SHORT TITLE: Rural water districts and nonprofit corporations;
creating exemption from certain county and municipal inspection
fees. Emergency.



STATE OF OKLAHOMA
2nd Session of the 46th Legislature (1998)

SENATE BILL NO. 984 By: Easley

AS INTRODUCED
An Act relating to rural water districts and

nonprofit corporations; amending 18 O0.S. 1991,
Section 863, which relates to certain exemptions
for nonprofit corporations; stating exemption from
certain county and municipal fees or assessments
for certain inspections; and 82 0.S. 1991, Section
1324.22, which relates to rural water, sewer, gas
and solid waste management districts; stating
exemption from certain county and municipal fees or
assessments for certain inspections; and declaring

an emergency.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. AMENDATORY 18 0.5. 1991, Section 863, 1is
amended to read as follows:

Section 863. A corporation organized not for profit pursuant to
the provisions of the Oklahoma General Corporation Act for the
purpose of developing and providing rural water supply and sewage
disposal facilities to serve rural residents shall be exempt from
all excise taxes of whatsoever nature, and shall be exempt from
payment of assessments in any general or special taxing district
levied upon the property of said corporation, whether real, personal

or mixed; such exemption shall include, but not be limited to,
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assessments or fees levied by any county or municipality for

inspections of the facilities of the corporation which were not

requested by the corporation. Said corporations shall have the

right of eminent domain in the same manner and according to the
procedures provided for in Sections 51 through 65 of Title 66 of the
Oklahoma Statutes, provided, that the use of said eminent domain
provisions shall be restricted to the purpose of developing and
providing rural gas distribution, water supply and sewage disposal
facilities. Provided, however, no personal or real property,
easement or right-of-way of any utility may be acquired by eminent
domain.

SECTION 2. AMENDATORY 82 0.S. 1991, Section 1324.22, is
amended to read as follows:

Section 1324.22 Districts formed hereunder shall be exempt from
all excise taxes of whatsoever kind or nature, and further, shall be
exempt from payment of assessments in any general or special taxing
district levied upon the property of said district, whether real,

personal or mixed; such exemption shall include, but not be limited

to, assessments or fees levied by any county or municipality for

inspections of the facilities of the district which were not

requested by the district. Any and all securities and evidences of

indebtedness issued by a district created pursuant to this act and
the income interest and capital gains thereon shall not be subject
to the income tax laws of this state and persons owning or holding
said securities and evidences of indebtedness or their heirs,
devisees, successors, or assigns shall not be required to pay to the
State of Oklahoma income tax upon the profits and capital gains upon
said securities and evidences of indebtedness.

SECTION 3. It being immediately necessary for the preservation
of the public peace, health and safety, an emergency is hereby
declared to exist, by reason whereof this act shall take effect and

be in full force from and after its passage and approval.
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