
 

 

 

 

 

STATE OF OKLAHOMA 

1st Session of the 43rd Legislature (1991) 
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AS INTRODUCED 

AN ACT RELATING TO INSURANCE; AMENDING SECTION 16, 

CHAPTER 210, O.S.L. 1987 (36 O.S. SUPP. 1990, 

SECTIONS 901.4), WHICH RELATES TO HEARINGS PURSUANT 

TO THE OKLAHOMA INSURANCE RATING ACT; PROVIDING FOR 

HEARING OFFICERS AND CERTAIN PROCEEDINGS; AMENDING 

36 O.S. 1981, SECTION 1425, AS LAST AMENDED BY 

SECTION 2, CHAPTER 204, O.S.L. 1988 (36 O.S. SUPP. 

1990, SECTION 1425), WHICH RELATES TO INSURANCE 

LICENSING; PROHIBITING CERTAIN EXAMINATIONS; 

PROVIDING PROCEDURES FOR REEXAMINATION; AMENDING 36 

O.S. 1981, SECTION 1922, WHICH RELATES TO DEPOSITS 

REQUIRED TO TRANSACT INSURANCE; ESTABLISHING 

REQUIREMENTS FOR CERTAIN CERTIFICATES OF DEPOSIT; 

AMENDING 36 O.S. 1981, SECTION 4103, WHICH RELATES 

TO GROUP LIFE INSURANCE; INCREASING AMOUNT OF 

BENEFITS TO WHICH INSURED IS ENTITLED IF GROUP 

POLICY IS TERMINATED; CLARIFYING LANGUAGE; AMENDING 

36 O.S. 1981, SECTION 4803, AS LAST AMENDED BY 

SECTION 9, CHAPTER 181, O.S.L. 1989 (36 O.S. SUPP. 

1990, SECTION 4803), WHICH RELATES TO STANDARD 

PROVISIONS FOR FIRE INSURANCE POLICIES; MODIFYING 

INFORMATION ON STANDARD FIRE INSURANCE POLICIES; 

CHANGING TIME FOR BEGINNING AND ENDING OF TERM OF 

INSURANCE; AND PROVIDING AN EFFECTIVE DATE. 
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BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA: 

SECTION 1.     AMENDATORY     Section 16, Chapter 210, O.S.L. 

1987 (36 O.S. Supp. 1990, Section 901.4), is amended to read as 

follows: 

Section 901.4  A.  Not less than ten (10) days in advance of a 

meeting to determine whether a hearing will be held, the Board shall 

give notice to each insurer or organization making the filing, to 

each party to the filing and to any person who annually requests in 

writing to be notified of filings made pursuant to this act, of the 

date, time and location of any hearing or rehearing, the name of the 

insurer or organization making the filing and of the parties to the 

filing and a brief statement of the action requested in the filing.  

B.  Hearings shall be open to the public.  

C.  Any person aggrieved with respect to a rate filing may make 

written application to the Board to participate in any hearing 

called by the Board.  If the Board finds the application to be 

supported by reasonable grounds, it may allow the applicant to 

appear in person or by counsel.  

At the conclusion of any formal hearing and before the final 

closing of such hearing, any party in interest upon timely request 

shall be granted, as a matter of right, a continuance of twenty-four 

(24) hours for the purpose of making examination and analyses of 

documents introduced in the hearing.  

D.  The evidentiary procedures of the Administrative Procedures 

Act, Section 310 and 315 of Title 75 of the Oklahoma Statutes, shall 

apply to hearings conducted pursuant to this act.  

E.  Upon written request seasonably made by a person affected by 

the hearing, and at such person's expense, the Board shall cause a 

full stenographic record of the proceedings to be made by a 
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competent court reporter.  If transcribed, such record shall be a 

part of the Board's record of the hearing, and a copy of such 

stenographic record shall be furnished to any other party having a 

direct interest therein at the request and expense of such party. 

 F.  Following a hearing on a filing made pursuant to this act, 

the Board may take the matter under advisement for up to thirty (30) 

calendar days, subject to the provisions of Section 903 of Title 36 

of the Oklahoma Statutes. 

G.  At any time during the pendency of a filing, the Board may: 

  1.  Require the submission of additional information by any 

party to the filing; 

 2.  Solicit proposals for independent analysis of the filing by 

qualified technicians, such technicians to be chosen pursuant to the 

provisions of Section 332 of Title 36 of the Oklahoma Statutes;  

3.  Consider the findings of its employees or the technician; 

and  

4.  Conduct other or additional investigations including 

additional hearings.  

H.  The provisions of this section shall not apply to regularly 

scheduled meetings of the Board which are governed by the provisions 

of the Oklahoma Open Meeting Act and where no hearing has been 

requested.  

I.  The Board may utilize hearing officers to hear matters 

before the Board.  The hearing officer shall file a proposed order 

for any such matter with the Board.  The proposed order shall 

include findings of fact and conclusions of law.  Such proceedings 

shall be conducted in accordance with the Administrative Procedures 

Act. 

SECTION 2.     AMENDATORY     36 O.S. 1981, Section 1425, as 

last amended by Section 2, Chapter 204, O.S.L. 1988 (36 O.S. Supp. 

1990, Section 1425), is amended to read as follows: 
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Section 1425.  The Commissioner shall not issue, continue, or 

permit to continue any license of an insurance agent, surplus lines 

insurance broker, or limited insurance representative except in 

compliance with the following: 

A.  Application shall be made to the Commissioner by the 

applicant on a form prescribed by the Commissioner. 

