form which
has been issued by the Department shall be guilty of a misdemeanor
and upon conviction shall be subject to a fine not exceeding Five
Hundred Dollars ($500.00), or imprisonment for not more than six (6)
months, or by both such fine and imprisonment.

B. Each motor license agent is authorized to charge a fee of

One Dollar and fifty cents ($1.50) to each person to whom the agent
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issues a certificate of registration and who is required to
surrender proof of financial responsibility pursuant to the
provisions of Sections 7-600 through 7-609 of this title. The fee
may be retained by the agent as compensation for services in
processing the proof of financial responsibility and for processing
the driver's license information, insurance verification
information, and other additional information furnished to the agent
pursuant to Section 1112 of this title, if such agent does not
receive the maximum compensation as authorized by law.

SECTION 4. This act shall become effective January 1, 2002.
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