
 

 

 

 

 

STATE OF OKLAHOMA 

2nd Session of the 44th Legislature (1994) 

HOUSE BILL NO. 2473 By: Fallin 

 

 

 

 

 

AS INTRODUCED 

An Act relating to public health and safety; creating 

the Children's Health Insurance Subsidy Act; 

defining terms; creating the Oklahoma Insurance 

Subsidy for Children's Health Fund; stating purpose 

of fund; stating procedure for expenditure of fund; 

providing for application for funds; stating terms 

of voucher application; providing for issuance of 

funds; providing for receipt of federal tax 

returns; authorizing solicitation of monies; 

requiring preparation of certain documents; 

providing for certain training and information 

sessions; authorizing rules on applicant aide 

standards and testing; allowing certain 

commissions; providing that certain actions shall 

not constitute the sale of insurance; providing for 

revocation of certificate for certain acts; 

authorizing certain damages; providing for 

codification; and providing an effective date. 

 

 

 

 

 

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA: 
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SECTION 1.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-2700 of Title 63, unless there 

is created a duplication in numbering, reads as follows: 

This act shall be known and may be cited as the "Children's 

Health Insurance Subsidy Act". 

SECTION 2.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-2701 of Title 63, unless there 

is created a duplication in numbering, reads as follows: 

When used in the Children's Health Insurance Subsidy Act: 

1.  "Applicant aide" means an individual licensed by the state 

to care for the physical and/or emotional needs of children or an 

employee authorized by his employer where the employer is an 

institution licensed by the state to care for the physical and/or 

emotional needs of children and who has received an applicant aide 

certificate.  Individuals include but are not limited to licensed 

teachers, child care workers, social workers, guidance counselors, 

psychologists, nurses and physicians.  Licensed institutions include 

but are not limited to hospitals, schools, county welfare 

departments and child care centers; 

2.  "Approved provider" means any accident and health insurer 

licensed by the state or any health service organization licensed by 

the state or any other entity approved by the state for provision of 

health care coverage for children; 

3.  "Department" means the Department of Health; and 

4.  "Guardian" means a parent or guardian meeting the 

requirements of the U.S. Internal Revenue Code for an earned income 

credit for children's health insurance. 

SECTION 3.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-2702 of Title 63, unless there 

is created a duplication in numbering, reads as follows: 

There is hereby created in the State Treasury a revolving fund 

for the State Department of Health, to be designated the "Oklahoma 
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Insurance Subsidy for Children's Health Fund".  The fund shall be a 

continuing fund, not subject to fiscal year limitations and shall 

consist of monies received by the Department from all sources for 

purposes of this act.  All monies accruing to the credit of said 

fund are hereby appropriated and may be budgeted and expended by the 

Department for the furtherance of the Children's Health Insurance 

Subsidy Act.  Expenditures from said fund shall be made upon 

warrants issued by the State Treasurer against claims filed as 

prescribed by law with the Director of State Finance for approval 

and payment. 

SECTION 4.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-2703 of Title 63, unless there 

is created a duplication in numbering, reads as follows: 

A.  A guardian or applicant aide may file with the Department a 

sworn voucher application signed by a guardian asserting: 

1.  That the guardian meets the requirements for the federal 

earned income credit for child health insurance for the current or 

next calendar year; 

2.  The good-faith estimated value of the health insurance 

earned income credit for the year in question; 

3.  That the guardian will use the voucher to purchase health 

insurance covering dependent children; 

4.  That the guardian will prepare a federal tax return for the 

year in question; and 

5.  That the guardian agrees to assign the value of any federal 

tax refund, in the amount of the voucher issued by the Department, 

to the Department when filing the guardian's federal tax return. 

SECTION 5.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-2704 of Title 63, unless there 

is created a duplication in numbering, reads as follows: 

A.  Upon presentation of a valid application the Department 

shall issue from the Oklahoma Insurance Subsidy for Children's 
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Health Fund a voucher to the guardian or applicant aide, made out in 

behalf of the guardian and redeemable for the face amount by any 

approved provider. 

B.  The Department shall retain in the fund all monies received 

from federal tax returns of guardians.  These monies shall be used 

to extend additional vouchers. 

C.  The Department may solicit and receive donations of monies 

for the fund.  Any donations shall be considered tax deductible 

charitable contributions. 

D.  No later than sixty (60) days after the effective date of 

this act, the Department shall have prepared all necessary documents 

for use by the guardians and applicant aides and for extending 

vouchers. 

E.  No later than ninety (90) days after the effective date of 

this act the Department shall begin regional training and 

information sessions in all regions of the state.  The purpose of 

the sessions shall be to train guardians and potential applicant 

aides in necessary rules and procedures to qualify under the federal 

guidelines for earned income credits and the requirements of this 

act.  These sessions shall be open to the public and potential 

applicant aides at a charge not to exceed Ten Dollars ($10.00).  

Sessions shall be available in at least the first and fourth quarter 

of the calendar year in all regions of the state.  The Department 

may waive the fee for guardians. 

SECTION 6.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-2705 of Title 63, unless there 

is created a duplication in numbering, reads as follows: 

A.  Potential applicant aides shall be tested by the Department.  

The Department shall develop rules establishing standards for 

applicant aides and tests for applicant aides.  Potential applicant 

aides who successfully complete the test shall be awarded a 

certificate entitling them to work as an applicant aide. 
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B.  Applicant aides may receive a commission, not to exceed five 

percent (5%) of the voucher, from an approved provider.  Any 

commission shall not be payable until such time as the Oklahoma 

Insurance Subsidy for Children's Health Fund is fully reimbursed for 

that voucher.  Applicant aides may not solicit or accept any 

compensation from guardians or potential guardians. 

SECTION 7.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-2706 of Title 63, unless there 

is created a duplication in numbering, reads as follows: 

Assisting individuals in the preparation of applications to the 

fund and selection of providers shall not constitute the sale of 

insurance and shall not be subject to regulation by the Insurance 

Department. 

SECTION 8.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-2707 of Title 63, unless there 

is created a duplication in numbering, reads as follows: 

A.  Applicant aides who engage in deceptive practices or who aid 

or encourage deception or fraud may, upon hearing by the Department, 

have their certificate as an applicant aide revoked for a period of 

not less than five (5) years.  This action shall be in addition to 

any other penalties available under the law. 

B.  The Department may pursue treble damages in civil court for 

any losses to the fund attributable to actions or the conduct of 

applicant aides or guardians. 

SECTION 9.  This act shall become effective September 1, 1994. 
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