B.  1.  The application for an insurance agent, managing general 

agent, or limited insurance representative license shall be 

accompanied by a written appointment.  The appointment shall be made 

by an officer of the insurer designating the applicant as an 

insurance agent, managing general agent, or limited insurance 

representative for such lines of insurance as the applicant will be 

authorized to write for said insurer.  All appointments for any 

licensee shall be submitted on behalf of the appointing insurer on a 

form prescribed by the Commissioner and shall remain in force until 

the renewal date.  The renewal dates may be staggered throughout the 

year for appointments of agents, managing general agents, and 

limited insurance representatives by notifying the various companies 

in writing of the expiration and renewal date being assigned to 

agents and limited insurance representatives of said companies by 

the Commissioner and by making appropriate adjustment in said annual 

appointment fee. 

2.  For the renewal licensure of an applicant, the applicant 

shall submit either a letter from the appointing insurer verifying 

acceptance of responsibility for the actions of the applicant in the 

scope of that person's employment, or submit an errors and omissions 

policy acceptable to the Commissioner, or, if errors and omissions 

coverage is provided by the insurer for agents by utilizing a 

blanket errors and omissions policy for coverage, a copy of the 

policy providing the errors and omissions coverage shall be on file 

with the Commissioner of insurance.  The insurer providing coverage 

shall submit a list of all agents covered by such policy when 



Req. No. 5121 Page 5 

 

renewal applications are to be submitted.  Provided, however, in the 

case of title insurance, scope of employment shall be limited to the 

issuance of commitments and policies and other duties only as 

specifically expressed in the agency contract. 

C.  Every applicant for licensing as an insurance agent, 

managing general agent, or limited insurance representative pursuant 

to the provisions of the Insurance Agents Licensing Act, except a 

partnership or corporation, shall be eighteen (18) years of age or 

older. 

D.  An applicant shall not be a full-time employee of the 

government of the United States or of the executive or 

administrative branches of the government of this state or any 

county or municipality in this state.  The provisions of this 

subsection shall not apply to applicants for life or accident and 

health insurance agents' licenses or limited representatives.  For 

the purpose of this subsection, a teacher shall not be considered a 

full-time employee of the executive or administrative branches of 

the government of the state or of any county or municipality in the 

state. 

E.  All applications shall be accompanied by the applicable 

fees.  An appointment shall terminate upon failure to pay the 

prescribed annual renewal fee. 

The Insurance Commissioner shall collect in advance the 

following fees and licenses: 

1. For filing appointment of Insurance 

Commissioner as agent for service 

of process .....................................  $10.00 

2. Miscellaneous: 

a. Certificate of Commissioner, 

under seal ................................... $3.00 

b. Agent's study manual: 

Life, Accident & Health ........ not to exceed $30.00 
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Property and Casualty .......... not to exceed $30.00 

3. Examination for license: 

a. For each examination covering 

laws and one line of insurance ..............  $30.00 

b. For each examination covering 

laws and two or more lines 

of insurance ................................ $40.00 

4. Licenses: 

a. Agent's license, 

each year, regardless of number 

of companies represented .................... $30.00 

b. Agent's license for sale or 

solicitation of separate 

accounts or agreements, as 

provided for in Section 6061 

    of this title ............................... $30.00 

c. Limited insurance 

representative license, each year ........... $20.00 

d. Temporary license as agent .....................  $20.00 

e. Managing general agent's 

license, each year .......................... $30.00 

f. Surplus lines broker's license, 

each year ................................... $50.00 

g. Insurance vending machine, 

each machine, each year ..................... $50.00 

h. Insurance consultant's license, 

resident or nonresident, 

each year ................................... $50.00 

5. Filing notice of appointment of agent, 

managing general agent, or limited 

insurance representative by insurer, 

each license of each agent 
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or representative, each year ................... $20.00 

6. Renewal fee for all licenses shall be the 

same as the initial license fee. 

7. The fee for a duplicate license shall be 

one-half (1/2) the fee of an original license. 

8. Late application for the renewal of a 

license shall require a fee of double the 

original license fee. 

F.  The fees and monies received by the Insurance Commissioner 

pursuant to the provisions of paragraphs 1 and 2 of subsection E of 

this section shall be deposited with the State Treasurer, who shall 

place the same to the credit of the State Insurance Commissioner 

Revolving Fund for the purpose of fulfilling and accomplishing the 

conditions and purposes of this act. 

The fees and monies received by the Insurance Commissioner 

pursuant to the provisions of paragraphs 3 through 8 of subsection E 

of this section shall be paid into the State Treasury to the credit 

of the General Revenue Fund of the state. 

G.  There is hereby created in the State Treasury the State 

Insurance Commissioner Revolving Fund which shall be a continuing 

fund not subject to fiscal year limitations.  The revolving fund 

shall consist of fees and monies received by the Insurance 

Commissioner as required by law to be deposited in said fund and any 

other funds not dedicated in the Oklahoma Insurance Code.  The 

revolving fund shall be used to fund the general operations of the 

Insurance Commissioner's Office for the purpose of fulfilling and 

accomplishing the conditions and purposes of this act.  All 

expenditures from said revolving fund shall be on claims approved by 

the Insurance Commissioner and filed with the Director of State 

Finance for payment. 

H.  At the close of the fiscal year ending June 30, 1988, and at 

the close of each fiscal year thereafter any unencumbered and 
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unexpended monies in the State Insurance Commissioner Revolving Fund 

in excess of Five Hundred Thousand Dollars ($500,000.00) shall be 

transferred to the General Revenue Fund of the state. 

