STATE OF OKLAHOMA
1st Session of the 43rd Legislature (1991)
COMMITTEE SUBSTITUTE
FOR ENGROSSED

HOUSE BILL NO. 1261 BY: HAMILTON (James) and
STEIDLEY of the HOUSE

and

TAYLOR and HANEY of the
SENATE

COMMITTEE SUBSTITUTEAN ACT RELATING TO THE OKLAHOMA HORSE RACING

COMMISSION; MAKING AN APPROPRIATION THERETO; STATING THE PURPOSE;
PROVIDING FOR THE DUTIES AND COMPENSATION OF EMPLOYEES; LIMITING THE
SALARY OF THE DIRECTOR; PROVIDING BUDGETARY LIMITATIONS; AMENDING
SECTION 19, CHAPTER 11, O.S.L. 1983, AS LAST AMENDED BY SECTION 102,
CHAPTER 369, O0.S.L. 1989 (3A 0.S. SUPP. 1990, SECTION 205.2), WHICH
RELATES TO HORSE RACING COMMISSION ORGANIZATION LICENSES; DELETING
LICENSES AND BONDS FOR NON-PARI MUTUEL RACETRACKS; PROVIDING LAPSE

DATE; PROVIDING AN OPERATIVE DATE; AND DECLARING AN EMERGENCY.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. There is hereby appropriated to the Oklahoma Horse
Racing Commission from any monies not otherwise appropriated from
the General Revenue Fund of the State Treasury for the fiscal year
ending June 30, 1992, the following amount or so much thereof as may
be necessary to perform the duties imposed upon the Oklahoma Horse
Racing Commission by law:

General Operations $ 622,390.00

Race Day Expenses 1,554,274.00



Law Enforcement 407,610.00

TOTAL $2,584,274.00
SECTION 2. Funds appropriated in Section 1 of this act shall be

expended in the following categories and amounts:

Personal Services $1,907,356.00
Other Operating Expenses 676,918.00
TOTAL $2,584,274.00

SECTION 3. The duties and compensation of employees, not
otherwise prescribed by law, necessary to perform the duties imposed
upon the Oklahoma Horse Racing Commission by law shall be set by the
Director. The salary of the Director shall not exceed Fifty-nine
Thousand One Hundred Fifty Dollars ($59,150.00) per annum, payable
monthly for the fiscal year ending June 30, 1992. The Oklahoma
Horse Racing Commission, for the fiscal year ending June 30, 1992,
shall be subject to the following budgetary limitations on full-
time-equivalent employees and expenditures excluding expenditures
from the Oklahoma Breeding Development Revolving Fund, except as may
be authorized pursuant to the provisions of Section 3603 of Title 74

of the Oklahoma Statutes:

Budgetary Limitation Amount
Total Race Days 545.0
Full-time-equivalent Employees 64.0

Payroll, Salaries or Wages, Including Tax-sheltered Deferment
Contracts and Longevity Payments Authorized by State Statutes

$1,910,096.00

Professional and Personal Services Contracts $80,505.00
Purchase of Equipment $60,515.00
Lease-Purchase Agreements $0.00
Expenditure of Federal Funds $0.00
Total Expenditures for Operations $2,866,774.00
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SECTION 4. AMENDATORY Section 19, Chapter 11, 0.S.L.
1983, as last amended by Section 102, Chapter 369, 0.S.L. 1989 (3A
0.S. Supp 1990, Section 205.2), is amended to read as follows:

Section 205.2 A. Applications for organization licenses must
be filed with the Commission at a time and place prescribed by the
rules and regulations of the Commission. Each applicant requesting
an organization license to conduct horse racing with the pari-mutuel
system of wagering shall include with each application a
nonrefundable license fee equal to the sum of Five Thousand Dollars
($5,000.00) for each race meeting and Two Hundred Dollars ($200.00)
for each racing day requested. Provided, the fee for Five Thousand
Dollars ($5,000.00) shall be waived for applicants applying pursuant

to the provisions of Section 208.2 of this title. Eachapplticant

T

ikl
=

qar

n
T

ok
-J

B

.
-

B
ar

B

ooan o
p ey

ik
WY
[e))
|__I
|__|
|__I

—~
T

«

@

3
= T

[6)]

dt
B
5
ar
at
5
Hh

{
q

}__I
0]
o
q
H

HO)
[0)]
}._I
d
q
|__l
[0}

W
(4}
B}

)
m

ar
M
@D
|..I
P
|._|.
B
(0]
T
@D
)]
D
)
)]
[OR
ar

nonra £1
T ¥+

[4)]
[4)]
¢
|__l
I__l
I-_l
7
|__|
T.
';
QD
q
:
D
b
i
|__l
|__I

)

£
=

H

1z T A
TV —TTrottt

T

[OR

D o r W S m + 2
g =) —CcatcT—Fatctc—Itt =

He
H
[O)
N
[6)]
d
He
He
[¢)]

A= N4

Such fee shall be in the form of a certified check or bank draft
payable to the order of the Commission. Within thirty (30) days
after the date specified for filing, the Commission shall examine
the applications for compliance with the provisions of the Oklahoma
Horse Racing Act and such rules and regulations as may be
promulgated by the Commission. If any application does not comply
with the provisions of the Oklahoma Horse Racing Act or the rules
and regulations promulgated by the Commission, the application may
be rejected or the Commission may direct the applicant to comply
with the provisions of the Oklahoma Horse Racing Act or the rules
and regulations of the Commission within a reasonable time as
determined by the Commission. Upon proof by the applicant of
compliance, the Commission may reconsider the application. If it is

found to be in compliance with the provisions of the Oklahoma Horse
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Racing Act and the rules and regulations of the Commission, the
Commission may then issue an organization license to the applicant.
B. The Commission may exercise discretion in the issuing of

organization licenses to qualified applicants. The Commission may
also determine and grant racing dates different from those requested
by the applicants in their applications.

