
 

 

 

 

 

STATE OF OKLAHOMA 

1st Session of the 43rd Legislature (1991) 

SENATE BILL NO. 491 BY: ROBERTS 

 

 

 

 

 

AS INTRODUCED 

AN ACT RELATING TO PUBLIC FINANCE AND STATE 

GOVERNMENT; AMENDING 74 O.S. 1981, SECTION 452.3, 

AS AMENDED BY SECTION 18, CHAPTER 319, O.S.L. 1985 

(74 O.S. SUPP. 1990, SECTION 452.3), WHICH RELATES 

TO THE JOINT COMMITTEE ON FISCAL OPERATIONS; 

PROHIBITING ISSUANCE OF EVIDENCES OF INDEBTEDNESS 

WHICH CAUSE PRINCIPAL AND INTEREST PAYMENTS TO 

EXCEED CERTAIN AMOUNT; REQUIRING JOINT COMMITTEE ON 

FISCAL OPERATIONS MAKE CERTAIN COMPUTATION; 

REQUIRING BOARD OF EQUALIZATION MAKE AND REPORT 

CERTAIN COMPUTATIONS; REQUIRING BOND ADVISOR ADVISE 

COMMITTEE ON AVAILABLE STATE DEBT CAPACITY; ADDING 

DUTIES OF COMMITTEE; REQUIRING COMMITTEE STUDY AND 

EVALUATE STATE BORROWING PROGRAMS, STATE DEBT 

AMOUNT AND THE FINANCIAL CONDITION AND 

INTERRELATIONSHIP OF CERTAIN PUBLIC BODIES; 

REQUIRING COMMITTEE MAKE CERTAIN DETERMINATION; 

REQUIRING COMMITTEE REVIEW CERTAIN LEGISLATIVE 

PROPOSALS PRIOR TO FILING AND SUBMIT WRITTEN REPORT 

TO CERTAIN COMMITTEES; SPECIFYING CONTENT OF 

REPORT; REQUIRING COMMITTEE PREPARE CERTAIN LONG-
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TERM FINANCIAL PLAN, REVIEW CERTAIN CAPITAL OUTLAY 

PROPOSALS AND MAKE CERTAIN RECOMMENDATIONS; 

REQUIRING BOND ADVISOR PROVIDE STAFF SUPPORT AND 

ASSISTANCE; DELETING CERTAIN POWERS AND DUTIES; 

CHANGING AND REQUIRING CERTAIN STAFF SERVICES; 

PROVIDING FOR CODIFICATION; PROVIDING AN EFFECTIVE 

DATE; AND DECLARING AN EMERGENCY. 

 

 

 

 

 

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA: 

SECTION 1.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 20 of Title 62, unless there is 

created a duplication in numbering, reads as follows: 

A.  On and after the effective date of this act, no new bonds, 

notes or other evidences of indebtedness shall be issued by the 

State of Oklahoma, or any department, agency, institution or 

authority of the state or any public trust of which the state is the 

beneficiary, which shall cause the aggregate net tax supported debt 

contracted by the state to exceed that amount which would require 

payment of principal and interest for any fiscal year to exceed one 

percent (1%) of the average of the state's certified appropriation 

for the three (3) immediately preceding fiscal years, as certified 

by the Board of Equalization. 

B.  It shall be the duty of the Joint Committee on Fiscal 

Operations to compute annually the amount required to pay principal 

and interest on outstanding debt contracted by the state.  In making 

such computation, the Joint Committee on Fiscal Operations shall 

include all borrowed money represented by bonds, notes, or other 

evidence of indebtedness which are secured by the full faith and 

credit of the state or are required to be paid, directly or 

indirectly, from certified appropriations and which are incurred by 
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the state or any department, agency, institution or authority of the 

state, or any public trust of which the state is the beneficiary. 

C.  The Board of Equalization shall initially compute the 

average of the state's certified appropriation level for the three-

year period of July 1, 1988, through June 30, 1991.  Annually 

thereafter, the Board shall update the three-year average at the 

close of each fiscal year.  Upon computing the average of the 

state's certified appropriation level, the Board shall file the 

results of such computations with the Governor, the President Pro 

Tempore of the Senate and the Speaker of the House of 

Representatives.  At such time, the State Bond Advisor shall advise 

the Joint Committee on Fiscal Operations of the current available 

debt capacity of the state and, as requested by the Committee, of 

projected debt capacity of the state for future years. 

SECTION 2.     AMENDATORY     74 O.S. 1981, Section 452.3, as 

amended by Section 18, Chapter 319, O.S.L. 1985 (74 O.S. Supp. 1990, 

Section 452.3), is amended to read as follows: 

Section 452.3  A.  There is hereby created as a joint committee 

of the State Legislature, the Joint Committee on Fiscal Operations, 

which Joint Committee shall consist of the Chairman of the Senate 

Committee on Appropriations and the Chairman of the House of 

Representatives Committee on Appropriations and Budget as members, 

four additional members of the Senate to be appointed by the 

President Pro Tempore thereof, and four additional members of the 

House of Representatives to be appointed by the Speaker thereof.  