I.  All fees, fines, monies, and license fees authorized by the 

provisions of this section and not dedicated by the provisions of 

subsection F of this section to the State Insurance Commissioner 

Revolving Fund shall be paid into the State Treasury to the credit 

of the General Revenue Fund of this state. 

J.  Prior to issuance of a license as an insurance consultant or 

surplus lines insurance broker, the applicant shall file with the 

Commissioner and thereafter, for as long as the license remains in 

effect, shall keep in force a bond in an amount of not less than 

Five Thousand Dollars ($5,000.00) and not more than Forty Thousand 

Dollars ($40,000.00) with an authorized corporate surety approved by 

the Commissioner.  The exact amount of the bond shall be determined 

pursuant to the rules and regulations of the Commissioner and shall 

be based upon the actual or reasonably estimated premium for 

policies issued in connection with the services of the licensee.  

The surety shall notify the Commissioner of any changes in the bond 

of any licensee.  The aggregate liability of the surety for any and 

all claims on a bond required by the provisions of this subsection 

shall in no event exceed the amount of the bond.  No such bond shall 

be terminated unless at least thirty (30) days' prior written notice 

of the termination is given by the surety to the licensee and the 

Commissioner.  Upon termination of the license for which the bond 

was in effect, the licensee shall notify the surety within ten (10) 

working days. 

All surety protection required by the provisions of this section 

is to inure to the benefit of any party aggrieved by the acts of a 

consultant or broker arising pursuant to his conduct as a licensed 

insurance consultant or surplus lines insurance broker. 
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K.  The Commissioner shall issue an insurance agent's license, 

managing general agent's license, insurance consultant's license, or 

a limited insurance representative's license to any duly qualified 

resident or nonresident of this state, whether an individual, 

partnership, or corporation, as follows: 

1.  An applicant may qualify as a resident if he resides in this 

state.  Any license issued pursuant to any such application claiming 

residency in this state for licensing in this state shall constitute 

an election of residency in this state and shall be void if the 

licensee, while holding a resident license in this state, also holds 

or makes application for a license in or thereafter claims to be a 

resident of any other state or other jurisdiction or ceases to be a 

resident of this state.  However, if the applicant is a resident of 

a community or trade area, the border of which is contiguous with 

the state line of this state, the applicant may qualify as a 

resident in such other state and may hold a license from each state; 

2. a. An applicant may qualify for a license pursuant to the 

provisions of the Insurance Agents Licensing Act as a 

nonresident only if he holds a resident agent's 

license in any state of the United States, a province 

of Canada, or any other foreign country, in which he 

claims residency and with which the Commissioner has 

executed a reciprocal licensing agreement.  The 

applicant shall provide to the Commissioner an 

original certification of licensure status from the 

resident state of the applicant.  A license issued to 

a nonresident of this state shall grant the same 

rights and privileges afforded a resident licensee, 

except as otherwise provided for by law.  A 

corporation or partnership otherwise qualified to hold 

a license as a nonresident agent shall be licensed 

pursuant to the provisions of this section: 
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(1) if the principal purpose of the corporation or 

partnership is the transacting of insurance 

business, 

(2) if said corporation or partnership is not a 

subsidiary or affiliate of a corporation or 

partnership not so qualified, and 

(3) if such corporation or partnership does not own 

stock in or is not a partner in any corporation 

or partnership licensed as a resident pursuant to 

Section 1424 of this title. 

b. The Commissioner shall not issue a license to any 

nonresident applicant until said applicant files with 

the Commissioner his designation of the Commissioner 

as the person upon whom may be served all lawful 

process in any action, suit, or proceeding instituted 

by or on behalf of any interested person arising out 

of the insurance business of the applicant in this 

state.  This designation shall constitute an agreement 

that said service of process is of the same legal 

force and validity as personal service of process in 

this state upon the nonresident licensee.  Service of 

process upon any such licensee in any such action or 

proceeding in any court of competent jurisdiction of 

this state may be made by serving the Commissioner 

with three copies thereof and by paying to the 

Commissioner a fee of Ten Dollars ($10.00).  The 

Commissioner shall forward a copy of the process by 

mail with return receipt requested to the licensee at 

his last-known address of record or principal place of 

business, and the Commissioner shall keep a record of 

all process so served upon him. 
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c. Service of process upon any such licensee in any 

action or proceeding instituted by the Commissioner 

pursuant to the provisions of this Code shall be made 

by the Commissioner by mailing the process by mail 

with return receipt requested to the licensee at his 

last-known address of record or principal place of 

business. 

     Service of process upon any nonresident licensee 

is sufficient, provided notice of the service and a 

copy of the process are sent within ten (10) days 

thereafter to the licensee at his last-known address 

of record or principal place of business by mail with 

return receipt requested. 

     If the Commissioner revokes or suspends any 

nonresident's license through a formal proceeding 

pursuant to the provisions of this Code, the 

Commissioner shall promptly notify the appropriate 

Commissioner of the licensee's state of residence of 

the action and of the particulars thereof. 

d. A nonresident of this state may be licensed without 

taking a written examination if the Commissioner of 

the state of residence of the applicant certifies by 

facsimile signature and seal that the applicant has 

passed a similar written examination, or has been a 

continuous holder, prior to the time said written 

examination was required, of a license similar to the 

license for which application is being made in this 

state. 

e. When, by the laws or regulations of any other state or 

jurisdiction, any limitation of rights and privileges, 

conditions precedent, or any other requirements are 

imposed upon residents of this state who are 
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nonresident applicants or licensees of the other state 

or jurisdiction in addition to or in excess of those 

imposed on nonresidents pursuant to the provisions of 

the Insurance Agents Licensing Act, the same 

requirements shall be imposed upon such residents of 

the other state or jurisdiction; 

