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STATE OF OKLAHOMA 

2nd Session of the 44th Legislature (1994) 

COMMITTEE SUBSTITUTE 

FOR 

HOUSE BILL NO. 2438 By: Bastin 

 

 

 

 

COMMITTEE SUBSTITUTE 

An Act relating to public finance; enacting the Local 

Quality Jobs Development Act; providing short title; 

making findings and declarations; providing for certain 

entities to qualify as establishments pursuant to 

Oklahoma Quality Jobs Program Act; prescribing conditions 

for eligibility; requiring certain agreements; 

prescribing required content of agreements; imposing 

certain conditions for eligibility to receive benefit 

payments; authorizing public entities to exercise certain 

powers; enumerating powers; providing for construction of 

Local Quality Jobs Development Act; providing for 

codification; providing an effective date; and declaring 

an emergency. 

 

 

 

 

 

 

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA: 

SECTION 1.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 870.1 of Title 62, unless 

there is created a duplication in numbering, reads as follows: 

Sections 1 through 7 of this act shall be known and may be 

cited as the "Local Quality Jobs Development Act". 

SECTION 2.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 870.2 of Title 62, unless 

there is created a duplication in numbering, reads as follows: 

It is hereby found and declared that there exist certain 

conditions within the state which are injurious to the economic 

health of the state, and its cities, towns, and counties; that 

these conditions constitute economic and social liabilities 

including economic stagnation and decline, reduced or limited 

employment opportunities, shortage of private investment, and 

severe limitations on the availability of public funds to assist 

in remedies to these conditions. 
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It is further found and declared that it is the purpose of 

this act to assist in the remediation of these conditions, for the 

mutual benefit of the state and its local communities, by 

providing for the apportionment of some portion of new income tax 

revenue resulting from new and expanded employment in this state 

where such new employment in this state is assisted or generated 

by cities, towns, and counties within project areas approved 

pursuant to the Local Development Act, Section 850 et seq. of 

Title 62 of the Oklahoma Statutes. 

It is further found and declared that it is the intent of this 

act to encourage local communities to stimulate the creation, 

expansion, and retention of employment opportunities through 

economic development and redevelopment projects planned and 

undertaken in accordance with the Local Development Act, and to 

financially assist such projects in order to add economic value to 

the Oklahoma economy. 

SECTION 3.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 870.3 of Title 62, unless 

there is created a duplication in numbering, reads as follows: 

Any public entity shall constitute an eligible establishment 

pursuant to the Oklahoma Quality Jobs Program Act, the Saving 

Quality Jobs Act, or any amendments or additions thereto, if the 

following conditions are met: 

1.  A city, town or county has approved a development or 

redevelopment project pursuant to the Local Development Act, 

Section 850 et seq. of Title 62 of the Oklahoma Statutes; 

2.  The local public entity has been authorized to carry out 

all or any part of the project plan; 

3.  Implementation of the project plan is assisted by local 

public funds; and 

4.  The eligibility conditions of Sections 4 and 5 of this act 

are satisfied. 

SECTION 4.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 870.4 of Title 62, unless 

there is created a duplication in numbering, reads as follows: 



Req. No. 9157Page 3 

 

As a condition of eligibility, the public entity shall have 

entered into an establishment agreement with entities which are 

present or prospective employers within the area of the project 

plan approved pursuant to the Local Development Act which 

satisfies the following requirements: 

1.  Authorizes the public entity to retain or assign all or a 

portion of any incentive payment, premium payment, or combination 

thereof; 

2.  Specifies, with respect to each signatory to the 

establishment agreement, the portion of the incentive payment, 

premium payment, or combination thereof, if any, which may be 

retained or assigned; 

3.  Obligates each eligible employer signatory to the 

establishment agreement to comply with and abide by all applicable 

statutory reporting and other requirements with respect to such 

incentive payments, premium payments or combination thereof; 

4.  Authorizes the public entity to assign all or a portion of 

any incentive payments, premium payments, or combination thereof, 

if applicable, to the Credit Enhancement Reserve Fund of the 

Oklahoma Development Finance Authority in accordance with such 

terms and conditions as may be established pursuant to contract 

with the Oklahoma Development Capital Corporation; and 

5.  Subjects the establishment agreement to the eligibility 

and aggregation conditions of Section 5 of this act. 

SECTION 5.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 870.5 of Title 62, unless 

there is created a duplication in numbering, reads as follows: 

Eligibility of the public entity to receive incentive 

payments, premium payments, or a combination thereof, if any, is 

subject to the satisfaction of the following requirements: 

1.  To qualify for aggregation, each relevant employer entity 

must meet the qualifications for an eligible establishment, except 

for the requirements pertaining to annual gross payroll for new 

direct jobs, number of new direct jobs, or number of retained at-

risk jobs; 
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2.  The applicable requirements for annual gross payroll for 

new direct jobs, number of new direct jobs, or number of retained 

at-risk jobs, are met by aggregation of the gross annual payrolls 

for new direct jobs, the number of new direct jobs, or number of 

retained at-risk jobs, with respect to such employers within the 

boundaries of the project plan; and 

3.  For purposes of this act, the aggregate annual gross 

payroll for new direct jobs required to be projected by the 

Department of Commerce shall equal or exceed Two Hundred Fifty 

Thousand Dollars ($250,000.00) within three (3) years of the 

anticipated date on which the public entity will receive its first 

incentive payment. 

SECTION 6.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 870.6 of Title 62, unless 

there is created a duplication in numbering, reads as follows: 

In addition to any other powers conferred by law, the public 

entity acting pursuant to an establishment agreement required by 

this act may exercise any powers necessary to carry out the 

purpose of this act, including power to: 

1.  Expend funds for project costs incurred in planning, 

implementing, and carrying out a project plan pursuant to the 

Local Development Act; 

2.  Pay funds to, for the benefit of, or otherwise assist 

employer entities pursuant to the establishment agreement; 

3.  Assign all or a portion of any incentive payments or 

premium payments, or combination thereof, to the Credit 

Enhancement Reserve Fund of the Oklahoma Development Finance 

Authority under such terms and conditions as may be established 

pursuant to contract with the Oklahoma Development Capital 

Corporation; and 

4.  Do all things necessary or convenient to carry out the 

powers granted and otherwise authorized by the laws of this state. 

SECTION 7.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 870.7 of Title 62, unless 

there is created a duplication in numbering, reads as follows: 
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Nothing in this act shall be construed to authorize duplicate 

payments pursuant to the Oklahoma Quality Jobs Program Act, the 

Saving Quality Jobs Act, or any amendments thereto. 

SECTION 8.  This act shall become effective July 1, 1994. 

SECTION 9.  It being immediately necessary for the 

preservation of the public peace, health and safety, an emergency 

is hereby declared to exist, by reason whereof this act shall take 

effect and be in full force from and after its passage and 

approval. 
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