C. The Commission may determine and grant the number of racing
days to be allotted to each applicant. When granting organization
licenses and allocating dates for race meetings which will, in the
judgment of the Commission, be conducive to the best interests of
the public and the sport of horse racing, the Commission shall give
consideration to:

1. the character, reputation, experience, and financial
integrity of each applicant and of any other person that:

a. directly or indirectly controls such applicant, or

b. is directly or indirectly controlled by such applicant
or by a person who directly or indirectly controls
such applicant; and

2. the facilities and accommodations of the applicant for the
conduct of race meetings; and

3. the location of the race meeting of the applicant in
relation to the principal centers of population of this state; and

4. the highest prospective total revenue to be derived by the
state from the conduct of the race meeting.

D. Prior to the issuance of an organization license, the
applicant shall file with the Commission a bond payable to the State
of Oklahoma in an amount determined by the Commission which is not
less than Two Hundred Thousand Dollars ($200,000.00) for a license

to conduct pari-mutuel horse races—androt—tess—thanFenr Thousand
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organization license is requested, executed by the applicant and a
surety company or companies authorized to do business in this state,
and conditioned upon the payment by the organization licensee of all
taxes and other monies due and payable pursuant to the provisions of
the Oklahoma Horse Racing Act and all purses due and payable, and
upon the fact that, upon presentation of winning tickets, the
organization licensee will distribute all sums due to the patrons of
pari-mutuel pools. The financial liabilities incurred by the
organization licensee in the form of real estate mortgages shall not
be included in the determination of the bond amount.

E. The Commission shall notify each applicant of the racing
dates allotted to such applicant. The notice shall be in writing
and sent by registered mail to the applicant at the address stated
in the application. The notice shall be mailed within two (2)
business days of the date the allotment is made. After the mailing
of such notice of allotment, each applicant shall file with the
Commission within ten (10) days an acceptance of such allotment on a
form prescribed and furnished by the Commission.

F. ©Each organization license shall specify the name of the
person to whom it is issued, the dates upon which horse racing is
permitted, and the location, place, track, or enclosure where the
race meeting is to be held.

G. All employees of an organization licensee shall be citizens
of the United States, and not less than ninety percent (90%) of such
employees shall be residents of this state for not less than
eighteen (18) months immediately preceding such employment.

H. All horse racing conducted pursuant to the provisions of an
organization license is subject to the provisions of the Oklahoma
Horse Racing Act and of the rules, regulations and directives
promulgated by the Commission, and every organization license issued

by the Commission shall contain a statement to that effect.
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I. Any organization licensee may provide, with prior approval
by the Commission, that at least one horse race a day may be devoted
to the racing of a type of horse which is different from the type of
horse being raced in the other races conducted by the organization
licensee on that day. When scheduled races are trial heats for
futurities or stakes races electronically timed from the starting
gates, no organization licensee shall move the starting gates or
allow the starting gates to be moved until all trial heats are
complete, except in an emergency as determined by the stewards.

J. Organization licenses may be revoked if the organization

licensee or any person owning an interest in the organization

licensee:
1. violates any provision of the Oklahoma Horse Racing Act; or
2. wviolates any provision of the rules and regulations

promulgated pursuant to the provisions of the Oklahoma Horse Racing
Act; or

3. has been convicted of a felony; or

4. has been convicted of violating any law regarding gambling
or controlled dangerous substances of the United States, this state,
or any other state; or

5. has failed to disclose or has stated falsely any information
contained in the application; or

6. has concealed in whole or in part the true ownership of the
organization licensee.

Any organization license revocation proceeding shall be
conducted pursuant to the provisions of Sections 301 through 326 of
Title 75 of the Oklahoma Statutes.

K. The fees received by the Commission pursuant to the
provisions of this section shall be deposited to the credit of the
General Revenue Fund of the State Treasury.

L. The provisions of the Oklahoma Horse Racing Act and rules

promulgated by the Commission shall apply to an organization
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licensee during the entire calendar year in which the license was
issued.

SECTION 5. The appropriation made by this act shall be subject
to fiscal year limitations and may be encumbered through June 30,
1992. Any unexpended funds remaining after November 15, 1992, shall
lapse and be transferred to the credit of the proper fund for the
then current fiscal year.

SECTION 6. This act shall become operative July 1, 1991.

SECTION 7. It being immediately necessary for the preservation
of the public peace, health and safety, an emergency is hereby
declared to exist, by reason whereof this act shall take effect and

be in full force from and after its passage and approval.

43-1-965 TAD
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