3.  An applicant for a surplus lines insurance broker's license 

shall be licensed in this state as a resident insurance agent 

qualified as to the line or lines of insurance to be written; 

4.  An applicant for any license required by the provisions of 

the Insurance Agents Licensing Act shall be deemed by the 

Commissioner to be competent, trustworthy, financially responsible, 

and of good personal and business reputation; 

5.   a. It shall be unlawful for any person whose license to 

act as an insurance agent, limited insurance 

representative, managing general agent, insurance 

consultant, or surplus lines insurance broker has been 

suspended, revoked, surrendered, or refused to do or 

perform any of the acts of an insurance agent, limited 

insurance representative, managing general agent, 

insurance consultant, or surplus lines insurance 

broker.  Any person convicted of violating the 

provisions of this section shall be guilty of a felony 

and shall be punished by the imposition of a fine of 

not more than One Thousand Dollars ($1,000.00) or 

shall be committed to the custody of the Department of 

Corrections for not less than one (1) year nor more 

than five (5) years, or be punished by both said fine 

and commitment to custody. 

b. It shall be unlawful for any insurance agent, limited 

insurance representative, managing general agent, 

insurance consultant, or surplus lines insurance 
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broker to assist, aid, or conspire with a person whose 

license as an insurance agent, limited insurance 

representative, managing general agent, insurance 

consultant, or surplus lines insurance broker has been 

suspended, revoked, surrendered, or refused to engage 

in any acts as an insurance agent, limited insurance 

representative, managing general agent, insurance 

consultant, or surplus lines insurance broker.  Any 

person convicted of violating the provisions of this 

section shall be guilty of a felony and shall be 

punished by the imposition of a fine of not more than 

One Thousand Dollars ($1,000.00) or shall be committed 

to the custody of the Department of Corrections for 

not less than one (1) year nor more than five (5) 

years, or be punished by both said fine and commitment 

to custody; 

6.  It shall be unlawful for any person to do or perform any of 

the acts of an insurance agent, limited insurance representative, 

managing general agent, surplus lines insurance broker, or insurance 

consultant without being duly licensed, or for any partnership or 

corporation, or any person acting on behalf of a partnership or 

corporation, to violate any of the provisions of subsection B of 

Section 1424 of this title.  Any person convicted of violating the 

provisions of this section shall be guilty of a misdemeanor and 

shall be punished by the imposition of a fine of not more than Five 

Hundred Dollars ($500.00) or imprisonment in the county jail for not 

less than six (6) months nor more than one (1) year, or be punished 

by both said fine and imprisonment; 

7. a. After completion and filing of the application with 

the Commissioner, except as provided in Section 1426 

of this title, the Commissioner shall subject each 

applicant for license as an insurance agent, surplus 
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lines insurance broker, insurance consultant, or 

limited insurance representative to a written 

examination as to his competence to act as a licensee, 

which each applicant shall personally take and pass to 

the satisfaction of the Commissioner. 

b. If the applicant is a partnership or corporation, the 

examination shall be taken by each individual who is 

to act for the corporation or partnership as an agent, 

surplus lines insurance broker, limited insurance 

representative, or insurance consultant. 

c. Each examination for a license shall be approved for 

use by the Commissioner and shall reasonably test the 

knowledge of the applicant as to the lines of 

insurance, policies, and transactions to be handled 

pursuant to the license applied for, the duties and 

responsibilities of the licensee, and the pertinent 

insurance laws of this state. 

d. Examination for licensing shall be at such reasonable 

times and places as are designated by the 

Commissioner. 

e. The Commissioner shall give, conduct, and grade all 

examinations in a fair and impartial manner and 

without discrimination among individuals examined. 

f. The applicant shall pass the examination with a grade 

determined by the Commissioner to indicate 

satisfactory knowledge and understanding of the line 

or lines of insurance for which the applicant seeks 

qualification.  Within ten (10) days after the 

examination, the Commissioner shall inform the 

applicant and the appointing insurer, when applicable, 

as to whether or not the applicant has passed.  Formal 
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evidence of said licensing shall be issued by the 

Commissioner to the licensee within a reasonable time. 

g. An applicant who has failed to pass the first 

examination for the license applied for may take a 

second examination within thirty (30) days following 

the first examination.  Examination fees for 

subsequent examinations shall not be waived may not 

take the examination for the same license more than 

three times in any twelve-month period.  A new 

application to take the examination, including company 

appointments and applicable examination fees, shall be 

required for each examination. 

h. An applicant who has failed to pass the first two 

examinations for the license applied for shall not be 

permitted to take a subsequent examination until the 

expiration of six (6) months after the last previous 

examination.  A current application, company 

appointments, and applicable fees shall be submitted 

with each request to take a subsequent examination; 

8. a. If the Commissioner finds that the applicant has not 

fully met the requirements for licensing, he shall 

refuse to issue the license and promptly notify the 

applicant and the appointing insurer, when applicable, 

in writing, of the denial, stating the grounds 

therefor. 

b. If for any reason a license is not issued by the 

Commissioner, all fees accompanying the application 

for the license as insurance agent, surplus lines 

insurance broker, insurance consultant, and limited 

insurance representative shall be deemed earned and 

shall not be refundable; 
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9.  Every licensed agent shall notify the Commissioner of any 

change in his address as shown on the license as issued within ten 

(10) days after the change; and 

10.  Every licensed agent shall provide a place of business 

which is accessible to the public.  The provisions of this section 

shall not prohibit the business of insurance in the residence of a 

licensed agent. 

