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COMMITTEE SUBSTITUTEAN ACT RELATING TO SERVICE AND EXTENDED WARRANTY 

CONTRACTS; AMENDING 36 O.S. 1991, SECTION 102, WHICH RELATES TO 

DEFINITION OF INSURANCE; EXPANDING DEFINITION OF INSURANCE TO 

INCLUDE CERTAIN SERVICE AND EXTENDED WARRANTY CONTRACTS; DEFINING 

TERM; PROVIDING AN EXCEPTION FOR SERVICE AND EXTENDED WARRANTY 

CONTRACTS OF CERTAIN TYPES OF COMPANIES; CLARIFYING THAT CERTAIN 

CONTRACTS ARE NOT INSURANCE; PROHIBITING ISSUANCE OF CERTAIN 

CONTRACTS UNLESS COVERED BY SURETY INSURANCE; PROVIDING FOR 

CODIFICATION; AND PROVIDING AN EFFECTIVE DATE. 

 

 

 

 

 

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA: 

SECTION 1.     AMENDATORY     36 O.S. 1991, Section 102, is 

amended to read as follows: 

Section 102.  "Insurance" is a contract whereby one undertakes 

to indemnify another or to pay a specified amount upon determinable 

contingencies and shall include service contracts and extended 

warranty contracts as provided in Section 2 of this act.  
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SECTION 2.     NEW LAW     A new section of law to be codified 

in the Oklahoma Statutes as Section 712 of Title 36, unless there is 

created a duplication in numbering, reads as follows: 

"Service contract or extended warranty contract" means an 

agreement, issued for consideration over and above the lease or 

purchase price of a consumer good by an entity other than the 

manufacturer or seller of the consumer good, which requires the 

issuer to repair or replace, or cause to be repaired or replaced, or 

which indemnifies the consumer for the repair or replacement of, the 

consumer good, for the operational or structural failure of the 

consumer good due to defect in materials or workmanship or normal 

wear and tear.  Provided, however, the term "service contract or 

extended warranty contract" shall not include service contracts or 

extended warranty contracts issued by a company which performs at 

least seventy percent (70%) of the service work itself and not 

through subcontractors and which has been selling and honoring 

service contracts or extended warranty contracts in Oklahoma for at 

least seven (7) years and which has net assets in excess of One 

Hundred Million Dollars ($100,000,000.00).  Such contracts issued by 

the manufacturer or seller, as defined in Section 1-103 of Title 12A 

of the Oklahoma Statutes, of the consumer good shall not be deemed 

to be insurance.  Provided, however, no manufacturer or seller with 

net assets of less than One Hundred Million Dollars 

($100,000,000.00) shall issue such a contract for a consumer good 

which provides services or indemnification for more than one (1) 

year unless the contract is fully covered by surety or contract 

liability insurance issued by an insurer authorized to do business 

in this state. 

SECTION 3.  This act shall become effective September 1, 1992. 
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