STATE OF OKLAHOMA
2nd Session of the 47th Legislature (2000)

SENATE BILL 1040 By: Monson

AS INTRODUCED

An Act relating to revenue and taxation; amending 68
0.S. 1991, Section 2357, as last amended by Section
22, Chapter 294, 0.S5.L. 1997 (68 0.S. Supp. 1999,
Section 2357), which relates to income tax credits;
deleting obsolete language; and providing an
effective date.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. AMENDATORY 68 0.S. 1991, Section 2357, as
last amended by Section 22, Chapter 294, O0.S.L. 1997 (68 0.S5. Supp.
1999, Section 2357), is amended to read as follows:

Section 2357. A. The withheld taxes and estimated taxes paid
shall be allowed as credits as provided by law.

B. 1. There shall be allowed as a credit against the tax
imposed by Section 2355 of this title the amount of tax paid another
state by a resident individual, as defined in paragraph 4 of Section
2353 of this title, upon income received as compensation for
personal services in such other state; provided, such credit shall
not be allowed with respect to any income specified in Section 114
of Title 4 of the United States Code, 4 U.S.C., Section 114, upon
which a state is prohibited from imposing an income tax. The credit
shall not exceed such proportion of the tax payable under Section
2355 of this title as the compensation for personal services subject
to tax in the other state and also taxable under Section 2355 of
this title bears to the Oklahoma adjusted gross income as defined in

paragraph 13 of Section 2353 of this title.
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individual or nonresident individual member of the Armed Forces as a
credit against the tax imposed by Section 2355 of this title twenty
percent (20%) of the credit for child care expenses allowed under
the Internal Revenue Code of the United States. The credit shall
not exceed the tax imposed by Section 2355 of this title. The
maximum child care credit allowable on the Oklahoma income tax
return shall be prorated on the ratio that Oklahoma adjusted gross
income bears to the federal adjusted gross income.

C. 1. Every taxpayer who operates a manufacturing
establishment in the state shall be allowed a direct credit against
income taxes owed by such taxpayer to the state, the amount of which
credit shall be proportioned to the amount of gas used or consumed
in Oklahoma by such taxpayer in the operation of a manufacturing

establishment, at a rate of three (3) mills per thousand (1,000)

aad during

[¢)]

cubic feet of gas used or consumed =afterMay—+—3971

each taxable year ef—suech+taxpayer; provided £hat, the credit
allowed herein shall not apply to the first twenty-five thousand

(25,000) MCF of gas used or gas used to generate electricity or

consumed afterMay—I+—3F+9Ht—and during each taxable year ef—sueh
taxpayer.
2. As used in this subsection:

a. "manufacturing establishment" means a plant or
establishment which engages in the business of working
raw materials into wares suitable for use or which
gives new shapes, new qualities or new combinations to
matter which has already gone through some artificial
process,

b. "gas used or consumed" shall include all natural or
casinghead gas used in the operation of the
manufacturing establishment for whatever purposes, but

shall not include the following:

Reqg. No. 2341 Page 2



gas which, after being severed from the earth, is
subsequently injected into a formation in the
state for the purpose of storing, recycling,
repressuring or pressure maintenance,

gas vented or flared directly into the
atmosphere,

gas used for fuel in connection with the
operation and

development for or production of

0il or gas in the field where produced, and

gas, any part of which is resold by the

manufacturing establishment, except as to that
part and quantity of the gas which is actually
used by the establishment and not resold, and

“one thousand (1,000) cubic feet of gas” Hor “MCFy}-"
means that quantity of gas which, measured at a

pressure of fifteen and twenty-five thousandths

(15.025)

pounds per square inch absolute and at a

temperature of sixty-nine

(69)

degrees Fahrenheit,

would have the volume of one thousand

(1,000)

cubic

feet.