L.  If an agent or agents choose to use a facsimile signature 

stamp in his or their business, then such stamp shall be proof that 

the agent or agents have authorized the signing of any documents 

relating to the business of insurance. 

M.  It shall be unlawful for any insurer to discriminate among 

or between the agents it has appointed.  Any person or company 

convicted of violating the provisions of this section shall be 

guilty of a misdemeanor and shall be punished by the imposition of a 

fine of not more than Five Hundred Dollars ($500.00) or imprisonment 

in the county jail for not less than six (6) months nor more than 

one (1) year, or be punished by both said fine and imprisonment. 

SECTION 3.     AMENDATORY     36 O.S. 1981, Section 1922, is 

amended to read as follows: 

Section 1922.  The monies collected by the Insurance 

Commissioner in a proceeding under this article shall be invested in 

United States government obligations as described in Section 1607 of 

this title or from time to time deposited in one or more state or 

national banks, savings banks, or trust companies, and in the case 

of the insolvency or voluntary or involuntary liquidation of any 

such depository which is an institution organized and supervised 

under the laws of this state, such deposits shall be entitled to 

priority of payment on an equality with any other priority given by 

the banking laws of this state.  The Insurance Commissioner may in 

his discretion deposit such monies or any part thereof in a national 

bank or trust company as a trust fund. 
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SECTION 4.     AMENDATORY     36 O.S. 1981, Section 4103, is 

amended to read as follows: 

Section 4103.  No policy of group life insurance shall be 

delivered in this state unless a schedule of the premium rates 

pertaining to the form thereof is filed with the Insurance 

Commissioner and unless it contains in substance the following 

provisions, or provisions which are more favorable to the persons 

insured, or at least as favorable to the persons insured and more 

favorable to the policyholder, provided, however, (a) that 

provisions six (6) to ten (10) inclusive shall not apply to policies 

issued to a creditor to insure debtors of such creditor; (b) that 

the standard provisions required for individual life insurance 

policies shall not apply to group life insurance policies; and (c) 

that if the group life insurance policy is on a plan of insurance 

other than the term plan, it shall contain a nonforfeiture provision 

or provisions which is or are equitable to the insured persons and 

to the policyholder, but nothing herein shall be construed to 

require that group life insurance policies contain the same 

nonforfeiture provisions as are required for individual life 

insurance policies: 

1.  A provision that the policyholder is entitled to a grace 

period of thirty-one (31) days for the payment of any premium due 

except the first, during which grace period the death benefit 

coverage shall continue in force, unless the policyholder shall have 

given the insurer written notice of discontinuance in advance of the 

date of discontinuance and in accordance with the terms of the 

policy.  The policy may provide that the policyholder shall be 

liable to the insurer for the payment of a pro rata premium for the 

time the policy was in force during such grace period. 

2.  A provision that the validity of the policy shall not be 

contested, except for nonpayment of premiums, after it has been in 

force for two (2) years from its date of issue; and that no 
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statement made by any person insured under the policy relating to 

his insurability shall be used in contesting the validity of the 

insurance with respect to which such statement was made after such 

insurance has been in force prior to the contest for a period of two 

(2) years during such person's lifetime nor unless it is contained 

in a written instrument signed by him. 

3.  A provision that a copy of the application, if any, of the 

policyholder shall be attached to the policy when issued, that all 

statements made by the policyholder or by the persons insured shall 

be deemed representations and not warranties, and that no statement 

made by any person insured shall be used in any contest unless a 

copy of the instrument containing the statement is or has been 

furnished to such person or to his beneficiary. 

4.  A provision setting forth the conditions, if any, under 

which the insurer reserves the right to require a person eligible 

for insurance to furnish evidence of individual insurability 

satisfactory to the insurer as a condition to part or all of his 

coverage. 

5.  A provision specifying an equitable adjustment of premiums 

or of benefits or of both to be made in the event the age of a 

person insured has been misstated, such provision to contain a clear 

statement of the method of adjustment to be used. 

6.  A provision that any sum becoming due by reason of the death 

of the person insured shall be payable to the beneficiary designated 

by the person insured, subject to the provisions of the policy in 

the event there is no designated beneficiary as to all or any part 

of such sum, living at the death of the person insured, and subject 

to any right reserved by the insurer in the policy and set forth in 

the certificate to pay at its option a part of such sum not 

exceeding Five Hundred Dollars ($500.00) to any person appearing to 

the insurer to be equitably entitled thereto by reason of having 
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incurred funeral or other expenses incident to the last illness or 

death of the person insured. 

7.  A provision that the insurer will issue to the policyholder 

for delivery to each person insured an individual certificate 

setting forth a statement as to the insurance protection to which he 

is entitled, to whom the insurance benefits are payable, and the 

rights and conditions set forth in paragraphs (8), (9) and (10) 

following: of this subsection. 

8.  A provision that if the insurance, or any portion of it, on 

a person covered under the policy ceases because of termination of 

employment or of membership in the class or classes eligible for 

coverage under the policy, such person shall be entitled to have 

issued to him by the insurer, without evidence of insurability, an 

individual policy of life insurance without disability or other 

supplementary benefits, provided an application for the individual 

policy shall be made, and the first premium paid to the insurer, 

within thirty-one (31) days after such termination, and provided 

further that: 

(a) the individual policy shall, at the option of such person, 

be on any one of the forms, except term insurance, then customarily 

issued by the insurer at the age and for the amount applied for; 

(b) the individual policy shall be in an amount not in excess of 

the amount of life insurance which ceases because of such 

termination, less, in the case of a person whose membership in the 

class or classes eligible for coverage terminates but who continues 

in employment in another class, the amount of any life insurance for 

which such person is or becomes eligible within thirty-one (31) days 

after such termination under any other group policy; provided that 

any amount of insurance which shall have matured on or before the 

date of such termination as an endowment payable to the person 

insured, whether in one sum or in installments or in the form of an 

annuity, shall not, for the purposes of this provision, be included 
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in the amount which is considered to cease because of such 

termination; and 

(c) the premium on the individual policy shall be at the 

insurer's then customary rate applicable to the form and amount of 

the individual policy, to the class of risk to which such person 

then belongs, and to his age attained on the effective date of the 

individual policy. 