The Chairman and Vice Chairman of the Joint Committee on Fiscal 

Operations shall be appointed from the membership thereof by the 

President Pro Tempore of the Senate and the Speaker of the House of 

Representatives, respectively, one of whom shall be a member of the 

Senate and the other shall be a member of the House of 

Representatives.  At the beginning of the first regular session of 

each Legislature, starting in 1979, the Chairman shall be from the 
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Senate; thereafter the Chairmanship shall alternate every two (2) 

years between the Senate and the House of Representatives. 

The Joint Committee on Fiscal Operations shall function as a 

committee of the State Legislature when the Legislature is in 

session and when the Legislature is not in session.  Each appointive 

member of said committee shall serve until his successor is 

appointed. 

B.  The Joint Committee on Fiscal Operations shall have the 

following powers and it shall be its duty: 

1.  To study the management, operations, programs and fiscal 

needs of the agencies, departments, institutions, boards, 

authorities, commissions and other entities of Oklahoma state 

government; 

2.  To study and evaluate the types of present and proposed 

state borrowing programs, the amount of debt incurred or proposed to 

be incurred, the financial condition and interrelationship of state 

authorities and state agencies authorized to issue debt or revenue 

obligations and, as required by Section 1 of this act, the 

appropriate amount of debt or borrowing which the state should incur 

or could support at any given time.  The Committee shall determine 

the desirable types and amounts of debt and revenue obligations to 

be authorized, and such determination shall be consistent with the 

types and amounts of debt and revenue obligations specifically 

provided for by any law. 

Any legislative proposal which affects state debt or revenue 

obligations issued or proposed to be issued by any state agency or 

authority shall be reviewed by the Committee.  The Committee shall 

submit a written report on the proposal to the Senate Committee on 

Appropriations and the House of Representatives Committee on 

Appropriations and Budget.  The report shall include but not be 

limited to the following: 

a. the fiscal effect upon the state as a whole, 
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b. the effect upon the state's future ability to issue 

debt and revenue obligations, 

c. the appropriateness of the proposal in relation to the 

state's debt policy, and 

d. the desirability of the proposal as a matter of public 

policy. 

The Committee shall prepare a long-term financial plan relating 

to state debt, revenue obligations and other indirect debt as the 

Committee determines may be in the best interests of the state. 

The Oklahoma State Bond Advisor shall provide staff support and 

assist the Committee in fulfilling its responsibilities as set out 

in this paragraph; 

3.  To hold hearings as required and to review the executive 

budget and the budget request of each state agency, department, 

institution, board, authority, commission and other entities of 

state government, including proposals for construction of capital 

improvements, and make appropriate recommendations to the 

Appropriations Committee of the Senate and to the Appropriations and 

Budget Committee of the House of Representatives regarding these 

budgets; 

3. 4.  To make estimates of revenue from existing and proposed 

taxes and to make its staff facilities and personnel available, upon 

request, to the Appropriations Committee of the Senate and to the 

Appropriations and Budget Committee of the House of Representatives 

for the development and analysis of proposed revenue measures; 

4. 5.  To study and, from time to time, review the state's fund 

structure, financial condition, fiscal organization and budgeting, 

accounting, reporting, personnel and purchasing procedures; and 

5. 6.  To compile fiscal and operational information and to make 

continuing audits, and post audits, fiscal analyses and analyses of 

the state budget, revenues and expenditures of each state agency, 
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department, institution, board, authority, commission and other 

entities of state government, including capital improvements. 

C.  The Joint Committee is hereby empowered to require the aid 

and assistance of all executives and officials, auditors, 

accountants and other employees of each and every department, board, 

bureau, institution, commission, agency and every other entity of 

the state at all times in the conduct of the audits and other 

functions.  Such officials and employees and such entities are 

hereby directed to aid, assist and cooperate with and submit such 

information as may be requested by such Joint Committee.  Upon the 

request of either the Chairman or Vice Chairman of such Joint 

Committee, the Legislative Service Bureau shall perform the duties 

requested of it by the Joint Committee on Fiscal Operations and upon 

such request provide necessary staff services to said Joint 

Committee both during legislative sessions and in the interim 

between sessions  The Senate Fiscal Staff and House Fiscal Division 

shall provide necessary staff services to such Joint Committee.  

Members of such Joint Committee shall be authorized to receive 

reimbursement for authorized travel and expenses in the same amount 

and manner as for such members of the committees of each house of 

the State Legislature. 

SECTION 3.  This act shall become effective July 1, 1991. 

SECTION 4.  It being immediately necessary for the preservation 

of the public peace, health and safety, an emergency is hereby 

declared to exist, by reason whereof this act shall take effect and 

be in full force from and after its passage and approval. 
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