D. No additions to tax shall be made in Oklahoma income tax

returns by reason of the recapture or restoration of credits under

the Internal Revenue Code, and no other credits against tax shall be

follaowae
HoTTOW-S—

allowed in Oklahoma income tax

Wl
TOo

returns except

O H—t3FS5—S o7 7Ha
JI—TFhese credits provided in—this—seetion;—and

2 T o oAl e oaa 4 1 oA Ihsy QA4 ne Q21 +h ey Q2 B £+

< oS eI ttS5S—ab oA et HS T— e EOU STt = +

T+ QD £+ Okl o ma QF S bt Ao r CSocot1oanca D20NT7 + e 2009 £
Tt 1t KT oa—otateateS77—90F— (S==aS % S T— R ECUgTT ‘A, +
T+ &2 £ + Ol o ma Q4 S N w1 o~ T 1N n v masz heawr a4 Ao
Tt OSo—O T Tttt Ko toia—ota ettt S W e v e—= H—Cf—H= TefrearTtet
b corta £ oot PRt B N S BN NP N roafar oA r Ihefae
ESaS Y FerrEFeo—PuErSuathit—= PPt tTFoRS—TtRCEF T oot T E e S A S o
Moxre 22 1071 Praosza A~A + Fotral Smeaaae 4 £ + croadita v AnfArrnA
Mo CTT 7 T Eae SaS VA= oS ASAS 1t Ot T—a OBt Tttt FFeoFtts—F e EFEFCeo
+ 1 4+ 1o a1l o o v + +olemanr Ntz 4+ Faserm ot~y o ~11 noet SOy a
CO—T It o SuopPoraSEopi—c O oK tT1t co<pPo —SHa T ot —2XE <
Reqg. No. 2341 Page 3



1

Fop,

+h

CTT

nt

TT

PRI

1 IZ
I v

s

T T C

Tt

1=

O CItt

TT

A=

T C T T T

CTIT

+ 1
cTt

a Iz

rtain  redue

R

o 1
O Trco &

a1~
[SAZA=F 23

12N

wmh i o

S

SoTTo—oy

T Ccoxr Ity

WITTCTTT

+h
Tt

E

£ + aservavz

=

Caal

n
TIT

foadara
¥

o~ o
= e

+h
Tt

Tho

cToRSPTy

It T T

\wavy

-1

-1

ISEE W= S

1 darnracs o

= e W

£ o di ot

cia ]
S+t

T T T C T

TI— o oCTIT— T T

TT

cCTIrg— O T = o e

\Tiwaw aw 3

-

2N

ot o £ w1 o~

oot o

=N

o

nAar
oS CPT

n

1 or

v dediiat

WIT T

=

TCTHioT

== as)

\wawaw aw

=}

cradit oo
|\ = e S 5 1 S R

=T

~r

S S e s s

TT

I NS

-
TTr2S

n +h St £ Ol ah ~Am o noam
TIT O T COTT

Wl

I o e
TITC T

| =y ¥ 1w

oIS TTorrorTer

oo CTIrCc— TlitoTrrc

TTIT

+h
CIt

a Iz
SOy

o
TOO

1N o
TIr T

TaL

ne
=

a2

1l a a1 2 o
EeRST g = my = +

7
W

Ttr

CTT2STrIoT

T

| =y »

o

£

ol v o e o
SHoPao TS Ta P Tt

n
TTIT

YN

£

1t Ao~ A~A o
oT oS

S
TrItt

CTITT o

=

T

TCTT

\ZAwaw aw

ho1iot A
a5t

an

hoxz

cradl + o
(S ==y

o fF+ ISEEW=NSY
&=

+h o+

dod fi1p+ 4

Iz
— O

i

Al

~r

TICT v

T -

[=awy

=7 cIITrcy

E v e g

Pt

Iy

S da e

m sz
THHEOmMC—OY

neo

B . [ N S, S |
L e sy vy T L% N g

o
sy g 1=

.

T

WY

Soszar ah-o 1]

-
cCoXpPTy o

(A aw ==p s

T oo T

TT

T

[ ¥ 1 & g mpm =

a7
TITyY

1 ] o r
oL

1

N

ISRl SN e
T C Tt

b
OTT

dornra~a o4+ o + o1
Cr

a7
Iy

e

Pt

TT

[eavy

TT

o O T

I

1iidaed
LA A

R e W
g

= costSs hasza e

o o

Ndarne

n

T

O CItT

TIT

TIT

TIT

TSV TITY & TT

o

= e = 7

TS oL

T

TaL

-

n

TT

n v oot o hoasr
o CooTo

N

+

oa o

whioh dae o

A
o

crads
EeA=A = =y

—~
T TOWCTTT oo

TaL

A=

T O

T

TICE

%A e S e i e e m 3

WITTTCTTT

o

m

pay

ra ]

o+ A

Do X790 o
T LTV LIty

dodiiot o n
[SIEEAS ASAS S 5 S +++

o
TOO

TT

[oavy

o cTr2STrio T It

=

T C

law.

2000.

November 1,

This act shall become effective

SECTION 2.
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