9.  A provision that if the group policy terminates or is 

amended so as to terminate the insurance of any class of insured 

persons, every person insured thereunder at the date of such 

termination whose insurance terminates and who has been so insured 

for at least five (5) years prior to such termination date shall be 

entitled to have issued to him by the insurer an individual policy 

of life insurance, subject to the same conditions and limitations as 

are provided by paragraph (8) above of this subsection, except that 

the group policy may provide that the amount of such individual 

policy shall not exceed the smaller of (a) the amount of the 

person's life insurance protection ceasing because of the 

termination or amendment of the group policy, less the amount of any 

life insurance for which he is or becomes eligible under any group 

policy issued or reinstated by the same or another insurer within 

thirty-one (31) days after such termination, and or (b) Two Thousand 

Dollars ($2,000.00) Ten Thousand Dollars ($10,000.00). 

10.  A provision that if a person insured under the group policy 

dies during the period within which he would have been entitled to 

have an individual policy issued to him in accordance with 

paragraphs (8) or (9) above of this subsection and before such an 

individual policy shall have become effective, the amount of life 

insurance which he would have been entitled to have issued to him 

under such individual policy shall be payable as a claim under the 

group policy, whether or not application for the individual policy 

or the payment of the first premium therefor has been made. 
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11.  In the case of a policy issued to a creditor to insure 

debtors of such creditor, a provision that the insurer will furnish 

to the policyholder for delivery to each debtor insured under the 

policy a form which shall contain a statement that the life of the 

debtor is insured under the policy and that any death benefit paid 

thereunder by reason of his death shall be applied to reduce or 

extinguish the indebtedness. 

SECTION 5.     AMENDATORY     36 O.S. 1981, Section 4803, as 

last amended by Section 9, Chapter 181, O.S.L. 1989 (36 O.S. Supp. 

1990, Section 4803), is amended to read as follows: 

Section 4803.  A.  The printed form of a policy of fire 

insurance as set forth in subsection G of this section shall be 

known and designated as the standard fire insurance policy to be 

used in the State of Oklahoma. 

B.  Except as provided in subsection F of this section, no 

policy or contract of fire insurance shall be made, issued or 

delivered by any insurer or by any agent or representative thereof, 

on any property in the state, unless it shall conform as to all 

provisions, stipulations, agreements and conditions, with such form 

of policy. 

There shall be printed at the head of said policy the name of 

the insurer or insurers issuing the policy; the location of the home 

office or United States Office thereof; a statement as to whether 

said insurer or insurers are stock or mutual corporations or are 

reciprocal insurers or Lloyd's underwriters; and there may be added 

to the policy such device or devices as the insurer or insurers 

issuing said policy shall desire.  Any company organized under 

special charter provisions may so indicate upon its policy, and may 

add to the policy a statement of the plan under which it operates in 

this state. 

If the policy is issued by a mutual, cooperative or reciprocal 

insurer having special regulations with respect to the payment by 
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the policyholder of assessments, such regulations shall be made a 

part of the policy, and any such insurer may print upon the policy 

such regulations as may be appropriate to or required by its home 

state or its form of organization. 

There may also be added a statement of the group insurers with 

which the insurer is financially affiliated. 

In lieu of the facsimile signatures of the president and 

secretary of the insurer there may be used the name or names of such 

officers or managers as are authorized to execute the contract. 

C.  Appropriate forms of additional contracts, riders or 

endorsements, insuring against indirect or consequential loss or 

damage or against any one or more perils other than those of fire 

and lightning, or providing coverage which the insurer issuing the 

policy is authorized by charter and by the laws of this state to 

assume or issue, may be issued in connection with the standard fire 

policy. 

Such other perils or coverages may include those excluded in the 

standard fire insurance policy, and may include any of the perils or 

coverages permitted to be insured against or issued by property and 

casualty insurers.  Such forms of contracts, riders and endorsements 

may contain provisions and stipulations inconsistent with such 

standard fire insurance policy, if said provisions and stipulations 

are applicable only to such additional coverage or to the additional 

peril or perils insured against. 

D.  Provisions to be contained on the first page of the policy 

may be rewritten, supplemented, or rearranged to facilitate policy 

issuance and to include matter which may otherwise properly be added 

by endorsement. 

The pages of the standard fire insurance policy may be 

renumbered and the format rearranged for convenience in the 

preparation of individual contracts, and to provide space for the 

listing of rates and premiums for coverages insured thereunder or 
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under endorsements attached or printed thereon, and such other data 

as may be conveniently included for duplication on daily reports for 

office records. 

E.  There may be printed upon the standard fire policy the words 

"Standard Fire Insurance Policy for Oklahoma," and there may be 

inserted before and after the word "Oklahoma" a designation of any 

state or states in which such form of policy is standard. 

There may be endorsed on any such policy the name, with the word 

"agent" or "agents" and place of business, or any insurance agent or 

agents either by writing, printing, stamping or otherwise. 

