
 

 

 

 

 

STATE OF OKLAHOMA 

2nd Session of the 44th Legislature (1994) 

HOUSE BILL NO. 2289 By: Reese 

 

 

 

 

 

AS INTRODUCED 

An Act relating to public health and safety; creating 

the Oklahoma Small and Rural Hospitals Protection 

Act; providing legislative findings, and intent; 

defining terms; providing for review and 

assessment; providing for certain rules; providing 

for waivers and modifications;  authorizing certain 

consultations; authorizing certain pilot projects; 

specifying conditions; providing procedures; 

providing for appointment of technical advisory 

committee; requiring certain qualifications; 

providing for reimbursement; providing for certain 

conditions for participation; authorizing 

inspection; requiring compliance; authorizing 

termination or suspension of certain projects; 

requiring cooperation for certain waivers; 

requiring certain report; providing for 

codification; providing an effective date; and 

declaring an emergency. 

 

 

 

 

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA: 
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SECTION 1.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-706.1 of Title 63, unless 

there is created a duplication in numbering, reads as follows: 

This act shall be known and may be cited as the "Oklahoma Small 

and Rural Hospitals Protection Act". 

SECTION 2.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-706.2 of Title 63, unless 

there is created a duplication in numbering, reads as follows: 

The Legislature finds and declares all of the following: 

1.  Small and rural hospitals serve as the hub of health care in 

the communities which they serve, and through that role attract and 

retain in their communities physicians, nurses and other primary 

care providers; 

2.  Because of economies of scale compounded by changes in 

payment for services, many rural hospitals may close.  The smallest 

and most remote facilities are at highest risk of closure; 

3.  Closure of small and rural hospitals will result in the 

departure of primary care providers and the loss of emergency 

medical services both to residents and persons traveling through the 

area; 

4.  Licensure standards which may be appropriate for larger and 

urban hospitals are often unduly burdensome for small and rural 

hospitals; and 

5.  The intent of the Oklahoma Small and Rural Hospitals 

Protection Act is to establish a mechanism for a comprehensive 

assessment of regulatory requirements applicable to small and rural 

hospitals, to provide for the temporary implementation and 

evaluation of alternative standards, to assure the promulgation of 

those standards by the Oklahoma State Board of Health where they are 

determined to be safe and efficacious and to otherwise implement and 

effectuate the full intent of the Oklahoma Small and Rural Hospitals 

Protection Act. 
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SECTION 3.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-706.3 of Title 63, unless 

there is created a duplication in numbering, reads as follows: 

As used in the Oklahoma Small and Rural Hospitals Protection 

Act: 

1.  "Department" means the Oklahoma State Department of Health; 

and 

2.  "Small and rural hospital" means an acute care hospital 

which has no more than seventy-six (76) acute care beds and is 

located in a census dwelling place of fifteen thousand (15,000) or 

less population according to the 1990 federal census. 

SECTION 4.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-706.4 of Title 63, unless 

there is created a duplication in numbering, reads as follows: 

A.  Between the effective date of this act and January 1, 1995, 

the Department shall undertake a comprehensive review and assessment 

of the regulatory requirements currently imposed upon small and 

rural hospitals pursuant to Article 7 of the Public Health Code. 

B.  Based upon such review and assessment the Department shall 

develop rules which will waive regulatory requirements as 

appropriate to effectuate the provisions of the Oklahoma Small and 

Rural Hospitals Protection Act.  Any such waiver shall ensure that 

safe and efficacious alternatives to any existing rules are 

implemented. 

C.  By March 1, 1995, the Board shall adopt emergency rules 

waiving or modifying those existing rules determined by the 

Department to be inapplicable, unreasonably burdensome to, or 

unnecessary for the safe and efficient operation of small and rural 

hospitals.  These waivers and modifications of otherwise existing 

rules shall remain in full force and effect for all small and rural 

hospitals until otherwise provided by law. 



Req. No. 7698 Page 4 

 

D.  Prior to promulgating the emergency modifications and 

waivers, the Department shall consult with appropriate professional 

associations to ensure that patient safety and quality of care are 

not compromised. 

E.  The Department may also consolidate on the license of a 

small or rural hospital multiple levels of health care services. 

F.  By January 1, 1996, the Board shall submit proposed 

permanent rules to the Legislature pursuant to the Administrative 

Procedures Act. 