F.  1.  The Insurance Commissioner may approve for use within 

the state a form of policy which does not correspond to the standard 

fire insurance policy as provided by this section, if the coverage 

of said approved policy form with respect to the peril of fire shall 

not be less than that contained in the standard fire insurance 

policy as provided in this section. 

2.  When any policy issued under this article shall contain a 

deductible clause or provision, such fact shall be stamped on the 

policy in prominent letters. 

G.  The form of the standard fire insurance policy, with 

permission to substitute for the word "company" a more accurate 

descriptive term for the type of insurer, shall be as follows: 

(FIRST PAGE OF) STANDARD FIRE INSURANCE POLICY 

NO. 

(Space for insertion of name of company or companies issuing the 

policy and other matter permitted to be stated at the head of the 

policy.) 

(Space for listing amounts of insurance, rates and premiums for the 

basic coverages insured under the standard form of policy and for 

additional coverages or perils insured under endorsements attached.) 

IN CONSIDERATION OF THE PROVISIONS AND STIPULATIONS HEREIN OR ADDED 
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HERETO AND OF the premium above specified, this Company, for the 

term of 

from 

at Noon 12:01 a.m. (Standard Time) to 

at Noon 12:01 a.m. (Standard Time) 

at location of property involved, to an amount not 

exceeding the amount(s) above specified, does insure 

and legal representatives, to the extent of the actual cash value of 

the property at the time of loss, but not exceeding the amount which 

it would cost to repair or replace the property with material of 

like kind and quality within a reasonable time after such loss, 

without allowance for any increased cost of repair or reconstruction 

by reason of any ordinance or law regulating construction or repair, 

and without compensation for loss resulting from interruption of 

business or manufacture, nor in any event for more than the interest 

of the insured, against all DIRECT LOSS BY FIRE, LIGHTNING AND BY 

REMOVAL FROM PREMISES ENDANGERED BY THE PERILS INSURED AGAINST IN 

THIS POLICY, EXCEPT AS HEREINAFTER PROVIDED, to the property 

described hereinafter while located or contained as described in 

this policy, or pro rata for five days at each proper place to which 

any of the property shall necessarily be removed for preservation 

from the perils insured against in this policy, but not elsewhere. 

Assignment of this policy shall not be valid except with the 

written consent of this Company. 

This policy is made and accepted subject to the foregoing 

provisions and stipulations and those hereinafter stated, which are 

hereby made a part of this policy, together with such other 

provisions, stipulations and agreements as may be added hereto, as 

provided in this policy. 

IN WITNESS WHEREOF, this Company has executed and attested these 

presents; but this policy shall not be valid unless countersigned by 

the duly authorized Agent of this Company at 
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___________________________________________________________________ 

___________________________________________________________________ 

Signature of proper officer or officers. 

Countersigned this _______________day of ______________, 19_________ 

   Agent. 

   (SECOND PAGE OF) STANDARD FIRE INSURANCE POLICY 

Concealment, fraud.  This entire policy shall be void if, 

whether before or after a loss, the insured has willfully concealed 

or misrepresented any material fact or circumstance concerning this 

insurance or the subject thereof, or the interest of the insured 

therein, or in case of any fraud or false swearing by the insured 

relating thereto. 

Uninsurable and excepted property.  This policy shall not cover 

accounts, bills, currency, deeds, evidences of debt, money or 

securities; nor, unless specifically named hereon in writing, 

bullion or manuscripts. 

Perils not included.  This Company shall not be liable for loss 

by fire or other perils insured against in this policy caused, 

directly or indirectly, by:  (a) enemy attack by armed forces, 

including action taken by military, naval or air forces in resisting 

an actual or an immediately impending enemy attack; (b) invasion; 

(c) insurrection; (d) rebellion; (e) revolution; (f) civil war; (g) 

usurped power; (h) order of any civil authority except acts of 

destruction at the time of and for the purpose of preventing the 

spread of fire, provided that such fire did not originate from any 

of the perils excluded by this policy; (i) neglect of the insured to 

use all reasonable means to save and preserve the property at and 

after a loss, or when the property is endangered by fire in 

neighboring premises; (j) nor shall this Company be liable for loss 

by theft. 

Other Insurance.  Other Insurance may be prohibited or the 

amount of insurance may be limited by endorsement attached hereto. 
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Conditions suspending or restricting insurance.  Unless 

otherwise provided in writing added hereto this Company shall not be 

liable for loss occurring 

(a)  while the hazard is increased by any means within the 

control or knowledge of the insured; or 

(b)  while a described building, whether intended for occupancy 

by owner or tenant, is vacant or unoccupied beyond a period of sixty 

consecutive days; or 

(c)  as a result of explosion or riot, unless fire ensues, and 

in that event for loss by fire only. 

Other perils or subjects.  Any other peril to be insured against 

or subject of insurance to be covered in this policy shall be by 

endorsement in writing hereon or added hereto. 

Added provisions.  The extent of the application of insurance 

under this policy and of the contribution to be made by this Company 

in case of loss, and any other provision or agreement not 

inconsistent with the provisions of this policy, may be provided for 

in writing added hereto, but no provision may be waived except such 

as by the terms of this policy is subject to change. 

Waiver provisions.  No permission affecting this insurance shall 

exist, or waiver of any provision be valid, unless granted herein or 

expressed in writing added hereto.  No provision, stipulation or 

forfeiture shall be held to be waived by any requirement or 

proceeding on the part of this Company relating to appraisal or to 

any examination provided for herein. 

Cancellation of policy.  This policy shall be cancelled at any 

time at the request of the insured, in which case this Company 

shall, upon demand and surrender of this policy refund the excess of 

paid premium above the customary short rates for the expired time.  

This policy may be cancelled at any time by this Company by giving 

to the insured a five days' written notice of cancellation with or 

without tender of the excess of paid premium above the pro rata 
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premium for the expired time, which excess, if not tendered shall be 

refunded on demand.  Notice of cancellation shall state that said 

excess premium (if not tendered) will be refunded on demand. 

Mortgagee interests and obligations.  If loss hereunder is made 

payable, in whole or in part, to a designated mortgagee not named 

herein as the insured, such interest in this policy may be cancelled 

by giving such mortgagee a ten days' written notice of cancellation. 

If the insured fails to render proof of loss such mortgagee, upon 

notice, shall render proof of loss in the form herein specified 

within sixty (60) days after, and shall be subject to the provisions 

hereof relating to appraisal and time of payment and of bringing 

suit.  If this Company shall claim that no liability existed as to 

the mortgagor or owner, it shall, to the extent of payment of loss 

to the mortgagee, be subrogated to all the mortgagee's rights of 

recovery, but without impairing mortgagee's right to sue, or it may 

pay off the mortgage debt and require an assignment thereof and of 

the mortgage.  Other provisions relating to the interests and 

obligations of such mortgagee may be added hereto by agreement in 

writing. 

Pro rata liability.  This Company shall not be liable for a 

greater proportion of any loss than the amount hereby insured shall 

bear to the whole insurance covering the property against the peril 

involved, whether collectible or not. 

Requirements in case loss occurs.  The insured shall give 

immediate written notice to this Company of any loss, protect the 

property from further damage, forthwith separate the damaged and 

undamaged personal property, put it in the best possible order, 

furnish a complete inventory of the destroyed, damaged and undamaged 

property, showing in detail quantities, costs, actual cash value and 

amount of loss claimed; and within sixty days after the loss, unless 

such time is extended in writing by the Company, the insured shall 

render to this Company a proof of loss, signed and sworn to by the 
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insured, stating the knowledge and belief of the insured as to the 

following:  the time and origin of the loss, the interest of the 

insured and of all others in the property, the actual cash value of 

each item thereof and the amount of loss thereto, all encumbrances 

thereon, all other contracts of insurance, whether valid or not, 

covering any of said property, any changes in the title, use, 

occupation, location, possession or exposures of said property since 

the issuing of this policy, by whom and for what purpose any 

building herein described and the several parts thereof were 

occupied at the time of loss and whether or not it then stood on 

leased ground, and shall furnish a copy of all the descriptions and 

schedules in all policies and, if required, verified plans and 

specifications of any building, fixtures or machinery destroyed or 

damaged.  The insured, as often as may be reasonably required, shall 

exhibit to any person designated by this Company all that remains of 

any property herein described, and submit to examinations under oath 

by any person named by this Company, and subscribe the same, and as 

often as may be reasonably required, shall produce for examination 

all books of account, bills, invoices and other vouchers or 

certified copies thereof if originals be lost, at such reasonable 

time and place as may be designated by this Company or its 

representative, and shall permit extracts and copies thereof to be 

made. 

Appraisal.  In case the insured and this Company shall fail to 

agree as to the actual cash value or the amount of loss, then, on 

the written demand of either, each shall select a competent and 

disinterested appraiser and notify the other of the appraiser 

selected within twenty days of such demand.  The appraisers shall 

first select a competent and disinterested umpire; and failing for 

fifteen days to agree upon such umpire, then, on request of the 

insured or this Company, such umpire shall be selected by a judge of 

a court of record in the state in which the property covered is 
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located.  The appraisers shall then appraise the loss, stating 

separately actual cash value and loss to each item, and, failing to 

agree, shall submit their differences, only, to the umpire.  An 

award in writing, so itemized, of any two when filed with this 

Company shall determine the amount of actual cash value and loss.  

Each appraiser shall be paid by the party selecting him and the 

expenses of appraisal and umpire shall be paid by the parties 

equally. 

Company's option.  It shall be optional with this Company to 

take all, or any part, of the property at the agreed or appraised 

value, and also to repair, rebuild or replace the property destroyed 

or damaged with other of like kind and quality within a reasonable 

time, on giving notice of its intention so to do within thirty days 

after the receipt of the proof of loss herein required. 

Abandonment.  There can be no abandonment to this Company of any 

property. 

When loss payable.  The amount of loss for which this Company 

may be liable shall be payable sixty days after proof of loss, as 

herein provided, is received by this Company and ascertainment of 

the loss is made either by agreement between the insured and this 

Company expressed in writing or by the filing with this Company of 

an award as herein provided. 

Suit.  No suit or action on this policy for the recovery of any 

claim shall be sustainable in any court of law or equity unless all 

the requirements of this policy shall have been complied with, and 

unless commenced within twelve months next after inception of the 

loss. 

Subrogation.  This Company may require from the insured an 

assignment of all right of recovery against any party for loss to 

the extent that payment therefor is made by this Company. 

(THIRD PAGE OF) STANDARD FIRE 

INSURANCE POLICY 
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ATTACH FORMS BELOW THIS LINE 

____________________________________________________________ 

(BACK OF STANDARD FIRE 

INSURANCE POLICY) 

Expires________________________  

Property______________________  

Total  

Amount $______Premiums $______  

Insured________________________  

_______________________________________________________  

SEE INSIDE OF POLICY FOR 

PERILS COVERED 

No.________________________ 

(COMPANY) 

It is important that the written portions of all policies covering 

the same property read exactly alike.  If they do not, they should 

be made uniform at once. 

SECTION 6.  This act shall become effective September 1, 1991. 
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