SECTION 5.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-706.5 of Title 63, unless 

there is created a duplication in numbering, reads as follows: 

A.  In addition to the waivers and modifications provided for in 

the Oklahoma Small and Rural Hospitals Protection Act that apply to 

all small and rural hospitals, the Department may also provide for 

the conducting of pilot projects in any specific small or rural 

hospital or group of small or rural hospitals permitting the use of 

alternate concepts, methods, procedures, techniques, equipment, 

personnel, personnel qualifications or physical plant standards.  

These pilot projects may also include the development of alternative 

rural hospital models. 

B.  No project shall continue more than twenty-four (24) months 

from the start of implementation, unless the Department determines 

that the project is likely to contribute substantially to the 

availability of high-quality health care services in the state or 

region thereof. 

C.  The Department shall seek the advice of appropriate 

professional societies and appropriate healing arts licensing boards 

when approving pilot projects under this section. 

D.  The Department shall only approve those pilot projects that 

assure that patient safety and quality of care will be maintained. 
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E.  The Department shall only approve projects which permit 

wages, hours and working conditions that are permissible under the 

laws and rules of this state and of the United States. 

SECTION 6.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-706.6 of Title 63, unless 

there is created a duplication in numbering, reads as follows: 

A.  The Commissioner of the Department may appoint a technical 

advisory committee of up to seven members to provide advice on the 

implementation and administration of the Oklahoma Small and Rural 

Hospitals Protection Act.  Members appointed to the committee shall 

have knowledge and expertise in health care and health care 

management.  At least one member shall be a representative of the 

Department. 

B.  If a technical advisory committee is established by the 

Commissioner, members of the committee shall be reimbursed for any 

actual and necessary expenses incurred in connection with their 

duties as members of the committee pursuant to the State Travel 

Reimbursement Act. 

SECTION 7.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-706.7 of Title 63, unless 

there is created a duplication in numbering, reads as follows: 

A.  As a condition of participation in any pilot program 

approved under Section 5 of this act any small or rural hospital or 

group of small or rural hospitals shall agree to provide to the 

Department statistical data and patient information that the 

Department deems necessary for effective evaluation and monitoring.  

It is the intent of the Legislature that the office shall develop 

procedures to assure the confidentiality of patient information, 

including name identification, as is necessary pursuant to the 

Oklahoma Small and Rural Hospitals Protection Act or any other law. 

B.  Any authorized officer, employee or agent of the Department 

may, upon presentation of proper identification, enter and inspect 
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any building or premises and any records, including patient records, 

of a pilot project participant at any reasonable time to review 

compliance with, or to prevent any violation of, the Oklahoma Small 

and Rural Hospitals Protection Act, or the rules adopted thereunder. 

C.  The Department may suspend or withdraw approval of any or 

all pilot projects with notice, but without hearing if it determines 

that patient safety is being jeopardized. 

D.  The Department may contract with a medical consultant or 

other advisers as necessary, as determined by the Department.   

SECTION 8.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-706.8 of Title 63, unless 

there is created a duplication in numbering, reads as follows: 

The Department, with the cooperation and assistance of the 

Department of Human Services, shall cooperate and jointly pursue any 

waivers or state plan amendments that are necessary to permit 

hospitals that are participating in the regulatory relief program 

outlined in the Oklahoma Small and Rural Hospitals Protection Act to 

continue to participate in, and receive full reimbursement under, 

the federal Medicare and Medicaid programs. 

SECTION 9.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 1-706.9 of Title 63, unless 

there is created a duplication in numbering, reads as follows: 

The Department shall submit a report to the Legislature and to 

the Governor on or before February 1, 1995, which shall include an 

evaluation of the impact on small and rural hospitals of the program 

authorized by the Oklahoma Small and Rural Hospitals Protection Act.  

The report shall address whether or not those regulations modified 

or waived by the Department should be permanently modified or waived 

by the Department for small and rural hospitals, and what further 

regulatory changes should be made based on the results of any pilot 

project approved pursuant to Section 5 of this act, or any program 

flexibility granted.  When making its report, the Department shall 
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consider health care costs, availability, safety and quality of 

care. 

SECTION 10.  This act shall become effective July 1, 1994. 

SECTION 11.  It being immediately necessary for the preservation 

of the public peace, health and safety, an emergency is hereby 

declared to exist, by reason whereof this act shall take effect and 

be in full force from and after its passage and approval.  
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